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1932, both days inclusive. 


The Dividends on the shares included in Share 
Warrants will be payable to the persons presenting 
the relative Coupons at the London Office on or 
after 17th August, 1932, in accordance with a 
Notice to be issued by the London Office after the 
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New State Areas, Ltd. 15 

The Randfontein Es- 
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71 
15 


10 
10 


3t 
10 


lt 
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38 
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purchasing power, being brought 
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may be submitted. 
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W. T. DAY, London Manager, 


11, Aldwych, W.C.2. 
(Next to Waldorf Hotel and opposite 
India House.) 





Telephone: Gerrard 1546/7. 
Telegrams: “ Kuttra, Estrand, London.” 

































= eer. fens 18, a | 
BANKOF SCOTLAND 
































Che Economist, 


WEEKLY COMMERCIAL TIMES, 


Bankers’ Gazette and Railway Monitor 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER 


Vol. CXIV. 


a 














SATURDAY, JUNE 18, 1932. 


No. 4, 634 








TABLE OF CONTENTS. 








The Money Market ......... 1335 | The Stock Exchange— 
Leading Articles— Foreign Government 
The Choice Before Lau- Bonds ........... hewedusena 1961 
—_ 1337 Insurance RS is siacseen 1362 
THE 1: tnimanyrogamme 198 | eek inde Masi 
Ste Ss . 4zondon Ac ves ‘ur 5 de 
LONDON 7 Ps " en ee ae 1339 New Issue Prices......... 1366 
Pe Imperial Preference : Foreign Stock Exchanges— 
PN few da Australia ..........cceecees 1340 oo I See 1363 
: Road Costs and Taxation 1341 NNN Se cainsicins<itenenadasseuades 1366 
hte Neo-Nep in Russia......... 1342 BIGRIAMD o.c0ncccesccensesceseneas 1366 
L™ Notes of the Week— Amsterdam ndctecnansseaausen 1366 
British Monetary Policy 1343 Other Centres............... 1366 
The Chancellor on the Investment Notes— 
NN sc disse snccenmwennes 1344 Australian Government 
Sir Donald Maclean....... 1344 Stocks ............ccceceeeee 1366 
Republicans at Chicago 1344 Payment of Directors.... 1367 
A The Week in Germany... 1344 Guest, Keen and Nettle- 
Japan under Pressure... 1345 Cs 1367 
The Junta in Chile....... 1345 William Cory............... 1368 
WORLD WIDE ORGANISATION Abyssinian Growing The Unilever Group...... 1368 
I as esnevcovvcccesesesden 1345 Brazilian Traction Re- 
The Credit - Anstalt WOE ca svatsncarracctsnasseuss 1368 
Negotiations ............. 1345 Kreuger and Toll.......... 1368 
CHIEF ADMINISTRATION: 7 CHANCERY LANE, W.C.2 Australia and her Debts 1346 Rand Dividends............ 1369 
Overseas Trade in May 1346 Lonely Reef.................. 1369 
New Iron and Steel Zinc Corporation........... 1369 
BIUEIOS 2.00. --ceccovecsecees 1346 Company Meetings of 
ANGLO-PORTUGUESE The Free List ............ 1346 the Week........ sjaxsnnoewa 1369 
Cotton Trade Hours and Capital Issues............... 1370 
COLONIAL AND OVERSEAS BANK LTD. ae erect 1347 . Oil oe oan vans ase - 
Tel i : : e an< F é om ee Cc. ... 137 
Et ee: (REGISTERED IN ENGLAND) Tendon Wall cons Iron and Steel Produc- eas seo &e.— 
tion in May .............. 1347 : oe 
ee AE, BCS Lee Higginson's Position 1347 | Tyeasury Bille, 1380 
AUTHORISED CAPITAL £1,500,000 PAID-UP CAPITAL £1,000,000 (ternational Production 1348 | wae Bankers’ Gazette— 
London Board of Directors : Crisis ...........00..0002-0+ 1348 ee of — ee Re. 1380 
W.J. WOOLRICH, Chairman. Sir BASIL MAYHEW, K.B.E. F.G. SALE- British Foreign Invest- ee mang Re 
The Rt. Hon. THOMAS WILES, P.C. ments in 1930.......... 1348 Sen csatacaree teeta 1381 
Directors Resident Abroad : Bank of British West hry Clearing Re- 1381 
Comdr. J. DA FONSECA MONTEIRO, C.M.G. JULIO SCHMIDT Re sitcwecevntercinnnines 1348 Satin eae ahha 1381 
Dr. F. J. VIEIRA MACHADO. A.M. CORREIA DE SA. Sun Insurance.............. 1349 ee a oo 
5 Pheenix Assurance Co.... 1349 Loan and Discount Rates 1382 
Every Description of International Banking Transacted Transvaal Output in ae “ ag enero aa 
ENQUIRIES INVITED ae once ; = 1349 ten san aves...... 1388 
spon ence— sesseeseeserens — 
Sole London Representatives of : United States............... 1350 Gold and Silver Prices... 1384 
BANCO NACIONAL ULTRAMARINO, LISBON, || f'<e o-oo 1350 | Company News— cus 
oid its offices in PORTUGAL. the PORTUG Germany ..........000...ee00e 1351 I ividend Announcements 384 
COLONIES. BRAZIL, BOMBAY: and of Holland .............c00c0000 1352 Weekly Traffic Returns 1384 
BANQUE FRANCO-PORTUGAISE D’OUTREMER, PARIS yo RR 1353 | Profit and Loss Accounts 1385 
Correspondents throughout the World SPONGY +n. cercorrorseccsvens 1353 Reports and Notices...... 1385 
Sweden ..................00005 1354 Summary of Balance 
Camads  ........ccccccceceseeee 1354 Sheets ...........se..cessee 1386 
New Zealand ............... 1355 | Commercial Reports— 
BANCA COMMERCIAI E Argentina ................66 1356 Market Summary.......... 1386 
4 Letters to the Editor— The Coal Trade............ 1386 
ITALIANA Australia’s External In- Iron and Steel............... 1386 
e CIE, 6 ctteresdsacsaxivdss 1356 Other Metals.............. . 1387 
Limited Company Incorporated in Italy. ee een ee a eases fore 
. ; Monetary Policy .......... 358 ve Grain Markets....... 1387 
Established in 1894. Head Office: MILAN. Chinese Customs Re- Other Foods.................. 1388 


Capital 700 million Lire. Reserves 580 millions. 


Ps vel IE Eo scckdsinrctnestdiwe 1358 Overseas Trade Returns 1389 
Deposits 8,220 millions. Books on Publications— Miscellaneous Commodi- 
Branches in every centre of commercial and Books of the Week....... 1358 GEES ncn cccocscceccccsccecees 1389 
industrial importance in Italy ; also in London, Some Introductions....... 1359 Commodity Prices in the 
New = cod bul (Constantinople), and Izmir Shorter Notices............. 1359 United States............ 1390 
(Smyrna). Other Books Received.... 1360 Prices Current......... .... 1890 


Affiliated and Auxiliary Institutions in France 
(Paris and _ Riviera), Switzerland, Czecho- 
Slovakia, Poland, Yugoslavia, Austria, Hungary, 
La ye 

ra gentina, e, Uruguay, Peru 
Colombia, Ecuador, etc etc. — ' 


London Office: 
32, Threadneedle Street, E.C.2. 
A. JOEL, Manager. 


Correspondents to the Italian Treasury. 
renee, 








THE MONEY MARKET. 


Money has remained extremely easy, and it has been a 

common experience for potential lenders to have funds 

left on their hands at the end of the day. Over the 

week-end 4 and ¢ per cent. was paid for new money and 

? per cent. for renewals, while by Thursday of this week 

money was obtainable in places at as low as } per cent., 
B 








1336 





though 4 per cent. was the more general rate, and some 
houses stood out for $ per cent. Further indication of 
the ease of money was provided a day earlier, when it 
became known that a fair amount of money was on offer 
to July Ist at 3 per cent. This will carry its borrowers 
over the turn of the half-year. 


*” * * * 


Last week’s application for Treasury bills totalled £62.0 
millions, against £53.9 millions the preceding week, and 
only £42.0 millions of the £45.0 millions of bills on offer 
were allotted. The average tender rate, however, moved 
in favour of the market from 18s. 1.48d. to 18s. 11.79d. 
per cent., or to just over 4% per cent. Early this week 
hot Treasury bills were changing hands at { per cent., but 
by Thursday afternoon the rate had eased to +4 per cent., 
so yielding a turn of just over } per cent. June bills 
were quoted at + per cent., and July and August Trea- 
suries at § per cent., and the clearing banks were con- 
sistent buyers of all maturities. Three months’ bank 
bills were nominally round 1 per cent., while standstills 
were quoted from 13 up to 24 and 3 per cent., though 
the finest standstills changed hands at under 1} per 
cent. as a result of competition. 


Previous Rate 
and Date Changed. 


May 26 
1932. 


June 2, 
1932. 


June 9, 
1932. 


June 16, 
1932. 

















%o % % % |% 


° 
Bank Rate ............ 24 2+ 2+ 24 |5 (May 12, ’32) 
Banks’ Deposit Rate 4 . 3 + |1 (May 12, ’32) 
Discount f Call ........ + 4 4 4 {1 (May 12,’32) 
Houses \ Notice ... } 3 3 } |14(May 12, ’32) 


Market rate (‘‘ hot” 


Treasury bills)..... 4h 4B i qh 
Market rate (3 months’ 
bank bills) ......... 14-¥ | 1-14 | 1-14 | #-14 oe 
Market rate (stand- : 
SRE BES) covvcccccese 1-3} | 12-24 | 14-2} | 1}-2} 
* * * * 


Some comment has been aroused in the money market 
by the maintenance by the clearing banks of their 
minimum rate of 14 per cent. upon market loans. It is 
pointed out that this relatively high rate means that 
money is thrown back on their hands which they are 
forced to invest in bills. By so doing, they have contri- 
buted towards depressing market discount rates to their 
present low levels, which are now ? per cent. or so below 
the banks’ own minimum. At the moment, bill brokers 
still hold bills bought at the rates of about 2 per cent. 
ruling two months ago, and so have a margin in hand, 
but, once these bills have run off, borrowers will be in a 
difficult position. 


+ * * 2 


The banks, however, do not share the view that if they 
lower their rates they will necessarily have to buy less 
bills and so relieve the pressure upon discount rates. On 
the contrary, they believe that if their loan rates are 
reduced discount rates will fall still further, while bill 
brokers will also be encouraged to borrow more for the 
purpose of investing in Treasury bonds. It is pointed out 
that the shorter-dated bonds already stand at prices 
which are sufficiently above their redemption price to 
make their net yield less than 1 per cent., and if the 
market invests more heavily in Treasury bonds it risks a 
severe loss in the event of a reaction in prices. For these 
reasons, it is argued that a reduction in loan rates might 
only encourage the market to add to its risks. 


= ae * - 


The Bank return reveals a further addition of £2.7 
millions to the Bank’s gold, which now stands at £134.5 
millions. The note circulation is practically unchanged, 
and the Reserve is £2.5 millions higher. Other Securities 
have been reduced by £2.83 millions and Government 
Securities by £3.2 millions. These movements were 
clearly designed to offset the increase in the Bank’s gold 
and a reduction of £5.0 millions in Public Deposits, and 
in consequence Bankers’ Deposits are only £1.7 millions 
higher at £87.5 millions. 


THE ECONOMIST. 





(June 18, 1939. 

On June 15th the Prime Minister of New Zealang 
announced that the Exchange Pool would be abolisheg as 
from the end of the current month. The Pool was formeg 
at the New Year, and the original intention was to eon, 
tinue its operation for twelve months, but, thanks to the 
improvement in New Zealand's trade balance, to the 
recent flotation of the £5,000,000 Government loan jp 
London and the disposal in London of certain Government 
securities, the New Zealand Government is now able to 
meet its normal overseas commitments without recourse 
to the pool. The next question is whether any attempt 
will be made to shift the exchange from its normal leye| 
of £110. The general feeling in both official and banking 
circles is that any alteration of the rate, especially imme. 
diately before the Ottawa Conference, would be undesir. 
able, and the improvement in the trade balance is a strong 
argument against the view that the New Zealand pound 
is over-valued. On the other hand, there is ground for 
believing that banking opinion is not unanimous; and the 
Prime Minister has thought it necessary to issue the 
warning that if any bank broke away from the present 
rate it would have to stand by the rate fixed. 


* * * * 


Although the gold drain from New York continues, the 
opinion appears to be entertained that it is nearing its 
end. Apart from the restoration of confidence expected to 
follow the balancing of the budget, it is estimated that 
foreign short-term balances in New York now amount to 
only $750 millions, against a peak of $3,000 millions in 
October, 1929. This reduction of $2,250 millions has been 
achieved at the expense of net gold losses of only about 
$400 millions. Meanwhile the week’s gold losses include 
$38 millions each to France and Holland, $12 millions to 
Switzerland and $6.8 millions to Belgium, while there is 
a net increase of $14.2 millions in ear-markings upon 
foreign account. Money rates are unchanged at 24 per 
cent. for call loans and 1-3 per cent. for 90-day bankers’ 
acceptances. 


* * * * 


The Foreign Exchange market was very quiet this week 
and fluctuations small, the tendency of several of the 
principal countries being slightly unfavourable to sterling. 
New York went from 3.68 to 3.664 and Montreal from 
4.253 to 4.28. Paris gained 4 at 934, but Brussels was 
little changed at 26.34. Milan was fractionally better at 
7144, as was Madrid at 444. Amsterdam was firm at 
9.064, Berlin lost 3 points at 15.50 and Switzerland was 
unchanged at 18.80. The Scandinavian currencies showed 
rather varying tendencies, Stockholm weakening by only 
two points from 19.50 to 19.52 and Copenhagen by only 
one point from 18.30 to 18.31, while Oslo fell away rather 
sharply from 20.02 to 20.40. The South American cur- 
rencies showed no great change except Buenos Aires, 
which from being purely nominal was again quoted, but 
at much lower levels than previously, namely, 344d., at 
which rate a small amount of business passed. Rio and 
Montevideo were unchanged at 5d. and 294d. respectively. 
In the Far East the rupee was firm at 1s. 534d., but the 
yen weakened from 1s. 94d. to 1s. 8j;d. Batavia gained 
three points at 9.14. In the forward market dollars were 
less offered at 1 cent and 3 cents discount, and Paris was 
also firmer at discounts of 1 and 2 centimes. Belgas 
remained at par for both deliveries. Milan one month 
remained at +; lira discount, but three months’ delivery 
was firmer at 3} lira discount, against 3 lira last week. 
Madrid was at } peseta discount for one month (the same 
as last week), but improved by } to % peseta discount for 
three. Amsterdam from } cent and 1 cent premium went 
to 3 cent. discount for both deliveries, and Switzerland 
was also weaker at 4 centime and 1 centime premium, as 
against 1 centime and 4 centimes premium last week. 
The silver market was quiet, and prices fell by 4d. for 
both deliveries, cash standing at 16}$d. and forward at 
163d. China both bought and sold, but some Continental 
selling at the close was sufficient in the absence of support 
to turn the balance. The China silver exchanges were 
differently affected, Hongkong being unchanged at 
ls. 33d., while Shanghai lost 3d. at 1s. 8d. 
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THE CHOICE BEFORE LAUSANNE. 


THE oft-postponed and long-awaited Conference, which, 
it is hoped, will start the process of international co- 
operation for restoring prosperity, opened at Lausanne 
on Thursday with the election of the British Prime Min- 
ister as President. That act in itself has significance ; for 
apart from Mr MacDonald’s personal qualifications, which 
are very great, and the fact that he represents the most 
widely trading nation in the world, the British attitude is 
of vital importance. Indeed, our special correspondent 
reports the general feeling in Lausanne that “‘ the for- 
tunes of the Conference turn upon the attitude of the 
British delegation and upon the determination and ability 
of the Prime Minister to live up to the principles which he 
enunciated in his opening address.”’ 


In that speech Mr MacDonald emphasised in sombre, 
but by no means exaggerated, terms the gravity of the 
task confronting the delegates. He pleaded for prompt 
action; for the castle of despair cannot be taken by siege, 
but must be carried by storm. While it was not his task 
to present a solution or even to lay down a programme, he 
did not hesitate to make clear the angle trom which he 
approached the problem. The principle that engage- 
ments solemnly entered into cannot be set aside by uni- 
lateral repudiation carried with it an essential corollary, 
namely, that if default is to be avoided, engagements 
which have proved incapable of fulfilment should be re- 
vised by agreement. Both sides must endeavour to face 
facts, and among the facts which they had to consider 
were the questions not only whether the plans hitherto for- 
mulated have imposed an impossible burden, but whether 
aud how they have contributed by their commercial and 
economic unsoundness to the deplorable economic state 
in which the world now finds itself. From this point it 
was an easy step to pass to the constructive part of the 
Conference’s work and to show that it had assembled not 
merely to make a technical adjustment of reparations, but 
to provide sound foundations from which economic re- 
covery might be built. 

At this moment both the warning and the promise are 
very necessary. The Prime Minister is disturbed even by 
the thought of repudiation; but, if we are frank, it must 
be recognised that the Conference, in fact, is sitting, like 
the guests at Belshazzar’s feast, with letters of fire on 
the wall beginning to spell out that word of ugly import— 
not in regard to German payments only, but as applied 
to debts of many kinds and in many parts of the world. 
Only by a revival of trade and economic activity can the 
ee of that word by Fate’s flaming index finger be 
averted. 


Clearly, however, the settlement of reparations is the 
first essential step. It has this week been rumoured— 
and our special correspondent reports that the idea is 
widespread in Lausanne itselfi—that nothing better than 
4 six months’ postponement is possible because the 
United States to-day is not in a position to discuss the 
question of war debts. Any such decision would give the 
world cause to despair of its statesmen. If we are to wait 
until a new Congress is effectively in being in the United 
States, it is a question of waiting not six months, but 
a year. Again and again, repeated warnings have been 
given of the dangers of delay; and these warnings have 
been fully justified by the fact that all the time the 
€conomic vitality of the world has been ebbing away. 
Moreover, procrastination means that not only will the 
problem itself be unsolved, but also that what little confi- 
dence remains in the ability of international conferences 
to settle these vital matters will be finally dissipated. 
With the spectacle before us of the failure to grapple 
Promptly with the crisis at Geneva last autumn, and of the 
Inability even to convoke in January the Conference so 
urgently called for by the Expert Committees in Basle, 
who will believe that the nettle will be firmly grasped 
In April or May of 1933, if at the eleventh hour of the 

oover year all that this Conference can do is to arrange 
for further delay ? 


The situation as we see it is really a simple one. There 
is very little doubt in anyone’s mind that both reparations 
and war debt payments have played an important role in 
dislocating the world’s financial system. It is equally 
clear that confidence cannot revive unless these payments 
are eliminated or reduced to such small proportions as to 
be patently incapable of creating fresh disturbances in the 
world’s payment balances or of becoming a source of 
political unrest. There are very few who doubt that in 
the event these payments will not, in fact, be revived; 
the only difference of opinion is as to procedure and tactics. 
On this our view is plain: it is that the time has passed 
for seeking formule or for refusing, in the Prime Minister’s 
words, to face facts. If we know and can agree upon the 
final goal, let us, in the name of sanity, define it now and 
relieve the world of suspense. Let the Creditor Powers 
at Lausanne announce, as their contribution towards re- 
covery, that they cannot take the responsibility of further 
hesitation, but must make a final settlement vis-a-vis 
Germany to-day, in accordance with the facts. 

It may be objected that an agreement covering only one 
section of the world’s political war debts, namely, the 
inter-European obligations, would not of itself finally re- 
move this element of uncertainty and dissension from the 
field of international affairs. We agree in the sense that 
the complete scheme of settlement cannot be finally 
rounded off until America is prepared with equal realism 
to face the hard facts of the situation. But this is a 
reason, not for another postponement of a final repara- 
tions settlement, but simply for not forcing the debts 
issue with Washington at a particularly inopportune 
moment. To-day, America, with her eyes blinded by the 
dust of the electoral arena, is in no mood to think over 
much of world problems. By the autumn, the atmo- 
sphere in the United States will be different; however 
successful be the outcome of the Lausanne Conference, 
the forces of depression and trade strangulation now in 
motion are so strong that at best the coming months are 
likely to see an intensification of financial strain and 
growing world impoverishment; and the unrelaxed pres- 
sure of trade paralysis will cause even the Middle West 
furiously to think whether the attitude which Congress 
has so far adopted is really the best ‘* business proposi- 
tion ’’ for the people of America. If a final settlement be 
achieved at Lausanne, it will be impossible for the 
American ‘‘ man in the street ’’ to avoid saying to him- 
self: ‘‘ In order to remove what they conceived to be a 
fatal obstacle to the recovery of international trade, these 
Europeans have cancelled their claims in respect of inter- 
Governmental war debts among themselves, although 
they knew that they ran the risk of still having to pay 
their debts to America at the cost of a great burden to 
their own Budgets. Should we not perhaps be wise to 
follow the same policy in our own interests? ”’ 

On such lines, we are confident, American thought 
would work in coming months, when the distractions of 
the Presidential election were over, provided only that 
the outcome of Lausanne represented, so far as repara- 
tions are concerned, a definite fait accompli. There would 
then be a hopeful prospect for negotiations between 
America and her European debtors, directed to the end 
that there should be a radical revision of war debts on a 
basis satisfying both the demands of equity and the reali- 
ties of the situation. Such negotiations would clearly 
have to start from the same premises as those from which 
the present debates at Lausanne must proceed. Germany 
has said—and we believe that the Conference will accept 
this view—that her payments cannot be resumed without 
erave prejudice to world economy. Europe must say, with 
due regard to fitting time and method, that the transfer of 
European war debts cannot be resumed without the same 
grave danger. It is that proposition which the United 
States must sooner or later be invited to discuss; and the 
only good hope for an issue to those discussions on lines 
which avoid the objections of default, in contrast to agreed 
settlement, is if the European Creditor Powers give a lead 
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to-day, not by adopting the fatal attitude that they will 
perhaps be generous if America is generous, but.by settling 
the business before them at Lausanne on the.only basis 
which will save the system of Europe, as Mr MacDonald 
said, from ‘‘ crumbling under our feet.’’ 

We repeat: there are two paramount considerations 
which the Conference will do well to keep ever-present in 
mind. Firstly, a final settlement of reparations is the 
only positive contribution which it can make at this 
moment towards recovery, and without which the 
assembly at Lausanne must be written down as having 
failed of its purpose. Secondly, by setting its own house 
in order first, Europe will be acting in accordance with 
what is expected of it by American opinion, and will stand 
the best, perhaps the only chance, of evoking from the 
United States a complementary response at the appro- 
priate time. 


A MINIMUM PROGRAMME. 


Last Tuesday, after a long recess, the Bureau of the 
Disarmament Conference, under Mr Arthur Henderson's 
presidency, met again at Geneva, attended by a number 
of distinguished statesmen en route from their national 
capitals towards Lausanne. Sir John Simon was there 
and M. Herriot; Signor Grandi and Mr Hugh Gibson; 
M. Benesh and M. Hymans; and M. Paul Boncour and 
M. Zaleski. And Mr MacDonald was in the city, though 
he had no time to attend the meeting. The Bureau 
decided to postpone convening another meeting of the 
General Commission of the Conference until the states- 
men, coming and going between Geneva and Lausanne, 
have had a little time for private conversations. They 
allow themselves, provisionally, ten days. 

This suggestion seems to have emanated from Mr 
Henderson ; and presumably it is the price which he has 
had to pay for leave to side-track the committees of 
experts, which for weeks have been hard at work reducing 
the proposals of the General Commission to futility. We 
certainly feel no enthusiasm for this method of secret 
conclave; and yet, at the same time, it is plainly prefer- 
able to certain suggested alternatives. There was, for 
instance, the suggestion made by M. Paul Boncour—a 
French statesmen who, having travelled almost all the 
length of the conventional politician’s life-line from 
Socialism to Nationalism—is at this moment M. Herriot’s 
Secretary for War. M. Paul Boncour apparently wanted 
the Conference to settle down to a discussion of the report 

resented by the technical committee on chemical and 
teriological warfare—a procedure which would in- 
fallibly have the result of limiting the Conference’s whole 
activity to this tiny field. Mr Henderson succeeded in 
ee aes by bringing up a new set of general 
pro on the subject of qualitative disarmament that 
ve been put forward by the German delegation; and 
Herr Nadolny then explained that the sense of th 


. On th 
proposals M. Herriot ‘‘ renewed the French reservations ’* 


until he had had leisure to read the text. The Italian 
and Russian delegations, which had read the text already, 
gave these German proposals their su 
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of the Powers of Europe into two camps which d 
itaelf d the last two sessions of the Com- 
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i in the maintenance of peace to abate their prepara- | to expenditure both on revenue and capital account? 
efor war, what hope is there that America will volun- | Let us deal first very briefly with the question of public 
we he tion in economic reconstruction, what | expenditure on current account, bearing always in mind 
ge thst the confidence, without which no economic | that we are thinking strictly in terms of the present crisis. 
moitruction is possible, will ever be recreated ? Here we have to reckon.with two theses. According to 
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P ee ee the price level, he State should be ae lest sp 
ee ment of its expenditure—whether on salaries, unemploy- 
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ee of purchasing power which is reflected in a further 
depression of prices and further stagnation of business. 
In certain circumstances, it is argued, it might even be 
advantageous for the State deliberately to have a sub- 
stantial Budget deficit. From this proposition the other 
thesis emphatically dissents. Since taxation in times of 
2, : ; o depression, so the argument runs, becomes not only 
= epend in coming months on the rile which the | psychologically depressing to enterprise, but also destruc- 
days in promoting or hindering each nation’s pro- | tive of the saving necessary for new investment and for 
towards recovery. We are far from making the | the purchase of marginal consumers’ goods of the more 
Pad questionable assumption that the task of recon- | durable type, ¢.g., motor-cars, the essential thing is for 
een involves the wholesale supersession of indi- | the State to practise rigorous economy and so leave in 
— ae gage pe life; but a glance at the | individual hands a larger volume of liquid funds which can 
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mapences of a passive attitude—for example, if a | ‘‘ monetary expansion,’’ the creation of a Treasury deficit 
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anmeainn ‘important as those which would follow from the vicious spiral of uncontrolled inflation. Moreover, 
+ teapey * : : nerves to-day are so readily worked upon by fears that, as 
Mpect of this question, namely, the influence of | recent experience in the United States has shown, even 
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a eadressed The Times appeared to think that | Given, then, the necessity of maintaining a balanced 
a6 conditions the beneficial effect of saving Budget, what are the factors to be considered? If the 
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= St economic authority are in favour of | severity of a depression by maintaining mass purchasing 
ins! maintaining at a time of acute er; and (b) if enterprise is lacking, investment and pro- 
Dermal rate of expenditure within the | ductive activity are not necessarily fostered by a decision 
8, however, is only one side | to leave rather more money in the hands of the taxpaying 

ion’ class. 


Renee HE ENS” SN noe A ERONOT CE ES nT aati T etree nano NEES tats naeetnetaony ante aia RR 
- ae Ss rr te aes. Hig eS : 
ee MTN ee eo ye ee rors oe i Birtley ee ihe eenenl 


ea Seer 





“~ . ee OL Silda ni S.A ene ate Feats nen shonin olny anti Xs nbd. 1 BIT.“ tab 
aa ~~ s a 
© 


Bs i 
f 

b 
7. | 
£ 
4 


: ia 
2 
¢ 

& 

e 
F 

eo 

a 

; 

‘= 

; 


oe vd A Ne 
or. * hen al sea ofa 
a it 
=F 7” C ~ y j 
a rela or Ph ttee A “4 
aes ga PA EEE : <i 
FT ae Ee ae oe a 
RE iY hoe iris) . pte ry “ mn 


PE gece cad ar ene ee ee so ae ae a a a a ee 


Peer 
se ren wee es 


ai eee ee NT See 


oe 
BPP aed 


1340 


To such arguments, however, the real answer is that 
the choice to-day is not, in fact, that described above. 
What Governments actually have to decide is whether to 
cut down expenditure or maintain it at the cost of adding 
still further to.the burden of taxes whose yield is shrink- 
ing pari passu with the decline in the national income. And 
this being the case, the conclusion must be that—quite 
apart from the psychologically depressing effect of taxa- 
tion which is felt to be too onerous—it is contrary to the 
national interest to endeavour to maintain undiminished 
standards of recipients of State funds at the expense 
of trenching upon the national capital, restricting enter- 
prise or further curtailing the expenditure of the already 
hard-pressed taxpayer. 

The question of State expenditure on capital account 
—expenditure which can be financed in other ways 
than out of tax revenue—is another matter. Here 
the issue to be decided is how far it may be neces- 
sary for the State to embark on capital expenditure of 
productive types in order to give the necessary stimulus 
to new investment. In our opinion the question does not 
and cannot arise until other essential conditions of 
recovery have been realised. Until the foundations of 
confidence have been restored by a settlement of the 
problem of international political debts and by inter- 
national agreement on saner fiscal policies, schemes of 
State-financed development would be as fruitless and apt 
to end in loss and waste as a revival of private enterprise 
is unlikely. Assume, however, preliminary international 
accord of such a nature as to relieve political tension and 
to afford some degree of assurance as to the future of 
currencies, prices and trade relationships; then it will 
still remain to be seen whether confidence has not so far 
been destroyed that an initial impetus towards expansion 
by State capital expenditure may not be necessary. 

It is a question which, as we have indicated, is not 
of immediate relevance, but it is a question on which 
clear thinking is required before the assembly of the pro- 
jected World Economic Conference. For, we suggest, it 
is on international lines, and on international lines 
alone, that expansion of State expenditure on capital 
account can play any useful part in stimulating recovery. 
The general objection that public works withdraw capital 
from private activity and employ—at the expense prob- 
ably of some waste—funds which would be alternatively 
and better utilised, is not convincing. is common 
argument is based on the fallacy that the supply of capital 
is fixed, whereas in fact the capital which finances periods 
of industrial expansion is not a finite sum available in 
advance, but is, to a large extent, created as production 
expands. Moreover, as matters stand, there is a real 
danger that money which is saved may not be invested, 
because in the “‘ investment ’’ industries, where depres- 
sion is greatest and the need for revival most imperative, 
there is a fatal lack of confidence in the restoration of 
enterprise to conditions of profitability. 

But, however cogent may be these considerations, the 
fact, we fear, has to be faced that within the limits of 
national action no great stimulus by the State can be 
effectively or safely applied. Mere reversal of recent 
tendencies towards t of capital expenditure by 
the State would not serve the end in view. For example, 
in Great Britain, up to 1981, capital outlay by the Govern- 
mest Stet lovdh tities been maintained ears at a 

irly hi t giving any pron stimulus 
towards industrial revival. To be effective, schemes of 
State expenditure would have to be on bold lines, which 
not only led to a definite ion of demand for capital 

; ut ad alan atimolating elect peychologially— 
example, the electrification of the whole of the British 
railway system, As matters stand, however, schemes of 
this nature are scarcely practicable in any country—except 
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THE present economic relati ke cos ‘ 
of the world have been fashioned bea With the ng 
ruption of international lendi fe tudden ing 
as one of the world’s pean Ge one 
her balance of trade, and the fall in ee ~ 
principal exports that accompanied those dhe 
1929-30 (all Australian trade statistics are : 
fiscal year July-June), her imports totalled shen 
and her exports (including re-exports) £195.) 
which gave her a net inward balance of £44 
1930-31 this was changed to a net outward 
£42.9 millions, imports having been reduced 4 tus 
millions and exports to £102.1 millions. ea 
struggle to maintain the external balance of trade te 
Australian pound was forced away from parity wi 
sterling, and there is now a 25 per cent. premium a 
exchange; the committee of experts recently g . 
by the Commonwealth Prime Minister to advise 
steps might be taken to alleviate the economic simi 
reported that the rise in the exchange rate, whi 
the world price of Australia’s goods without j 
fall in their prices in Australian currency, hed bens 
essential part of the adjustment to present word os 
ditions. The fall in the national income through 
decline of prices, the drying up of borrowed 
widespread unemployment have forced upon Gover 
and private industries alike the most severe Y 
including a 26 per cent. reduction in 
Caeanaiemnelik oneaie and a ocanl-euapalala 
of internal Government interest, in spite of whieh 
and Commonwealth budgets still show deficits esti 
at £18 millions in the current year. 
Australia comes to the Ottawa Conference, then, wi 
her interest centred far more upon possible measures 
signed to resist the fall of commodity and to 
an upward movement than on mere d)ustmnesa 
But that the two problems are not entirely separale 
plainly re-affirmed by those same economic expel 
@ passage upon which every delegate to the 0 
would do well to reflect. 


overtures 
Sea 
in t offers the most hopeful Sa! " 
They are not deaf ears on which this advice fst. 
of the first acts of the new Lyons Ministry wat ‘ 
the tariff schedules in a generally downward ine 
most notable, indeed the only considerable, a cj 
tariffs anywhere in the world during the | 
The United Australia Party is su porhoet | 
Party, which is strongly in favour of soya Ai d 
cuts. Speaking at the opening of the es bi 
Show at Sydney on March 28rd, the Commonwa sr ; 
Minister advised producers to combine in 8 abe 
to keep down to the minimum the protec F i 
dustries, subject to the necessity of build 
industries essential and —— wi Austrade, 
ian Governmen Deen aah 
The Australian : that Ottawa ' on , 
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59-1 
T ion of imports coming from Great Britain, 
i:i, wag 43.42 per cent. in 1925-26, was fairly well 
stained until 1930-31, when it fell to 39.87 per cent.; 
“amination of the different classes of imports shows that 
. fall then was due rather to the disproportionate cur- 
Sent of manufactured imports than to any advance 
sale by our competitors. Mr J. C. Latham, the 
monwealth Attorney-General, recently pointed out 
ya it tant the preference had been in enabling Great 
man to retain so large a share of the Australian market. 
wing the two years 1928 to 1930, he said, over 5C per 
wi. of our exports to Australia entered duty free, and 
Sper cent. of the total were free only because they were 
United Kingdom origin. 
Severt: the proportion has definitely fallen and 
eis plainly still- room ion in our sales, 
iably of textiles and clothing, iron and steel, and 
wt ps of machinery and other metal manufac- 
ms. The line which the Australian Government has been 
pred to take—and it is obviously the correct one—is 
jek means of dividing the various branches of a group 
i industries between the different pores of the Empire 
p@ to secure the maximum efficiency by concentration 
{ productic Mr Latham recently * ainesed his 
perament’s belief that where a market in Australia was 
wi, and where it was uneconomic to stimulate the 
Miiacture of a particular article in Australia which 
mt Britain, with its larger output, could produce more 
menily, there was no reason why the tariff should not 
baranged 80 as to give the whole of the market in that 
ie to Great Britain. This view has been endorsed 
Omer 1 , including Mr Bruce. Representatives 
pon and steel industry have already visited the 
on in an endeavour to secure co-operation alon 
oes. Mr Gillett, the Minister for Trade an 

h ssid a few days ago that while the Australian 
Rat Ottawa would not attempt a meticulous and 
y Weighing of respective concessions, ways would 
to make concessions to Great Britain which 
RY could be. 

yomm, then, is our generosity expected to take? 

Years 1926-27 to 1980-81, as much as 41 per 


niste’ 


as generous to Australia as she 
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wheat; proposals for enlarging the quota of Dominion 
wheat gristed in British mills codes conditions which 
would not raise the price to British consumers would dis- 
locate the trade and involve the loss to the Dominions of 
their hard-won trade relations with other countries, with- 
out increasing the return to Dominion farmers. Instead, 
he added, they would look for assistance on meat, eggs 
and dairy produce. 

Great Britain is Australia’s principal, almost her sole, 
customer for butter, beef, mutton and lamb, as she is for 
fruit, both fresh and dried. On the other hand, Australia 
is far from being our principal source of supply. In 1980 
she sent us 18 per cent. of the butter, 6 per cent. of the 
beef (quarters and sides), and 14 per cent. of the mutton 
and lamb, that we imported. Her exports to us of eggs 
cheese and other dairy produce were very small. 
butter and mutton one of her chief competitors is New 
Zealand, in conjunction with whom—since we are un- 
likely to discriminate between them—she should be con- 
sidered. Most of our imported beef comes from the 
Argentine, but, unless and until the method of cold 
storage is much further developed than at present, 
Australian beef scarcely competes directly with the 
Argentiné product, since the long journey necessitates 
its being frozen instead of chilled and its palatability is, 
thereby, considerably lowered. Thus our opportunities of 
enlarging the sales of Australian produce in + Britain 
are strictly limited. But they are not by any means 
negligible; and if the Australian Government carries to 
the point of a definite offer its expressed desire to reduce 
the obstacles to the sale of British goods, such proposals 
must be carefully weighed against the disadvantage of 
levying taxes on staple foods and of prejudicing our trade 
in foreign markets. 


Maimo 
8210 


ROAD COSTS AND TAXATION. 
(BY A CORRESPONDENT.) 


TxE problem of the equitable allocation of taxation between 
the different classes of motor vehicles demands an early 
solution in the interests of both rail and road transport, 
and the whole question of road costs needs careful con- 
sideration. It is easy to argue that the roads should be 
paid for by road-users, but, as everybody is to some extent 
a road-user, this merely begs the question. There are two 
things to decide; firstly, the total annual cost of the roads, 
and, secondly, the basis on which the cost should be 
divided. 

The determination of the annual cost of the roads is 
much the simpler problem. The last complete official 
figures are for 1928-29, when the total iture on the 
roads, including expenditure out of loans, amounted to 
£57,842,643. The figure appears subsequently to have 
risen slightly—mainly on account of grants made in respect 
of works expedited to relieve unem the 
present year, when it has undoub — thanks to 


the true cost of the roads. i 
ascertainable; grants from the Road 
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unemployment schemes amounted to £1,968,572 in 
1928-29 and £16,186,878 in 1930-31. The total cost of 
necessary road work may to-day very well not exceed 
£50,000,000 a year. Capital works financed from loans 
rose from £1,345,011 in 1919-20 to a maximum of 
£11,431,781 in 1925-26 and subsequently fell to 
£8,825,571 in 1928-29. The indications are that this figure 
will continue to decline now that the major part of the 
reconstruction of the roads to fit them for motor transport 
has been completed. So far as costs are concerned, there 
seems no reason to expect any increase in the 1928-29 
standard in the future except as part of a policy of public 
relief, 


relief, given either through 
undertaking works which would not have been undertaken, 
if highways maintenance were regarded purely as a busi- 
ness proposition, or through organising work with the 
object of employing the maximum amount of manual 
labour rather than with achieving the lowest possible cost 
per unit of work through the adoption of mechanical 
methods, should be excluded from the true cost of the 
roads. The first step towards the equitable allocation of 
this cost between road-users is to determine the com- 
munity-value of the roads, i.e., the value to pedestrians 
who have no other means of moving from place to place 
without trespassing on private property, and to the public 
as a whole for the facilities afforded over or under the 
roads for various public utility services, such as water, 
gas, electric light, telephones, telegraphs and sanitation. 
The use of the roads for the movement of livestock and for 
pedal cyclists may also be included in their community- 
value, as neither use can conveniently be taxed. To the 
extent to which the roads have a community-value they 
may be considered a proper charge on the ratepayers, and 
the amount of this charge can only be assessed by refer- 
ence to the cost of the roads before motor transport came 
into — use. This was £12,548,000 in 1900-1, a figure 
which, after adjustment to, say, £20,000,000 to allow for 
the change in the cost of road work, may reasonably be 
taken to represent the present-day community-value of 
the highways system. 


The roads are to-day used mainly by wheeled vehicles 
of various kinds, which, together, should pay for the whole 
cost over and above their ceutammaitenmehes level, but ex- 


width of tyres, average , or the amount of accelera- 
tion and deceleration, all of which are also important 
factors in road wear, as well as the particular roads over 
which the mileage is run. There is, however, a good deal 
of evidence that ton-mileage is less important than might 
appear at first sight. The cost of ordinary maintenance 
and repair of Class 1 roads was £14,561,000 in 1922-28, 
compared with £13,414,000 in 1928-29 and £13,985,000 in 
1929-30. Class 2 roads showed a small increase from 


classes of vehicles may be ¢ aa i aa 


The re-allocation of the Some ne th ee a 
above would not be a very diffeuls tant dni 


would probab] t di 
potion. aekedly, See 


In addition to the difference between the o.. 
value of the roads and thelt tren bi 
should also be required to pay for the cost of ake 
other signalling, and the interest on ¢ oe 
nen of the roads in the perio] chee 
traffic was increasing, but before i ae 
motor taxation. The total cost of the rossea ma 
1928-20 was £792,000,000. The total yield of mane” 
tion in the same period was £190,000.00 aim 
approximate community-value, on the basis ben shen 
some £460,000,000, leaving a balance of £149 01 
from road vehicles, or, at 5 per cent. a Wh o 
£7,000,000 a year. In addition, a figure of shoe 
£2,000,000 and £8,000,000 a year may be allowed bei 
cost of signalling, making a total for these two item ¢ 
some £10,000,000 a year. To this must be a 
£30,000,000, the difference between the true anand 
of the roads (circa £50,000,000) and their comme 
value (circa £20,000,000). It would seem, therefore, th 
the total due from motor taxation towards the ostd 
roads is in the order of £40,000,000 a year, a 
is considerably less than the present of 
£60,000,000 a year from motor vehicle taxes. 


NEO-NEP IN RUSSIA. 


(BY A MOSCOW CORRESPONDEST.) 


THEORETICALLY the Russian Communist leaders belewi 
large-scale State and co-operative agri } 

and in an apparatus of distribution that leaves no sogel 
private trade. Practically, when the — is 
fronted with food shortage, they are inclined ® 

something of their theoretical rigidity and to make cass 
sions to the incurable peasant instincts for individulp 
perty and private trade—at least until the imme 

crisis of supply has been alleviated. The ; 
tration was Lenin's proclamation, in 1921, of the Nee 
New Economic Policy, with its su of s tar 
kind, and freedom of private aa for the oe < 
sitioning of the peasants’ surplus produce. reCeeh 
in die toitne of 1930, Stalin staved off what thresteat’ 
be a major political and economic crisis when he saa 
the peasantry that membership of collective farms a 


gardens, chickens and pigs, 

would be allowed to preserve one 

the term Neo-Nep, or Newest E 
used to describe _ 7 — 
agrarian collection and distribution ~— 
lined and foreshadowed - decrees 0D grain | oon 
su which have recently ap od 
of clin and Molotov, and in other recent le nae 
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sats, From the peasant’s standpoint there were 
eT. biections to this system, which was obviously 
me eous to the State, interested primarily in assur- 
©. , bread supply of the army and of the rapidly grow- 
a oon i ial centres and in promoting the exporta- 
leaofgrain. Firstly, few travellers who have talked at any 
oth with ts in collective farms can have failed to 
complaint that the State collecting agents often 
timated the amount of grain which the peasant 
Sijy tequired for its own subsistence and for the main- 
oes of ite domestic animals. Secondly, the roubles 
+ received for his grain could not be 
converted into manufactured goods. Con- 
‘mamently, he was left with a considerable 
-caiity of roubles; and paper money, in the rural dis- 
kobe a prized possession. 
ie asion to relax the rigidity of the food collection 
ej distribution system seems to have originated in two 
‘eag which are closely inter-related—the lowered 
and indifference of the peasants and the unsatis- 
food situation of the country. While the Soviet 
nent has kept the industrial workers, especially 
a larger centres, supplied with an adequate ration of 
‘ampler foodstuffs, the shortage of meat and dairy pro- 
ies even in Moscow, which is better supplied than the 
ses, has been more pronounced than usual during 
winter. In Ukraine there is apparently a shortage 
men of bread for some classes of the population. 
There are three main causes for the present food strin- 
he necessity for large exports in order to meet 
commercial obligations; the laying in of reserves 
fr posible military contingencies in the Far East; and 
ihe poor functioning of many of the State and collective 
' The first cause is likely to remain burdensome at 
for the duration of the world crisis, with its accom- 
t of low prices and contracting markets; the 
‘of the second depends on Japan; but the Soviet 
th are evidently convinced that improvement is 
mable as regards the third, and that the present decrees 
Mi promote this improvement. 
Upto a comparatively recent time there was a tendency 
Skok for the solution of the acute shortage of meat and 
may products (itself a prolonged inheritance from the 
slaughtering of cattle, pigs and chickens by the 
the winter of 1929-1930) in the development 
age. cattle and sheep ranches, pig and poultry 
and in the gradual socialisation of the domestic 
mas waichremained in the possession of collective farm 
mers. A few weeks ago, however, the published re- 
{ 1 investigation revealed widespread 
agment in the State livestock farms, with conse- 
g2 mortality among the animals and poor condi- 
= nose which survived. About the same time a 
Severely censured local officials who had been 
ing thé farm animale of peasant members of col- 
mrms against their will. To-day the provision of 
semeentives to the peasants is temporarily at least 
mal‘element in raising agricultural productivity 
ag bg the food supply of the country. But 
me of the new m will de primarily on 
) progress of will make available a 
quantity of products which the 
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in 1921, It does mean that the individualist spirit which 
the Russian peasant by no means discards when pressure 
of economic circumstances brings him into the collective 
farm is to receive more consideration, at least in the 
amenennete soem. 

n a sense the new policy in agriculture is a logical com- 
plement to the new policy which has prevailed in Soviet 
industry since Stalin announced his so-called ‘‘ six con- 
ditions ’’ in an important speech last summer. These 
conditions, which included the more widespread adoption 
of piecework and differential wage-scales, greater indi- 
vidual responsibility in industry and a cessation of perse- 
cution and discrimination against pre-revolutionary 
engineers and specialists, have yielded valuable results. 
The Stalingrad tractor factory, which was a positive eye- 
sore on the Soviet industrial landscape a year ago, is now 
turning out its full quota of production, and the first 
quarter of this year showed the substantial gain of 20 per 
cent. in industrial output over the same period in 1931, 
although this fell short of the year’s plan, which called 
for an increase of 36 per cent. But food supply, which 
cannot fall too low without affecting labour productivity, 
has not kept pace with the progress of industry, and it 
remains to be seen whether the concessions to the 
peasant’s individualist instincts will fully achieve the 
desired improvement. 


Notes of. the Week. 


British Monetary Policy.—The concluding debates on 
the Finance Bill, which secured a third reading last 
Friday by 409 votes against 84, centred largely round the 
Exchange Equalisation Account, but did little to throw 
fresh light on Britain’s monetary policy. Pressed for a 
statement, Mr Chamberlain referred the House to what, 
he implied, was an accurate series of inferences drawn in 
a@ previous speech by a Conservative back-bencher, Mr 
Albery. From a study of the Chancellor’s \speeches and 
answers, Mr Albery had deduced the following six points 
of policy :—(1) That we are aiming at a return to some 
form of gold standard, not barring the possibility of a 
gold-cum-silver standard; (2) that the eventual return 
will be at a figure below the previous gold parity; (3) that 
a return to gold is not expected to take place in the near 
future; (4) that it ee eee reawrop tre 
sterling exchange with a view to bringing about a er 
price level of commodities; (5) hate dienbaabdies = 
effort will be made to prevent violent fluctuations of ster- 
ling; and (6) when the higher commodity price level has 
been attained, stability of commodity prices will be an 
objective. These six points, according to Mr Chamber- 
lain, represent ‘‘ an accurate account of the general con- 
siderations which have been in my mind from the first.” 
Nothing more specifie could the be induced to 
say; nor did he attempt to reconcile—except by saying 
that rT we pane am or by siteotin ” on 
apparent incompatibili een the. es of a 
stable sterling exchange and higher prices, 80 confusingly 
mixed together in Mr Albery’s fourth and fifth pointe. 
Indeed, Mr Chamberlain’s decisiveness was all on 


ide. F. to be * -. 99 
negative side. a 
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bringing about world agreement; if ever the time came 
for this country to give a lead, this was certainly not 
the time or the occasion. In short, “‘ to-morrow and to- 
morrow and to-morrow. ...’’ But procrastination in 
such a crisis as this is the thief of more than time. 


The Americans are as old-f a 

they are up to date in all that enn 
and, in these times of stress and~ 
in obsolete political machinery are 
The spectacle of this Republican, 
going through its conventional y ; 
— maente blizzard "’ ay 
of the ‘‘ Ho Roman Empi ” of 
It is hard, iecbedh to undessanel rent 
wish to be nominated again by hie r] 

tial office; and, for our part body t 
has shown greater wisdom in a 


ated for the Vice-Presidency—an officg she 


C 
The Chancellor on the Outlook.—Winding up the 
debate on the Finance Bill, Mr Chamberlain took the 
opportunity of making some general observations on the 
outlook. Deprecating unfounded pessimism no less than 
the ‘‘ breezy optimism which makes its wishes the 
criterion of its beliefs,’’ he recommended to the House 
the maintenance of cool, carefully preserved judgment. 
With regard to the Budget, though the figures of unem- 
ployment were disappointing, he saw no reason at 
present to forecast any considerable shortfall in the yield 
of inland revenue, while calculations as to the prospective 
yield of indirect taxation were at the moment premature. 
In general, not only had confidence in sterling been 
restored, but our position compared favourably with that 
of other countries, though Mr Chamberlain added, in a 
significant passage, that world trade as a whole was con- 
tinually diminishing and that we could not expect any 
single country to be prosperous when all the rest of the 
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bed of roses during the next four 
soe itself. For the rest me a 
vention have tried to carve ” plank ; ay 
which will shape the Republican Party ea . 
drink question to the common liki fo et 
‘* dries ’’—a result which the e deci os 

a plan of local option by individual States, | pe 
Federal authority neutral, can be emasac 
achieve. The rest of their en seems to be tube . 


with the effort to avoid hearin g the demand terse | 
ing of tariffs which is coming, in signi - . 
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world was distressed. Many problems remained to be 
solved, but, even supposing hopes at Lausanne were dis- 
appointed, the House need not suppose that further taxa- 
tion in this country was inevitable. We had not yet come 
to the end of possibilities of reductions in national expendi- 
ture. On the other hand, further large economies could 
not be achieved without serious changes in national policy 
with regard to such matters as defence, pensions, educa- 
tion, housing and unemployment insurance. The Govern- 
ment would not introduce changes lightly or without being 
sure that they were necessary, though they would lose no 
opportunity of reducing national expenditure where that 
could wisely and properly be done. The speech went some 
way to allay fears that an autumn Budget, adding 
seriously to the burden of taxation, would be inevitable; 
but it left unanswered a great number of questions that 
will arise next winter if the world crisis is aggravated, the 
cost of unemployment relief increased, and no conclusion 
reached before December 15th as to the annuity due by us 


tones, from the Middle West, No the nas 
virtuosi whom the party machine turns out can te 
to a nicety the number of votes that they a, 
lose by leaving undone those things that the A 
people is demanding of them. But, if they can : 
they cannot act on the result; for they are the ereshes 
of the machine and not its masters. What will be 
upshot? A landslide from the Republican to the Des 
cratic side? Or is the Democratic Party in like us! 
Viewed from a distance, by eyes no matter how 
the processes of securi 


the people, for the people,”’ are not inspiring 


The Week in Germany.—The “ Govermat ; 


Barons "’ is not finding its task too easy. To 
its position it has to secure at least the be 
neutrality of the Nazis, whose forces include 


elements likely to be aroused into opposition by the : 


government ‘‘ of the people, ; 


a 
 M 
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Emergency Decree described in detail by our Berlin cum 
spondent on a later page. Herr Hitler has tempralin 
been ‘* bought off ’’ by a decree raising the ban at 
Brown Army, which now appears again upon the 

with the blessing of a President who decreed its dial 
tion only two months ago. A further price which ha wits. 
be paid is that the Reich Government must ensbls IR 
Nazis to obtain control over the Prussian Landtag; but 
Southern States are already up in arms against the ide 

of any interference with State rights. Herr von Papari.. 
Minister of the Interior sought to allay the anxieties di 
the States by giving an assurance of the present aii iy 
Government's intention to respect the present Reich mii, 
stitution. This assurance took the form of 8 

the Reichsrat, a body which represents the ) 
individually and not, like the Reichstag, the Game 
people as a whole. This assurance, however, ~~ 
vent the Prime Ministers of Bavaria, Wirtembeg 2 
Baden from visiting Berlin and having an interview 
President Hindenburg and Herr von Papen last Suni. 
The Southern States object equally to the ides of pam 
the Prussian Government into the hands of # tea 
missioner and to the decree resuscitating ona 
Army ”’; and they appear to have s 

*‘ the Brown ious ”* are also coming which 
Prussia—a Catholic and indu district wm i. 

of the most important parts of the Prussian tm 


Meanwhile, Teel ed 
Herr ie 


in respect of our war debt to the United States. 
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Sir Donald Maclean.—The tragic and unexpected death 
of Sir Donald Maclean has removed from English public 
life 2 man who was held in universal respect by all with 
whom he came in contact, whether their opinions agreed 
with his or not. His courage, his steadfast adhesion to 
principle, his understanding of the mind of the people and 
his unfailing good humour and kindliness of nature seemed 
to lift him above the pettinesses of political strife. That 
is not to say, however, that he was not a bonny fighter. 
On the contrary, Sir Donald was an ideal man to have 
alongside of one in a tight corner. No man was more 

staunch in holding to the course which he 

t. Without these qualities it would 

for any man to have led the remnants 

ay ema = ann of 1918 and 

it with greater prestige 

than when it began. The Liberal Party has lost one who 
seemed to embody in an i 


outlook, while has lost from stage of her 
public life a very gentleman. 
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— present inequslity continuing. On this 
am was obviously speaking, not 
ee. bis own party, but for the whole German 
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‘taep Under Pressure.—On paper the present Japanese 
ae looks strong, for it is a coalition Govatihens 
Pa political parties, and it has taken office to do 
( wil of the all-powerful military camarilla. But the 
wy in crisis is stronger still; and the effects of this 
ome in Japan are now translating them- 
- nit manner of ways, into politics. The Japanese 
: at is at present being pressed to devaluate the 
Ef is being pressed to recognise officially its own 
cid t of Manchukuo; it is being pressed to 
M+ the Manchukuo Government in taking the collec- 

er 44 receipt of customs in Manchuria out of the hands 
"sR, Chins Maritime Customs organisation; and it is 
pee pressed to patronise certain projects for the organised 
Lg ment of Japanese colonists on the land in the 

i jan countryside. As regards the points relating 
Manchuria, some of the pressure comes from the 

shukuo Government—that is to say, from the 

se officials by whom that Government, such as it 

5, s managed ; but the main pressure evidently comes 

Japan itself; and this pressure is formidable, because 

unresents the last hope of the Japanese agricultural 

slation, who are suffering severely from the slump in 

senational trade, and who have been led to look towards 

- aldorado in Manchuria as an asylum from their present 
Sshhome. Unhappily for the Japanese Government, 
Manchuria ‘‘ General Winter ’’ has to be faced by 
» settler as well as General Ma. The Japanese 

smy controls the towns and the railways; but it is far 
ied from being able to make safe, for the Japanese 
, colonist, the great open spaces of the Japanese 
yside; and even if this human difficulty were over- 
‘there is no indication that the climatic difficulty 
prove soluble. Japanese militarism has held out 
yes to the Japanese people which it cannot make good. 


“The Junts in Ohile.—Having seized power with a con- 
matory Socialist programme, the new Chilean Junta are 
‘confronted with the task of making good their rather 
fue undertakings—and this in face of probable opposi- 
"mun nob only on the part of the foreign interests con- 
mmed, but also on the part of the Chilean professional 
tees and bourgeoisie. They began operations at the 
ict last week by taking possession of the Central Bank 
ution in which both Chilean banks and foreign 
ling in Chile are compulsory shareholders— 
istening it “‘ the State Bank,’’ with the 
ment that its shares are to be redeemed at par 
Hi fateed & dperee declaring all deposits of foreign 
m8 0180 | 8 ing all deposits of foreign 
mmey in the banks of Chile, both Chilean banks and 
amma, to be Chilean national property—the owners to 
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™ @edited, in this case, with the equivalent of their 
“mmm at the rate of exchange which prevailed on the 
Se.@ this month. These policies, like the policy of 
Guiving Coach, are Sieiousty easier to enunciate than 
Pe mito action; and, last Monday, the decree concern- 
Wentral Bank was officially retracted by the new 

mt tor Finance. On the same day, the Government 
mG Mist it now intended to go slow in dealing 
2—somewhat naively proclaiming, Seat dis- 

mas Cosach was a large and complicated organ- 

i that the destinies of this organisation were, 

— to the of the nitrate industry 

‘Me same day, one of the three new dictators, 
we Vevile i and was succeeded by Don 
», who had already succeeded Colonel 
inister of War) in the command of the 
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into a standardised state-member of our modern “ gr 
aomehy ‘And lit is only natural that she should suffe 
some growing paing when she is seeking to add this out 
size length in cubits to her stature. The recent i 


all fall within certain ver cena categories. 

French Minister at Addis Abeba had an “ incident ’’ 
with a nationalistically-minded Abyssinian railway 
station master; a sub-king has been arrested on the orders 
of the reigning Emperor Haile Selassie; and the ex- 


disturbances of the peace is a trial of strength between 

traditionalism and parochialism—represented by the 

arrested sub-king and the Seaman ex-Emperor—and 

the centralism and modernism which are represented by 

the present incumbent of the Imperial throne of Ethiopia; 

while the station master’s fracas with the French Minister 

is the typical gesture of a re-awakening Oriental nation up 

in arms to assert its equality of status with the Great 

Western Powers. In Abyssinia, as in most other Oriental 

countries that have been through this same meta- 

morphosis, modernisation and centralisation go together; 

for the old traditions cling to the soil by local roots. In 

Abyssinia, however, the task of making the authority of 

the Central Government effective over the local prin- 

cipalities is particularly difficult, since the nature of the 

physical terrain—a plateau intersected by river gorges and 

diversified by mountain ranges—gives a formidable advan- 

tage to local chiefs who are striving to retain their here- 

ditary powers. The present Ethiopian Emperor has been 
seeking to atrophy the local magnates’ de facto powers by 

compelling them to reside, far off from their tribesmen 

and retainers, in the Imperial capital, while he has sent 
his own officials to govern their principalities in their 
stead. Inevitably, this policy has caused some local 
heart-burnings, which Lijj Yasu doubtless hoped to exploit 
when he made his dash to Gojjam; but the ex-Emperor’s 
ignominious failure is not surprising; for, although he 
has the advantage of being the direct descendant and the 
appointed successor of the great Emperor Menelik, he 
spoilt his chances when, in 1916, after occupying the 
throne for six years, he committed, under Turco-German 
influence, the greatest gaffe that any ruler could possibly 
commit in the oldest Christian realm in the world. In 
1916, Lijj Yasu turned Muslim; his deposition was the 
inevitable result; and his present failure shows that the 
indiscretion of 1916 has not been forgotten. 


The Credit-Anstalt Negotiations.—Owing to the fact 
that some of the foreign delegates to the proceedings have 
had to keep other engagements, the protracted negotia- 
tions for the liquidation of the Credit-Anstalt’s foreign 
liabilities have for the moment been suspended. So far, it 
has proved impossible to reach agreement either as to the 
size of the annuities to be paid to the foreign creditors in 
satisfaction of their claims, or on the question of settling 
those claims in part by the transfer of some of the Credit- 
Anstalt’s foreign assets. According to our Vienna corre- 
spondent, a few weeks ago it was believed that the 
Austrian authorities were prepared to undertake 20 million 
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schillings in regard to the proposed annuities, but that | declines in exports iin 
the foreign creditors were holding out for 26 million schil- | and small declin wood and be 
lings, while reports from other sources are to the effect (Of coal; 
that while the Austrians offered payment in 40 annuities . ‘Exports of ei and tiety ee 
representing in the aggregate less than 30 per cent. of the | higher than in April, and ¢] ae ‘the other haat 
outstanding debt, the foreign creditors have so far sought | cals showed a slight im 7" >OtLON Yarns ad's 
nearly the full satisfaction of their claims. In view of ainly in the fol che inne. 
the importance of a final settlement of this business, in | mainly to larger purchases (Od wea 
such a way as to obviate a complete Austrian breakdown, | Imports of raw material h Veguliables 

it is possible to criticise the attitude hitherto adopted by | April, increases in timber ~~ little high 4." 
the foreign creditors; for if they hold out for too much, | rials and iron ore bolas » Taw 
they may easily end by getting nothing at all. Again, 

while the transfer to them of the poe ae some- ds 
what scattered foreign assets can hardly be ca satis- | stationary a ports wey 
factory from the creditor’s point of view, it is certainly | but a Ties pps sash against Lf 1005 ia ie 
better than nothing, and there is also something to be said | pottery, non-ferrous metals. ma) ed increases, inant 
for the concentration of these assets in the hands of 8 | paper. The most marked et ton, wad » 
strong international committee. One obstacle, however, in| silk, other textiles. y chicles ana a irom, ead a 
the way of the negotiations is doubtless the feeling on the | Figures for the first five onthe rubber Tama 
creditors’ side that before they can accept any composi- | below :— of the JOE arp sie 
tion of their claims they must satisfy themselves that hy 
such composition is final and that they will not be asked Finer Five Mowrm, 
to make further concessions at a later date. If this con- beat 
dition is fulfilled, the foreign creditors will be well advised 
to accept a settlement, even if it involves them in greater a 
loss than is palatable. Meanwhile the Paris negotiations ten. 

over the extension of further financial aid to Austria are 

also hanging fire, but there are hopes that some definite ‘ 

progress may be made within a short time, if and when 1 , s 
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Australia and Her Debts.—The swing to the Right in| The 1982 totals are so greatly affected by fe . 
Australian politics, which began with the defeat last | the recently imposed tariffs, that it is premature, ss 
month of the Labour Government of Victoria, has been | to attempt to deduce the future trend. Protections, 
heavily underlined by the smashing victory of the United | welcome to make such capital as they can out dé 
Australia and Country Parties in the New South Wales | 22} per cent. reduction in our “‘ adverse” trade balan 
elections. Mr Lang’s representation in the new Parlia- | of two years ago. We would invite their attention 
ment has been more than halved, and Mr Stevens is now | more significant decline of 86} per cent. in our total tak 
in @ position to continue the task of restoring New South 3 
Wales’ finances with a large, solid majority behind him. "=o sap no-eee adlge a 
So far, so good; but, as a corrective to unrestrained New Iron and Steel Duties.—Following the 
optimism over the defeat of ‘‘ Langism,’’ we would com- | mendation of the Import Duties Advisory Commitim 4 
mend to the notice of our readers a letter which we print | Treasury have issued an Order extending the temp 
on page 1356 from an Australian correspondent, whose | ‘* additional ’’ Customs duties of 2} per cont. 1 A gen 
views are those of an informed and suthoritative observer. | iron (other than pig iron smelted with charcoal), gimmie, 
Writing before the result of the New South Wales election, | steel and light castings, and exempting iron bam 7 
he remarks that Mr Lang's probable defeat should not be | by puddling with charcoal. The im a of a Ohm 
regarded as an indication that the Australian people have | cent. duty on pig iron calls for two o : " 
abandoned their claim, on grounds of justice, to a reduc- | it carries still further the topey-turvy princip ! 
tion in the burden of overseas interest payments. His | the iron and steel duties, namely, that the 
analysis of Australia’s balance of payments and of the | of manufacture reached, the higher shall be the da 
sacrifices which she has already been called upon to make | Secondly, the object of the duty is to provide pr 
reveals strikingly the still unresolved difficulties of the | not against actual but against poten 
position, unless there is a marked recovery of the world | tion, for the report of the Advisory Oe 
prices of the commodities which Australia exports. the recent collapse of foreign pig iron age dw 
been reflected in additional imports. in view @ 
able statistics, ee Comnte Se indeed ar ) 
Overseas Trade in -—At the first ce the Trade | line. In 1930 home produc ion amounted 
Returns for May ents uniformly a a Whereas | tons, and imports only to 200,428 ‘iat a 
imports are £2 millions higher than in April, exports are 6 Fae ee oe a $700,000 tons, bot tl 
ont millions lower. The May figures are shown imports (including Indian) were atill mere 286,000 ta 
Me: while for the first five months of 1982 arta 7 
Mowrn or May. was 1,624,000 tons, and imports only 74,700 ae 
Committee recognise that the new duty may have os 
reactions upon other sections of the indust on ae 
operation will have to be c Nh ae 
to ite possible removal. We suggest that Inssmi gy 
duties can be imposed at a moment s OHS 5 
have been wiser to wait until the 
translated into reality. a hy 
cesta TT ee gy : 
The Free List.—The additions to the Nea 
, : duties, noted above, he sree 
paps Ste ten, certain onpores gta ae activities of the Advisory 
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gloomy appearance. Over £1 million of the | tion. It is, however, 
| ports as compared with the , 
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a month ago is due Committee, ““pa 
ly large number of shi ty or otherwise 
3 were, however, also rt trade of this 
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ved by 
‘ which was also the da 
ip oi steel duties. For this modest contribution 
! or freedom of trade, our modest thanks. 


sien Trade Hours and Wages.—Our Manchester 
-~ ondent writes: —Lhe labour situation in the Lan- 
Fs» otton industry continues to cause much uneasi- 
© It will be remembered that the recent ballot of 
de weaving operatives with regard to withdrawing their 
Lier a8 a protest against the abrogation of all agree- 
y.the employers was indecisive, and the confused 
“on was considered in. Manchester at the beginning of 
fais week by the Central Board of the Northern Counties 
futile Trades Federation. This organisation embraces 
nine trade unions in the manufacturing branch of 
ie industry. After a full discussion it was decided to 
late @ fresh ballot of the members of the trade unions. 
le operatives are to be asked if they are in favour of 
hdrawing their labour or in favour of a resumption of 
egotiations with the employers. The result of the ballot 
gil not be known until the end ome week, The Opera- 
ie Weavers’ Amalgamation is most important trade 
‘ the Northern Counties Textile Trades Federation, 
membership is equal to 75 per cent. of the work- 
ed in the weaving branch. The Central 
¢ of the Weavers’ Amalgamation have decided 
weafirm their previous decision and recommend their 
gambers to vote for strike action. In the circumstances 
it wee ble that the ballot will show a substantial 
Seerity in favour of labour being withdrawn from all the 
aisin membership with the Cotton Spinners’ and Manu- 
fers’ Association. In the meantime, more individual 
mare getting their workpeople to accept a re- 
‘in wages. The uncertain outlook is having a very 
effect upon business in the Manchester 
as buyers of cloth are refusing to place orders 
wing to the possibility of lower prices as a result of a 
enction in labour costs in the near future. There is 
Mey eppearance of a crisis arising in about a fortnight; 
hy trade unions decide upon a strike, there is 
conide doubt as to whether they will be able to 
mn © general stoppage. 
eae 
-_ and Gold Prices.—With sterling exchange still 
Maver less“ pegged ’’ against the dollar, the past fort- 
SS bas witnessed the somewhat remarkable phenome- 
we | rise in gold prices (so far as can be 
‘by our admittedly rudimentary index), contrasted 
bs tall of 1.3 per cent. in our index of sterling prices 
ee , and’a' decline of 2.8 per cent. in the 
‘scomplete index. 
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the authorities are, as they aver, aiming at ‘stability of 
sterling prices, a fall of 18 per cent. in the Economist's 
complete index during the past four months is a curious 
comment on their achievement. 
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Iron and Steel Production in May.—Iron and steel pro- 
duction was fairly well maintained in May at the low 
levels which have recently been ruling; for the slight re- 
cession in steel production can easily be accounted for 
by the Whitsun holidays. The number of blast furnaces 
in operation remained at 69; the production of pig iron, at 
315,300 tons, was 1,600 tons less than in the previous 
month ; while steel production, at 416,900 tons, compared 
with 438,300 tons in April and 435,100 tons in May, 1981. 
Reduced demand, accumulated stocks, and new 
import duties, all combined to keep imports of iron and 
steel (144,000 tons) at the comparatively low level of 
April and some 84,000 tons less than in May last year, 
though in what proportion these various factors contri- 
buted to the result it is impossible to say. Certainly in 
many products foreign material is being offered at prices 
considerably below the home price in spite of the depre- 
ciation of sterling and the import duties. Continental 
prices fell further during the month; on a gold basis the 
price of billets, f.o.b. Antwerp, fell by 3s. to £1 19s. at 
the end of May; sheet bars by 3s. to £2; and joists by 2s. 
to £2 2s. These prices admittedly involve a substantial 
loss; for instance, the report of the Comité des Forges 
de France, submitted to the annual meeting on May 19th, 
stated that export prices had fallen by 50 per cent. since 
1930 and left the works with a loss of 80 to 40 per cent. 
on the cost of production. Although the total imports 
remained the same as in April, imports of sheet and tin- 
plate bars rose by 5,500 tons to 42,200 tons. Exports of 
iron and steel fell sharply to 151,800 tons, but for the 
third month in succession were in excess of the imports. 
The decline of 30,000 tons as compared with April was 
chiefly due to decreases in the exports of pig iron, galvan- 
ised sheets, and tinplates and sheets. 


Lee ’s Position.— According to a notice issued 
in New York on June 15th, the firm of Lee Higginson and 
Company plan to discontinue the issuance and distribution 
of securities and, with certain exceptions, to withdraw 
from the deposit business. A corporation to be known 
as Lee Higginson Corporation, with its capital paid in 
from sources outside the present partnership, is presently 
to be formed to engage in the security business, with 
offices in New York, Boston and Chicago. The assets of 
Lee Higginson and Company will remain with the part- 
nership, and, following the formation of the new corpora- 
tion, the firm will devote itself to the protection and 
eventual liquidation of its assets, and to the handling of ite 
existing acceptance business. The Paris firm of Lee 
iggi et Cie. will similarly reduce its activities... The 
above statement does not apply to the London firm of 
Higginson and Company, which will continue all. its 
business as heretofore. This announcement will be 
received with general regret; for it marks the definite 
curtailment of the activities of a famous house which was 
founded as long ago as 1848, and is now compelled: to 

i which has become untenable. There 


by the heavy depreciation of the American stock markets, 
but finally by the extent to which the firm must ha 
‘suffered from the Kreuger failure: ‘The only pl: 
aspect’ of the news is ‘that the “London: house is not 
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involved, and is able to continue its full activities. In 
actual fact, the only connection between the London and 
New York houses is that some of the American partners 
are shareholders in the London house, and one English 
partner holds shares in the American house. The credit 
of the London house has remained unaffected by the news, 
and we understand that bills carrying its name will con- 
tinue to be taken readily both by the money market and 
the Bank of England. 


International Production.—In the following table we 
have converted the indices of the physical volume of pro- 
duction of various countries to a percentage of the average 
of 1928 :— 


INTERNATIONAL PropvuctTion INDICES. 
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A comparison of the first quarter of the current year with 
the first three months of 1931 shows that in most countries 
the momentum of the downward movement of production 
has lost none of its force in the intervening period. The 
only exceptions are Sweden and the United Kingdom, 
which have derived a relative advantage from the sus- 
pension of the gold standard. In France, where the effects 
of the world depression were scarcely felt during 1930, the 
situation began to deteriorate rapidly last summer. The 
indices for Poland, France, Germany and the United 
States show a fall of 27.5 per cent., 23.9 per cent., 21.8 
per cent. and 18.7 per cent. respectively. The turn of the 
year has brought no relief to these countries. On the 
contrary, the downhill pace appears to have been 
quickened. 


Germany’s Economic Orisis.—Our Berlin correspondent 
writes :—The German Institut fiir Konjunkturforschung 
reports a continuation of the decline in world production, 
prices and turnover, and a further increase in currency 
difficulties, but states that in the credit system of some 
countries, especially Great Britain, there are signs of a 
certain relaxation. The report speaks much less favour- 
ably of conditions in Germany. There has indeed been a 
slight ebb in the confidence crisis, as is evidenced by the 
tendency of the Stock Exchange, and by the increasing 
willingness of the public to give up i 
economic conditions in general are growing worse. Un- 
employment, when allowance is made for seasonal in- 
fluences, is greater; the 
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British Foreign Investments in tom 

thrown on the international = wie 

country, and on the causes of the stad. 

figures of foreign investments cele om 

Kindersley and published in the Tune ; 

Sir Robert’s investigations, begun four 

ner ees not a Government hese 

held of commercial capital. jie ew 

inevitable (it would Song a ‘hat fold apg 

incidentally, if the number of satigts uae 10 dag 

the basis of these estimates had been deem atti 

Robert and his assistants are to be congrats 

completeness as well as the interest of theip led ca ty 

main figures are summarised in the Thy 
Barrisy Carrra Aproap, 1999 > 1, 

(In £ millions.) Pee 


1929, 
Type of Security. Wy. 
Copia | tnome, Repay Capital 


1,061 . 20-3 
351 , 10-1 


802 a 
8-5 


9-6 DH 

48-5 4 
Sir Robert Kindersley adds an estimate of £800 
(the same in 1930 as in 1929) for holdings of 
not dealt in on British stock exchanges and for other dnd 
investments, the income distributed in 1980 being ni 
to £209 millions, compared with £231 millions in 
The results do not represent net British j 
abroad, since there is a considerable volume of Be 
securities held abroad in counterbalance. Sir Robert 
points out, what is not always fully realised, that fom! 
holdings of overseas sterling loans and of the securitiad 
British companies operating abroad (which he put d 
£481 millions) to a great extent offset the limited 
(£550 millions, according to his estimate) of our 
capital holdings which might be fairly readily me 
in defence of the exchange. The most serious 
the figures is, of course, the decline of the income 
Sir Robert Kindersley puts forward a tentative edimal 
of £1694 millions for the income received in 1981, shown 
a further fall of £894 millions after the drop of & 
millions in the previous year. The extension of 
and the continued reduction of dividends makes tt 
further outlook still blacker, but it must be remembent 
that in terms of real receipts some part of the decline ba 
been offset by the enormous fall of prices. 


+ 


Bank of British West Africa.—The most peut 
feature of the latest accounts of this bank, relating t0 4 
year ended March 31st last, is the partial nan 
profits. It will be recalled that for 1980-81 
only £24,600, against £121,800 in the precediag 1 
The dividend had to be reduced from 6 to 4 st 
nothing was available for reserves; and #2; 
withdrawn from undivided profits. year, ian 
continuance of the world trade depression, thei 
amount to £59,600, which is sufficient to cover ped 
dend of 4 per cent. and to raise the carry-forwsrd yi 
£30,000 to £41,600. So far as the success iy ale 
taneous pictures presented by the a rete 
end of each eoonenting am _— 8 gui ) the Ws 
developments, deposits fell du Pe 
25,909,000 to £5,550,000, while the tra a 
reflected in the drop in bills for ee aia 
to £691,000, and still more in the decline orm yal 
from £815,000 to a mere £21,000. © erry) 
from £1,513,000 to gig but aaa 6 ; 
Government securities v me ge 

£1,897,000, and advances BAT, 
616,000 to £2,890,000. Notwits 2 
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on : h rate stands at the adequate figure of 
oh tea ee the recovery in its net profits in the 
pipee depression. which affects. West African 
ye geriously indeed, is evidence of careful and 


ical management. 
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pre posnrance. In the 222nd year of its existence the 
het produced 8 report showing & premium income of 
io on which it has earned a net trading surplus 
100 The corresponding figures in 1930 were 
de of £4,478,000, and a net trading surplus of 
and, in the circumstances, the comparison re- 

t credit on the company. The foundation 

’s business is the fire department, and the 

+ ue in this department fell by some 1 per cent. to 
455,000, the fall having occurred mainly in the foreign 
fold; but the notable feature of the fire account is the 
aahanced rate of profit earned. In the accident account 
the premi have risen substantially, from £1,396,000 to 
1,474,000, the increase being due partly to the growth 
Hythe American subsidiary, the Sun Indemnity, and partly 
ip the effects of exchange rates. In discussing the out- 
of the account, which shows a lower profit than in 
1990, the chairman at the annual meeting referred to the 
wisvourable effect on motor insurance business of the 
insurance provisions of the Road Traffic Act, 

190. Although the passing of this Act brought the com- 
+a considerable volume of new business, most of it 
icable to motor cycles—in which group it was 

ted that 50 per cent. of users were uninsured prior 

tothe Act—and experience of this type of business shows 
the existing low rates of premium are wholly inade- 

@ regard to the disproportionate number of 
wide marine account is a post-war: develop- 
wat, and out of the accumulated profits of past years 
sum of £50,000 has been transferred in 1931 to profit 
fel oes account. Even after this transfer the fund 
‘mounts to nearly 120 per cent. of the premium income. 
ils are as follows :— 


e 


62,794 


237,947 
123,586 


114,361 234,562 


inaddition to the trading surplus, there remains a surplus 
dinterest earnings after paying the dividend of 53} per 
ent, of £24,000 in 1931 and £21,000 in 1980. In common 
\ . companies, the Sun has retained its 
Seeeen assets at their previous book rate of exchange, 
anim She case of the Sun was $5 to the £. The sum of 
em, tepresenting slightly less than the total net trad- 
iy mrpius of the year, has been applied to writing down 
f investments, and it is stated that after this 
tad . _ 


a the aggregate book values were fully equal 
‘Ket values. 


317,164 
82,602 


it Assurance Company.—It is gratifying to 


‘hat the gross underwriting profit in all depart- 
> sis'company is greater than the corresponding 
eeu, and that, after allowing for items debited 

; aon ‘@ccount and for the usual dividend of 
@re, there remains a small surplus on the year’s 
-2© premium income in the fire department, at 

B hes been virtually maintained at the same 


| 


pe 
inn 4 ’ f 


transfer to profit and loss is the first elites a profit 
from. this account for. several years . past. 
results are as follows :— _ ut ihe wit ' 6 


1930. 

Per- Per- 

Amount centage Amount centage 
of of... of of 

— Prema. ~— Prems. 

=e 88,467 2-9 
6} 110,456 3-0 

20,000 2-8 

30,000 


191, 
Less items debited to profit art re 


and logs account 171,819 


Total net trading surplus 47,591 77,094 


The accident profit shown above represents on this occa- 
sion the amalgamation of personal accident, employers’ 
liability and all other classes of accident insurance, includ- 
ing motor insurance. Hitherto separate accounts for per- 
sonal accident and employers’ liability have been pub- 
lished, but the coming into force of the Road Traffic Act, 
1930, necessitates a separate return for motor business to 
the Board of Trade, and rather than provide this additional 
information in the annual report the company, in common 
with a number of others, have taken the opportunity— 
though we consider the step to be a retrograde one—of 
amalgamating all classes of accident business into one con- 
glomerate account. New life business was well maintained 
during 1931, the amount transacted being £8,102,000 com- 
pared with £2,935,000 in 1930, and the life funds now 
amount to over £15} millions. The sum of £450,000 has 
been set aside in the life fund by way of investment re- 
serve; and after allowing for this, and a contingencies 
reserve in the general funds of over £2 millions, the book 
values of the assets are stated to be worth fully the values 
in the balance sheet. The American assets and liabilities 
have been valued for balance sheet purposes at par of 
exchange. 


Transvaal Output in May.—According to the statistics 
issued by the Transvaal Chamber of Mines, the May gold 
yield from the mines of the Transvaal was 965,644 ozs., 
representing an increase of 15,848 ozs., compared with that 
of the shorter month of April, and of 83,307 ozs. upon the 
result for May, 1981. It sets up a fresh record, the 
previous best having been 960,085 ozs. in March. The 
daily average for last month works out at 81,150 ozs., 
against 31,660 ozs. previously. In the following table we 
show the monthly output since the beginning of 1926 :— 


Month o | 1926. | 
Fine 
Oss. 


196,270 
753,924 
834,340 


4,066 |10,719,760 | 


The following table shows the number of natives employed 
at the mines during the past nine months :— 


sac | Sex| Sate] Bt | a | Ss sa] Se 


— 
“ign 


Ma 


Oct., 
1931. 
se eee 177i 12 009 
1,51 4 
4 | 9¢ 3 , }, 229, 


ee eres eee eT 
The number of natives employed at the gold mines showed 
an increase of 1,592 on the month. 
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Overseas Correspondence. 


UNITED STATES. 
Budget — Bond Pool — Industry. 
(FROM OUR CORRESPONDENT.) 
New York, June 8. 


Tue new Tax Bill, it is hoped, will produce $1,118 
millions of additional revenue for the fiscal year beginning 
July 1st. How far receipts will go to meet the estimates 
is necessarily unknown, but inasmuch as the bulk of the 
new revenue will come from some form of sales tax, the 
Bill should not fall far short of the goal. Personal income 
tax rates are raised sharply and, by lowering exemptions, 
the number of people paying direct taxes will be doubled 
or tripled. Additional revenue from individual income 
taxes is estimated at $178 millions and from corporations 
at $41 millions. About $450 millions will come from 
special excise taxes on gasoline, electricity, motors, parts, 
tyres, toilet goods, furs, jewellery, radios, matches, fire- 
arms, candy, beverages, and the like; and $152 millions 
from miscellaneous items such as telephone, telegraph, 
theatre admissions, bank cheques and postal rates. 
Higher transfer taxes are placed on share and bond trans- 
fer and a tax of 5 cents for each $100 sale of commodities 
is imposed. 


The new Bill is accepted with general approval as being 
fairly good so far as it goes. Wall Street does not like the 
tariffs on copper, oil, coal and lumber. It believes that 
the effect will be to increase domestic production some- 
what, fail to raise prices and lose, in copper at least, some 
export business. The Treas expects to collect only 
nominal sums from these tariffs, and they frankly were 
passed at the insistence of Western States in the hope of 
increasing employment in mines, lumber camps, coal 
mines and oil regions in this country. 


Most of the favourable comment on the Tax Bill arises 
from the relief that something posifive has been done. 
The deficit for the 1932 fiscal year, with three weeks to 
run, has already exceeded the estimate of $500 millions. 
It now amounts to $2,700 millions, which includes the 
expenditures of the Reconstruction Finance Corporation. 
In spite of all the proposed economies for the coming 
year and the full yield from the new taxes, another deficit 
is likely. However, the new which will meet 
in December, fresh from the November elections, will 
most likely be more and will have time for 
fresh measures to fores any additional borrowing. 
Passage of the Garner relief Bill, for an outlay of about 
$2,300 millions, would upset the equilibrium. The Bill 
has passed the House, but its chances in the Senate are 
not particularly good, nor is it believed that a bonus 
measure will go through, even though the siege of 
Washington by a large number of unemployed ex-service 
men has had its spectacular side and necessarily exerted 
some pressure on Congress.* It has failed to impress the 
country. 

Tre financing for the June 15th tax date has been 
anno at an cae , or about $150 millions more 


fiscal year. ‘These issues carry 3 per cent. for the long 
terms and 14 per cent. for the short terms. Wall Street 
expects allotments et 10 per cent. on the short terms and 
about 25 per cent. on the notes. They raise about twice 
‘the amount of maturing . The Treasury seems 


the — hp wore of the fiscal year by millions, 
since the aggregate is $1,700 millions, against $1,500 


nt illions, on account of recente 
of 3§ per cent. Treasury bonds fas ! 
this fiscal year the Govectanansaill 
millions of securities and retired $6) 

public debt will have risen about 
total of $19,467 millions on 
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June 30th, 
Much interest has been at hen 


the American Securities Investing ty ae 
initial stake of $100 millions. ‘Thig ig a ne 
pool, which has been organised with 1 Do 
for the purpose of purchasing bonds to haa © 

term, to make money for the ee ae hy 


to supply bids for sound a 
confidence in the bond market. fea induee and ten 
the twenty important New York 


banks in Chicago, and possibly j 
cities. The subscribing banks took 6 x +; 
debentures. The corporation will ean | 
direction of J. P. Morgan and Company, Mr Thy 
Lamont being president and Mr George . 
chairman, both of the Morgan firm. ‘The 
seeking to acquire at good prices the bonds it wish : 


: 


is in no way attempting to churn up the 
quick turns. Applications for a share in ; 
numerous from banks over the coun indicating 7 Nai 
desire of banks to invest in bonds but  rlaehatt 

trust individual judgments. . 


The bond market has improved rapidly } , 
week, and share markets ies have fl ts aed 
sentiment, but the continued lack of cheer in buma 
news is restraining activity in shares, nailoal. 
the Mobile and Ohio, has gone into receivership, bringay 
the total for the depression to four, .and it may bef 
two or three more will follow before the end of the ree, 
The Commerce Commission rather than the Recontm 
tion Finance Corporation is adopting a of resem 
towards the loans asked for by some of the weaker lisa 
The resignation of Charles G. Dawes as president of 
R.F.C. does not means any change in , but mm 
prompted rather by the pressing claims of Chicag & 
Mr Dawes. His presidency was calculated to help seem 
plish one object of the R.F.C. at the outset, nam, 
restoration of confidence. Funds for the use of the a 
poration will be made available in almost any amoutt. 


Few pretend to have much idea of what to fr 
the Lausanne Conference. The Government’s 
gramme does not contemplate extension of the 
torium, but in Wall Street there is not much ex 

of debt receipts from abroad in the coming year. 1 
prevailing opinion still seems to be that some repersh 
should be paid, at least after a further rest period. 


Trade news is colourless. Steel ingot output im 
was the smallest since 1921, and the average mill rte¢ 
operations was 20.1 per cent., the worst in this cesta. 
Motor production, on the other hand, expanded 
20 per cent. in May as compared with April; owing to th 
increase in Ford activities. General Motors ele #) 
dealers in the United States, Canada and abresd # 
15 per cent. from April. Railroad traffie has riset 
and may be expected to enjoy some n 
now that the whined movement is about to begia. ~ 


: 


—————_—— 


FRANCE. 
Politics — Industry — Prices. Sous 
(FROM OUR CORRESPONDENT.) =. 

Pazis, June 
Au, that has taken ay nies 
suggests that France will D ee 
government during the next four years berg en) 

‘Analysis of the election returns Pp . : 
of seats won by the Radicals and Socis ad ie 
operation of the Cartel des Cou on ely 
was out of a transferred, a net pe : 
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1 vote, which gave the new Ministry a 
of 260, was largely artificial, as is now generally 
“gad can in no way be regarded as indicative, 
the assumption that M. Herriot is prepared to 

ae rd only such measures as will meet with 
mg approval On this point the Socialist Party has 

er showed ite hand very clearly. 
had the Vote of Confidence in the Govern- 
Lniy registered last week than the technical 
“tan in the Cabinet made public the a lines 
heir plans for the balancing of the Budget and the 
iste putting into operation *’ of sweeping econo- 
to this end. These were understood to 

“ude gubstantial cuts in credits voted for military and 
in expenditure under the current Budget. The 
“tars for Finance and the Budget, MM. Germain- 
4m and Palmade, appear to be decided that 
1,000,000 francs, on 12,000,000,000 francs of military 

ed under the current Budget, is the maximum 

gving that can immediately be effected without com- 
national security, and this view is understood 
be also that of M. Paul-Boncour, the War Minister, 
Painlevé (Air Minister) and M. Georges Leygues 
Mery), none of whom can be regarded as jingoistic. The 
the rest of the 6,500,000,000 francs declared neces- 

to balance the present Budget, they suggested, might 
obtained as to 600,000,000 francs by annulling (in view 
fill in rents and retail prices) part of the cost of living 
pwances of the public servants. Other possible econo- 
iss suggested were a reduction by 50 per cent. in the 
ged allowances voted recently for former soldiers, 
sich it is estimated would represent a saving of a further 
000,000 francs ; cuts in recent increases of pensions; 
mentary taxation on modes of transport which com- 
with the railways ; the increase to 12 per cent. of the 
10 per cent. rate of income tax on wages and 

ies; and the withdrawal of certain recent reductions 
taxation, from which neither consumers nor the saving 


ie have benefited. 


The bare announcement of some of these ‘‘ compres- 
ius Of expenditure and fresh readjustments ’’ had the 
ofa bombshell. Ministers and deputies supporting 

t were bombarded with telegrams and other 

from associations of public officials all 

w the » many of these reproaching their reci- 
mats for the “‘ ingratitude " now shown by them towards 
who had so largely contributed to their success at the 
mens. The trade unions mobilised the C.G.T. leaders, 
mi MM. Léon Blum and Vincent Auriol, the Socialist 
uels, what amounted to an ultimatum to the 
~wament, pretesting that it was unthinkable that the 
am Party, “‘ participating for the first time in 
tt, should be faced at the start with ‘‘ the prospect of 
into conflict with the syndical organisations 

servants and with the C.G.T.’’ M. Herriot 
asserted, was astounded at the storm aroused. 
apnea, at a sitting of the Lower House 
wed barely five minutes, suddenly announced that 
- using would take place on June 21st. On Monday 
st and several of his Ministerial colleagues left, 
Mr samsay MacDonald, for Geneva and Lausanne. 
~ » community is pessimistic, and fears the 

Y Plans have already been shelved. 


pe eticant of the atmosphere which prevails in 
ed 2 tt MM. Caillaux and Chéron has brought 
Mmieats Pe ePO® _ Nee Senate * secret, smal a 
. Ges veins again rendered possible, while 
Mew un gop osition Saucer put ree in the 
wie | “odera uty. An outstanding party 
se, me week has been ‘the resignation of M. 
a 92 of his from the group of Ré- 
* suche (of which he was the founder and 
the formal organisation by them of a new 
“the * Centre icain.”’ M. Tardieu 
of the fact that his action has been due 

wea that 85 members of his group abstained 
at Confidence division last week, and did 
40 Other colleagues in voting against 


a 
A pare : 
aes are 


The new group comprises 33 out of: 


THE: ‘ BCONOMIST. 
vei of a totad strength of about 200 votes. Last | 


the 6] ‘‘ Tardieu group » 

rae eat tn eninst 64 at tie previous 
a pleasant week. At: 

election on Sunday hi ate 


of Fédération Républicain U.R.D.—Union Républicaine 
Démocratique.) PF 

Industrial production figures for April indicate that the 
slump in output continues serious. The general index 
(1913 = 100) is 95, a drop of 8 points on the month, of 
36 (or 27} per cent.) on the twelve months, and of 84 
per cent. since the record high levels set up in the earlier 
part of 1930, before the economic slump had reached this 
country. The paper industry, thanks to recent favourable 
tariff manipulations, actually registered an improvement 
of a point in April to 111, following a two-point rise in 
March, and was thus nearly 2 per cent. above April, 1981, 
in output volume. The heaviest decline during the month 
was in motor-car production, which fell 7} per cent., 
bringing the net drop on the year to 27 per cent. The 
rubber goods industry fell off 5 per cent. in April to 656, 
as compared with 930 in April, 1981. The decline in 
metallurgical output now seems to have reached bedrock 
at 71, the same figure as in March, 40 per cent. below the 
volume of production in April, 1981. The remaining figures 
for April show declines in the year of 36 per cent. in tex- 
tiles, 25 per cent. in engineering, 17 per cent. in leather, 
164 per cent. in building and 16 per cent. in extractive 
industries. 


The general index figure for wholesale prices at the end 
of May (July, 1914 = 100) is 421, a decline of 4 points 
on the month, 59 points since the end of May, 1981, and 
203 points below the mean returned for 1929. The figure 
for prices of French products (29) is 492, or two points 
lower on the month and 60 points on the year, while that 
for prices of imported goods is 294, a drop of 7 points 
on the month and 56 on the year. 

Retail prices in Paris at the end of May (18 articles of 
common household use) are represented by an index of 
562, a drop of 4 points on the month, while the figure 
representing wholesale prices of the same goods has risen 
5 points on the month. 


GERMANY. 
Reich and State Finance — Trade Treaties. 


(FROM OUR CORRESPONDENT.) 
Bern, June 14. 


At the end of last week the Government appeared in the 
Reichsrat, the representative body of the German States, 
and also conferred with the leaders of the State govern- 
ments. In these discussions it was very clearly revealed 
how sharp the opposition is between the points of view 
of Herren von Papen and von Schleicher, on the one hand, 
and the South German States, on the other. They are 
opposed in two matters: the South Germans are deter- 
mined to resist any anti-democratic policy; and Bavaria 
in particular, which has already had one experience of a 
Hitler putsch in 1923, is particularly uneasy at the pro- 
posed withdrawal of the prohibition of the Hitler army. 
In addition, the Governments of Bavaria, Wirttemburg 
and Baden see a serious threat to the rights of the States 
in the fact that the Reich Government is toying with the 
idea of appointing a Reich Commissioner for Prussia. It 
looks as though the effect of these South German protests 
has been to drive the idea of a Commissioner for Prussia 
into the background, but it is difficult to say whether the 
Cabinet will definitely give up the project, as it is not 
known what agreements have been made between Hitler 
and the Government on the Prussian question. 

Future developments in domestic politics will be 
decisively influenced by the results of the Lausanne Con- 
ference and by the effect upn the public of the new emerg- 


Ww , now called *‘ 


employment 
ing it 64 per cent. of income. It is extended to 
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the smallest incomes, those under 1,500 marks, and to 
officials, the rates for both being 14 per cent. In addition, 
a salt tax is being introduced; and turnover tax is to be 
levied even where the turnover is under 5,000 Rm. The 
reductions in expenditure will principally affect unemploy- 
ment relief; emergency benefit and relief will in future be 
at the same rates, 15 per cent. below the former relief 
rate. Benefit proper will be reduced by 23 per cent., and 
there will be a means test after six weeks of benefit. 
Accident and disablement benefit and war pensions are 
also reduced. 


The measures taken by the emergency decree are 
evidence of an extremely vigorous financial policy which 
shrinks at nothing in order to balance the Budget. The 
sacrifices required seem substantially greater than those 
which Dr. Brining intended to impose upon taxpayers 
and recipients of relief. The decree will give rise to great 


political difficulties for the Government, but from the | 


financial standpoint it must be recognised as a great and 
courageous achievement on the part of the Finance 
Minister, Graf Schwerin von Krosigk. The Finance 
Minister still has, however, to face his most trying test, 
in coming to terms with the agrarians, who are demand- 
ing a subsidy. 


The Prussian Government, too, though it has formally 
resigned and is only carrying on current business, has 
taken upon itself a fresh burden of unpopularity in order 
to balance its Budget. It was moved to do so not only 
by the imperative financial need but also by the desire 
to give the Reich Government no excuse for interference 
in Prussia. A special Prussian emergency decree has 
reduced the salaries of State and communal officials by 
24 per cent. This 2} per cent. is, however, credited to 
the officials at the Treasury and will be repaid by instal- 
ments, inning in July, 1937. Im addition, Prussia 
has introduced a tax on the slaughter of animals, and the 
reduction of rent tax for persons of small incomes has 
been very much limited. The reduction in salaries is 
extended to the officials of the communes, so that the 
strain on communal finances is now slightly relaxed. The 
Reich emergency decree gives them some further relief 
by grants in aid of poor relief. This help was urgently 
needed ; a few days ago for the first time a large German 
town, the Rhenish industrial town of Duisburg, was 
— to declare itself unable to meet the interest on its 
oans. 


The artificial restrictions which have hampered Ger- 
man exports for more than half a year are still multiply- 
ing. Germany’s neighbours—especially Italy, Switzer- 
land, Holland and Denmark—are endeavouring by means 
of tariffs and exchange regulations, and, in some instances, 
by — boycott, to reduced German exports at least 
sufficiently to prevent Germany from having an active 
trade balance. If Germany is to meet even the amount 
of interest and amortisation of her debt required under the 
standstill agreement, however, she must have an active 
balance with her neighbours, since her trade balance with 
overseas countries which export raw materials must 
necessarily be passive. In order to make a break in this 
circle of restrictions, Germany would have to offer com- 
pensation in the form of a reduction in her own duties on 
agricultural products. In particular, a i 
German butter duty would probably make it possible to 
abolish completely the defensive measures of Holland and 
Denmark. The butter duty at present from 50 to 
170 marks per 100 kg. As Finland has the right by treaty 
to import 5,000 tons of butter into at a duty of 
Rm. 50, Germany considered herself all 


duty of Rm. 36 per 100 kg. 
whose currency is depreciated 
gm over 5,000 tons 


mark, Germany would have to abolish, 


while Holland, which seen 
1981, and Denmasiinahan oa 

30,000 tons, have lost a substar, —— 

In order to clear up her ions wiih mn 

tion of the butter duty. To do thie am aes 
sent of Finland, wade the tomar Id toed 4 
Commercial Treaty. Thig consent ein 

obtained if the proposed uniform duty eee Pathe 4, 
but the establishment of such & moderai.’ 1h too bigs 
which would have to be in the neighh.., te le of > 
is strongly resisted by the agrarian inten, 
now more influence than ever before. 


The Bureau of Statistics h ublished — 
figures of the debts of the Reich? States ane ne 


nh 


5 


hig i” 


at the end of 1931 :— 


As compared with June, 1931, the 

risen by about 167 millions, that ee 

70 millions, and that of the communes by not qui 
millions. A substantial amount of debt ES 
however, been set off in these figures against . 
borrowing. The Reich, for example, redeemed oe 
millions of old debt, but had to issue large numben, 
Treasury bills, mainly for purposes of bank i 
From the end of September to the end of the year th 
debt was reduced, as the credit markets were 80 srinest 
that, in spite of the urgent need, the sums repaid cou 
no longer be replaced by fresh credits. 


HOLLAND. 
Shipping — Industry — Exchange Regulations — 
Capital. 


(FROM OUR CORRESPONDENT.) 
AMSTERDAM, June 1. 


Tue Government Bill introduced into Parliament for t 
provision of relief to the distressed Dutch shipping ® 
dustry has failed to meet with unanimous approval. T 
Dutch Association of Shipowners have signified ther d 
satisfaction with the relief measures as proposed, thet 
opposition being chiefly directed against the fact the tt 
Government demand interest and security for such ceili 
as they give. Under the regulations as propose 
Government, the ship-owning companies themseivel 
actually have to shoulder the burden of the 
measures. The Association of Shipowners argue ‘ 
forms of relief granted to other branches are a 
community, and similar arrangements are desired for 
ship-owning interests too. : 
According to figures issued by the official — 
bureau, at the end of March, wae a a total of aay. 
51,000 gross register tons were ull ' 4 
Dutch shipyards, as compared with 121,000 tons ho: 
end of March, 1931, and 179,000 tons on the oe Pl 
1930. There are aay any new a At 
Lampworks only 9,400 persons are : 
as aman wah 21,000 employees ne 
part of the output of this company has — 
to factories abroad in the meantime. In# 
branch there has been less work, even 
which were not affected by the poi 
silk industry, two factories have again the * 
personnel by 200 eprom ea 
ing markets in the . ae 
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call we rs against the effects of forei i 
, deot Dutch expore But the pach ra 0 port are making on account of the high domestic 
eased va case of the au sa eae The difficulties of tourist traffic between Austria and 
, of gold has continued, so that the gold cover | Germany, Yugoslavia and H have been partl 
The note circulation is approaching 100 per cent. | relieved by means of ain afford fo : 
oe 5 cent. State Loan at 100 per cent. for 250 visitors the possibility o procuring achilling credits. e 
fs ‘ier has not par 1 t success, and it | settlement is arrived at between the respective Post 
"been possible to allot al subscriptions in full. | Office savings banks or the National Bank. It is hoped 
on the new issues er et eat, 6 at a complete | that these facilities will lead to an increase of the fore 
pil. The issues amnounten pb y 668,000 guilders | tourist traffic. The National Bank is still keeping credit 
Misr, 98 178, ee gu ers in May, 1931. | short, and it requests the banks and savings banks to 
first five ar testinal om darters nan 8 | adopt a cautious policy in relation to fresh credits, There 
148,000 aged od of 1981. More ‘han ewo-thieds is consequently difficulty in raising mortgages. 
the figure for 1982, however, is accounted for by the 
of the 5 per cent. State Loan, which called for 100 
ers of new money. Issues of municipal loans HUNGARY. 


} being floated at all. 
= Politics — Finance. 


(Y¥ROM OUR CORRESPONDENT.) 
AUSTRIA. Bupapest, June 14. 


Finance — Employment — Imports Tue House of Deputies has voted the Budget and passed 
ase ‘— : it on to the Upper House, so that in all probability the 
¥ . 3 Eomigen will become law before July te whan the ner 
IENNA, June 11. nancial year begins. The Government successfully 
of a loan and the negotiations with the foreign | averted a threatening political crisis, for the time being, 
itors of the Credit Anstalt have been the topics pre- | by complying with the demands of the agrarian deputies 
in financial discussions this week. The position | for relief to the distressed smallholders and for a con- 
State finances is again critical, and the moratorium | ference to discuss the wishes of the agrarians for a large- 
other measures for checking foreign payments can | scale debt settlement and for a general reduction of the 
be avoided if success is achieved in obtaining the | interest and amortisation dues to their creditors. 
pb of foreign credit. The economic associations have} The Finance Minister has made important declarations 
! the last few days again passed strong resolutions | regarding Hungary’s foreign creditors. Having deplored 
increases of taxation. It is pointed out that the | the fact that, in spite of repeated appeals from the Hun- 
wsing power of the public is still receding, and that | garian Government, the foreign creditors have failed so 
direct taxes are already insupportable. An employee | far to appoint a duly representative body with which to 
has 400 schillings per month salary gets only about | deal for a temporary debt settlement, Baron Korényi said 
shillings when the different imposts have been} that if the forthcoming negotiations in Geneva and 
, and has to pay income tax in addition, The | Lausanne bring no relief to Hungary, the Government— 
ributions which the employer has to make for such | very reluctantly—might be compelled to take one-sided 
sarees elso amount to about 50 schillings per | action in order to preserve the basic financial structure of 
ae nee es a is very oppressive | the country. He emupenlne, however, that no unilateral 
es. action will in any way prejudice the existing rights of the 
The Government has put off all important action until | foreign creditors, and that the Hungarian Government 
, the outcome of the loan negotiations and of those | Will endeavour to reach a satisfactory settlement with 
th the creditors of the Credit Anstalt. The last dis- | them at the earliest date. 
=, came to a deadlock, because, in view of | The Finance Minister pointed out that since the 
we ee and of the bad position of State | declaration of the partial transfer moratorium on the 
ol the overnment was afraid to concede the | foreign debt service (December 22, 1931), the economic 
creditors, which it regarded as exorbitant. | situation has gone from bad to worse, so that the priorities 
— oo be made to arrive at agreement* by which given to the transference of the League Loan service and 
Mier will a Credit Anstalt assets in the Succession | certain other State obligations have ceased to have any 
mies will be handed over to the creditors by way of | practical value. In fact, the foreign exchange holdings 
oe addition to annuities. of the National Bank are so low that the monthly instal- 
4s improvement on the labour market has accrued | ments of the League Loan service were not transferred in 
im%hé strict application of import prohibitions, and as| May or in June. There have been no transfers in 
b insistent demand for modification of the regu- | foreign exchange of the services of any other loans for 
has been decided that, from J uly 1st, applica- | months past, nor are there likely to be. Negotiations to 
permits may comprise requirements for | Conclude a commercial treaty with Czechoslovakia have 
ly to September. The permits are to be | failed, and there are difficulties with Austria and Italy, 
eral than ada and in rete) cases ee oe — for “—- a, a 
’, Chamber Commerce the basis of the | Chandaise imports ave consequently n u er 
general be one-quarter of the total imports restricted; the new list affects especially the textile trade 
vane 1. As a matter of fact, in the last quarter which will enjoy an almost monopolistic position in the 
sc gata first quarter of 1932, in spite of the foreign home market. 
Raat eeictions and the restrictions on importation, According to the last statement of the Finance Minister 
ric centners of wool were imported, against | total receipts in the first ten months of the financial year 
swe corresponding period a year before. In the | amounted to 645.2 million pengd, as against 698.7 million 
aator the increase was as much as 4,000, and | pengé in the corresponding period of the past financial 
atical requisites 9,000 ey Cones feel = i, ae ae i that by the “ . Ln 
ee that .& year ago imports red at. ear (June 30th) total receipts will amount | 
a. eet are only 1,000 metric centners less, million sia. apart ‘een the 174.8 million pengé of 
“© reduction in linen imports amounts to only | borrowing at home and abroad last August and in April 
mmets, it is comprehensible that since April} in the form of Treasury bills. Expenditure of the 
Aad to be cut down and that the complaints | Administration Budget in the first ten months amounted 
Bek ten very sorlonls, ‘Specst measures | Sune to about £60605 millon pango, leaving a deficit o 
very ser . une to abou aving a deficit o 
lléot the excess profits which cattle | approximately 90 million pengd. It will be remembered 
Committee of the League last October to limit the expen- 
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diture for the present financial year to 890 million pengo. 
The Finance Minister can be congratulated on having 
achieved further economies in the Administration Budget, 
but unfortunately these savings are more than offset by 
the advances made to the State undertakings to cover 
their deficit. In the first ten months the advances 
amounted to 41.7 million pengd, of which the State rail- 
ways received 17 million pengé, and the State ironworks 
12.4 million pengd. Allowing for further advances neces- 
sary to the undertakings and other purposes reaching 50 
million pengd, and a deficit of the Boletta Fund (grain 
bounty) amounting to 20 million pengé, there will be a 
deficit of 160 million pengd, which will decrease the 
Treasury loan of 174.8 million pengd at the end of the 
financial year to approximately 15 million pengé, just 
enough to provide for the July salaries of the State em- 
ployees, and thus the Finance Minister will start the new 
financial year with an empty treasury and bad revenue 
prospects in July and August. The estimates for the 
new Budget year provide for an administrative expendi- 
ture of 806.2 million pengd and 401 million pengé for the 
States undertakings. There is little doubt that the esti- 
mates will have to be thoroughly revised after the debt 
settlement plans of the Government become opera- 
tive, because on the basis of the current receipts it would 
be unwise to vote more than 725 million pengé for the 
administration and 350 million pengé for the undertakings 
in the next financial year, and thus there is a prospective 
deficit of snore than 100 million pengd unless new 
economies are made or new revenue resources devised. 


SWEDEN. 
Unemployment — Trade — Prices — Stock Exchange. 


(FROM OUR CORRESPONDENT. ) 

STockHOoLM, June 2. 
Tue first effects of the Kreuger shock are beginning to 
fade away, and since the special Committee of Investiga- 
tion submitted its report and bankruptcy proceedings 
began, the matter has been removed principally into the 
criminal field. The effects of the general world depres- 
sion, however, have now become more clearly marked in 
Sweden, and are especially apparent in the labour market. 
As a rule, unemployment reaches its seasonal climax at 
the beginning of the year, usually in January. This year 
it continued to rise in February, after which a certain 
improvement occurred, though by no means the normal 
seasonal recovery. The official report of the labour market 
for April shows only a decline in the number of applica- 
tions for work per hundred vacant posts from 343 to 341, 
after having been as high as 412 in February. The 
corres ing figure for April last year was only 194 and 
to find a figure higher than that for this year we must 
gy to 1922, culmination of the post-war crisis. 
e deepening of the depression is visible in all branches 
, though erimarily in the export industries, 
steadily growing obstacles to a free ex- 
ut the world and diminished 
, have had to with great 
ties. Even the home market, which previously 
shown a power of resistance, is also clearly begin- 
i the general economic depression, and the 
Capea: ROP AEA A PD EROOMAS 9M the industrial 
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already elapsed is the es 

of trade. Even if the adja , 

of the year should not be greater tha” 

be no difficulty in the balane: ' 

sources. It is, however, clear that a. omen, 

tion of the import surplus cannot a et 

depreciation of customs duties, ag th oe 
uences are automati eliminate 

measures in other countries.” 

It is, moreover, highly questior 
international depression of the Swedish ka a 
There cannot be any doubt that presen quotes 
sent a considerable undery Whee 
the Riksbank has to provide the market wi 
a large extent, this year it hag been able da” 
surely, to increase its exchange reserve. ‘Tu. ht 
third week in May this reserve fell last ™ 
millions, whereas during the same period (tir whet 
by Kr. 71 millions. Last year’s develope rm 
vey. exceptional, to all appearances. a 
to the large demand for exchange by the Krew! 


Such a normal year as 1929 decline of % « 
millions for oes : de 


in exchange 

the Riksbank. There has also nrg an iz 
our balance of payment, whereas uss the 
months the tendency is the reverse, Our net benk dan 
abroad have risen in the period January-April by 
millions. Last year they fell instead by Kr. lil wi 
and in 1929 by Kr. 53 millions. iapeg 

This development is due to no small degrée'ty ines 
of capital, and a clear tendency is visiblewitheurenq 
of exchange to call in foreign investments whee» 
sible. In every month in this year capital mov 
show a net import, the total of the first 
been Kr. 38 millions and for April Kr. 7 millions 
as the banks are concerned. It is not — 7 
over, oe foreign a privately wines | 
autumn for speculative purposes is gradually 
brought into the market A proportion as a ¢ 
depreciation of the Swedish krona becomes 


The price level is remarkably stable. In the 
immediately after the abandonment of the gold 
the Swedish price level reacted, it is true, somewhi 
an upward direction, but this year it has remained jm 
cally steady and has even shown a ten to fall. th 
the Riksbank has succeeded in realising the progam 
drawn up in the autumn for our monetary ant 
policy to maintain the internal purchasing power df 
krona exchange. Confronted with the beginning 4 
fall in prices, the Riksbank recently lowered its me 
} per cent., a measure probably induced by the wi 
pated easing in the money market after the 

Another sign that the worst effects of the Kim 
crisis are ver te the position on the Stock Exchangs. 
panic selling to which the Kreuger crash gave rise 
in the month of March in a 


During the first three weeks 

by a further Kr. 238 millions, bu 
became calmer and was gradually 

covery and a natural reaction from the eo | 
tions. During the following three weeks there ) 
of Kr. 129 millions, at which point the recovery 
and towards the end a May te 
E e was dominated more 

tea Me as those visible in the lesding 


exchanges. 
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Business and industry ane static ob ae 
level, and the movement of merch®l”” sag ae 
than in May, 1981, according uw 
loading figures and bank debits. ) 


| -week ending May 2let the es 





18, 1932.] 


cease point for the year, but in the 
gp rk the figure of 48,678 cars was 7,008 cars 
pons pire for the parallel week of 1931. Bank debits 
er “ah $2,073,900,000, showed a slight gain over the 
the ‘ ing month, but they were 25.5 per 
pn ir the figure for April, 1981, and the figure for 
ys four months of 1932 shows a decline of 22.7 per 
a ‘a1 conditions show little improvement, and 
site few hopeful signs is a better demand for farm 
, The unemployment situation still remains 
7 .and the seasonal gain in April was far below 
; On May Ist there were 799,944 people on the 
gf employers reporting to the bureau as com- 
' gith 799,544 on April Ist. At the recent meeting of 
‘an Political Science Association in Toronto, 
G. E. Jackson, of Toronto University, in a dis- 
on the unemployment situation, placed the num- 
of Canada’s unemployed in the middle of May at 
“ply 129,000, which would be about 35 per cent. of the 
) workers, but the accuracy of his figures has been 
by a spokesman of the Government. The pro- 
yof special public works for relief purposes is not 
ertended after enterprises already begun have been 
i. but the respective authorities will have to 
ing the summer large sums in direct relief. 
®. iron and steel plants are experienci eat difficul- 
. a lack of dere: and for the first four months 
1082 the output of primary steel in Canada aggregated 
198,131 tons, as compared with 381,087 and 441,980 
yin the parallel periods of 1931 and 1930 respectively. 
event the closing down of the steel mills at Sydney, 
wi Geotia, the Government has used its influence to 
ss with them an order for steel rails for the Canadian 
donal Railways ; and to help the rare Mepere: in the 
me Provinces it has given a further subsidy for 
atic coal used for the manufacture of coke. It had 
ss hoped that a revival of motor manufacturing in the 
i help the steel plants and firms supplying 
raw material for motor vehicles; but, despite 
‘reduced prices, the demand for new cars has been 
if, aod the output of motor vehicles in April was only 
is 00 od with 8,318 during March, and the figure 
‘iret four months of the year was 19,888, as com- 
86,607. The only factories which could be 
as busy are the textile mills, whose level of pro- 
Smisshead of a year ago; but the boot and shoe firms 
ie tanneries are reasonably well supplied with 
Bi eS 
foreign trade returns go from bad to worse: — 
meme Br April, 1931. April, 1932. 
29,794,296 
26,975,756 
479,656 


Miia tendo. .scsseeeesees 57,249,708 

ewel trade for the month was about two-thirds of 
meme for April, 1981, but Protectionist interests are 
may 00 in the fact that imports contributed over 
sain dollars to the decline and exports only 7 


nd that the excess of imports over exports was 
17} to 8 million dollars 


rad ¢ - #3 iA Ft 
™ Steets of the low level 


, ow Reig severely 


a a h , (por 
id wages by 11 per cent. Despite the dis- 
ices and costs in the farm industries, 
een -maintai For the eight 
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wool exports up to the end of March were 447,000 bales 
in 1931-82, compared’ with 837,000 bales in: 1980-81. 
Moreover, the January-February declared values averaged 


£8 12s. a bale, against £7 12s. a bale in 1931—an increase 
of 13 per cent. 


By Order-in-Council issued on December 24, 1981, the 
Government established a system of compulsory exchange 
control over the proceeds of all export trade. The 
tions provide that goods shall be exported only under 
licence, and that the exporter applying for a licence shall 
enter into a bond to remit all proc to New Zealand 
through the bank nominated in his application. The effect 
of these regulations is to give the banks complete control 
over all the proceeds of exports and to prevent any out- 
side competition in the major part of the exchange market. 
Since no provision is made for dealing with the proceeds 
of invisible exports, the scheme does not involve complete 
exchange control; but invisible exports are unlikely to be 
large during the coming year, and the degree of control 
over exchange is great enough to enable the banks to sell 
foreign exchange at such prices and under such conditions 
as they may decide. 


For the year ending February, exports for 1981-82 
amounted to £35.9 millions, against £40 millions in 
1930-31, while imports declined to £23.4 millions, against 
£40.8 millions in the preceding year. Imports, however, 
are recorded in sterling, while exports are in New Zealand 
currency. If allowance is made in the latter for the pre- 
dominant exchange rate (8} per cent. premium on demand 
drafts), the sterling value of exports is £88.1 millions. 
This leaves a favourable balance of visible trade of £9.7 
millions, part of which should appear in an increase of 
exchange funds held abroad. Comparing the 1931-32 bank 
returns for the March quarter, total deposits have de- 
clined from £54.1 millions to £53.3 millions, and advances 
from £54.38 millions to £50.2 millions. Government 
securities, however, have increased from £4 millions to 
£6.6 millions. The banking figures cover only business in 
New Zealand, and exclude bank capital. In March, 1931, 
the return of total assets exceeded total liabilities by £8.2 
millions, while from March, 1982, this excess was £6.2 
millions. During the year, therefore, the excess assets 
held in New Zealand have declined by £2 millions, which 
implies that the assets held overseas mainly for exchange 
purposes have increased by that amount. The exchange 
position has been further improved by the flotation of a 
loan of £5 millions in London, bearing 5 per cent. and 
issued at 98}; 47 per cent. was left with the underwriters. 
Of the amount raised, £4 millions is to be used to fund 
Treasury bills due in June, and the other million is avail- 
able for exchange. No change has yet been made officially 
in the exchange control scheme. But the Government 
requirements for exchange have been reduced from about 
£12 millions to probably less than £7 millions, mainly by 
the flotation of this loan, and the supply of exchange has 
been increased by the favourable trade balance. The case 
for exchange control is therefore much weaker than it 
was, and it is reported that the banks have voluntarily 
relaxed their control substantially. 


An interim report of the National Economy Commis- 
sion, appointed at the beginning of February last, has 
been published. The Commission makes a detailed review 
of Government expenditure and recommends all-round 
reductions. A National Expenditure Adjustment Bill 
embodying most of these recommendations is under dis- 
cussion in Parliament, and though strongly opposed at 
every stage by the Labour opposition is likely to become 
law without much modification. Parliament has been in 
session since February 28rd, and is considering legislation 
dealing with the crisis. An Act has been passed substitut- 
ing compulsory conciliation and voluntary arbitration in 
labour disputes for the mes arbitration which has 
been in ae ee aan aiid ar om Ravach 
aiming at a ing the unemp } ent, 
has been adopted, and a special wage tax of Is. in the £ 


has been imposed to finance unemployment relief. 


The greatest interest is attached to a Financial State- 
ment presented on April 7th. _ The statement opened with 


‘@-review of the returns for the first eleven months of the 
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financial year. Basing his conclusions on these returns, 

the Finance Minister anticipated that the expenditure for 

the year would exceed the estimate by £0.5 million, the 

increase being due mainly to debt and exchange charges. 

The revenue would fall £2 millions below the estimate, 

the deficiency in Customs being £0.85 million and in 

income tax £0.5 million. In consequence, despite large 

prospective shrinkages in revenue provided for in the 

ordinary and Supplementary Budget for 1931-32, the 

year’s operations are expected to result in a deficit of 
about £2.5 millions. This deficit is to be met from the 
accumulated surpluses of the war years, which have been 
held in reserve and are invested in soldiers’ settlement. 

The financial prospects for 1932-33 disclose a serious 
position. It is anticipated that if present rates are con- 
tinued there will be a decline of £2.34 millions in taxation 
and £2.4 millions in other receipts, while expenditure 
would increase by £1 million. Under these conditions ex- 
penditure would total £26.1 millions and revenue £17.8 
millions, leaving an anticipated deficit for 1932-33 of £8.3 
millions. The Government considers that it is not prac- 
ticable to cover the whole of this deficit during the coming 
year. It is proposed, therefore, that savings should be 
made totalling £4.1 millions (Public Service salary reduc- 
tions £1.1 millions, abolition of unemployment subsidy 
from Consolidated Fund £1.45 millions, transfers from 
Highways Fund of £0.6 million, extension of Hoover Mora- 
torium £0.6 million, and other items £0.3 million). Addi- 
tional taxation to yield £2.2 millions is to be imposed, and 
may include a sales tax, and the uncovered deficit of £2 
millions which remains is to be financed by the issue of 
Treasury bills. Legislation embodying these changes is 
now before Parliament. The provisions include reductions 
in Public Service salaries, in pensions of all kinds, in 
expenditure on education and in various subsidies. A 
special stamp duty of 10 per cent. is to be imposed on 
Government and local body securities and on company 
debentures, the proceeds of this duty being returned to 
the local bodies and companies concerned. The legis- 
lation also provides for compulsory reduction of mortgage 
interest and rents by 20 per cent. of the rates in force 
prior to 1980. The Finance Minister has stated his per- 
sonal disagreement with the principle of interference with 
contracts appearing in this legislation, but has subordi- 
nated his personal opinion to the views held by the Cabinet, 
which probably represent the bulk of public opinion 
throughout the Dominion. 


ARGENTINA. 
Patriotic Loan — Trade Balance — Prospects. 
(FROM OUR CORRESPONDENT. ) 
Buenos Ares, May 28. 


Tue issue of the first series. of Argentina’s Patriotic Loan, 
$100,000,000 paper, has begun satisfactorily. The issue 
price is 90 per cent., and the interest coupons, which re- 
resent 6 per cent. per annum, are payable quarterly. 
ere is also 1 per cent. cumulative amortisation to be 
set aside, so that the new loan, as far as the public is con- 
cerned; stands on an equal footing with Argentine 
Internal Credit Bonds issued since 1925. The basic differ- 
ence does not directly concern the investing public, as the 
facility for rediscounting the bonds with the Conversion 
Office at 85 per cent. of their nominal value is not avail- 
able to the are That option must be made use 
of without delay if the promises regarding payment of 
salaries and overdue accounts are to be kept. Nor is it 
probable that public subscriptions will at the present time 
be able to provide much more than the amount of the first 


The recent formation of the Business Transfer Partnership & Property. 
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to bank credit. The meena of the ees 
proof of an awakening of popular inte nme 
of this Republic. This awakening hast aie 
by a tendency to criticise the heavy. Netiexe 
diture that even the current budget doe ms 

Argentina's trade balance for the | 
of 1982 shows total imports valued at me 
while exports were $238 ,986,064 =) + 
trade balance is almost entirely geld. The fey 
tion in imports, which are 007,255, 
correspon period of 1931, while ex 
crease of only $16,610,807. Taking into consa, 
heavy depreciation of the dollar, se 
upon all Argentine payments in foreign jie 


* on 


reason to fear that this a tabla nt 
would be found to be 2 ano . it a 
visible imports, that is to say, her publi 
ments abroad, were taken into the 
Exchange Control Committee has publi 
report covering its operations for the vite 
In all, the exchange bought by the banks ames 
$426,856,700 paper, the main items of cover 

from purchases of the following 
trade, $264,135,300; meat and by-products, Thr 
wool, $80,956,100; dairy products, $12,068,399; n 
$9,953,200. Among remittances, the three most j 
tant items read:—Remittances by foreign 
$47,776,800 ; textiles, $46,431,500; rail 8 083 
Public financial services account for $28,762,600 
National Government and for provincial and mung 
account, $16,004,900. It is generally admitted 
the action of the Exchange Control Committee 
beneficial to the country as a whole, though it undo 
presses somewhat heavily upon the interests of 
capital invested in this country. 


The immediate outlook for all sections of A 
trade is far from clear. Owing to the disturbedd 
world markets, prices for all produce continue to 
normally low, with perhaps a slight improvements 
quotations for wheat and maize. Conditions in them 
trade are far from satisfactory, and considerable a 
is felt with respect to the probable course of: 
Great Britain when once the Ottawa Conference bu: 
nounced upon the subject of inter-Imperial trade. 
while Argentina, by her recent heavy taxation d 
imports, has brought about a most unsatistactory 
affairs where import trade is concerned, besides i 
serious damage upon her revenue receipts. This’ 
is cumulative, seeing that in many cases redu 
spell not only a reduction in the direct duties, ba 
diminished internal revenue on articles such 
tobaccos and a variety of other luxury goods. 
living already shows a rising tendency, due to Ie 
protection, together with the natural effect of 8 | 
ciated internal currency; and it is probable thet» 
near future labour troubles may spring up, heving# 
basis a demand for higher wages to 
additional indirect charges. . 


—_=___=_—— 
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AUSTRALIA'S EXTERNAL INTSs50 


TO THE EDITOR OF THR BOONOMIS?. 


Sim,—Recent political developments i 1 

t the overseas interest problem into PR ig 
ductions in interest on the internal debts ell 
and rents, in public service salaries snd ‘os, OO 
have been faithfully carried out in most 93" gig 
ever, to the persistent fall in export pric ‘one 
of some eeteeare oe impose “eae ohare oot : 
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ge and expenditure would amount to £22 millions. 
this failure to live up to the plan agreed upon in 

rece ‘it is necessary to remember two facts: First, half 
~ is accounted for by the Lang Government in New 
ashes hich reduced its public service salaries, includ- 

y 12.8 per cent. and its total expenditure 

with the minimum of 20 per cent. 

, and nearly 30 per cent. carried out by 

Governments. Secondly, Government revenue has been 

sing because of the continued drop in export prices 
@h, fell in national income. Despite the present 25 per 
‘ qachange discount and the depreciation of sterling, 
> * iceg jn Australian currency are 43 per cent. below 
vi level in Australian currency, 56 per cent. below 
and 68 per cent. in gold. As a consequence of this 
a the absence of overseas loans, national] income has 
oa to fall. It was £642 millions in 1926-27, £645 
son in 1928-29 and £459 millions in 1930-31. The fall is 
ely 30 per cent., and would, of course, have been 
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or with gold. Despite these difficulties it is 
; the Australian people to realise that they must 
larry ont their plan of balancing budgets as a first step to 


# put had Australia attempted to maintain parity 
suary for 


The experts also drew attention to the inequalities in the 
ES in wages. Whilst wages as determined by the 
fs » Court have fallen by 26 per cent. since 1928, 
sninal wages over the whole range of industry have fallen 

‘aly 13 per cent. Since the cost of living has fallen in 

‘ater measure real w. have risen by 8 per cent. The 

‘es cannot be considered complete until the full adjustment 

f= gages has been made, and the responsibility for this rests 

‘ States. 

‘Matarally Mr Lang objected. In a forceful speech at the 
=’ Conference he referred to the burden of external 
that has not yet been brought within the plan. He was 

in part by the Acting-Premier of Victoria, whose 

has just been defeated in the House. So there has 

jon the cry of no further reductions in the Australian stan- 
of living until the external bondholder has made his con- 

to the general sacrifice. Shrewd observers expect Mr 

to be defeated in the New South Wales elections, but this 
not be interpreted as indicating that the Australian people 

nt think that there is some justice in the claim that over- 

mes should be reduced. So vital has the matter become 
the Prime Minister had to make a guarded reply to Mr 
am, in the course of which he stated that: ‘‘ The prospect 
idiecting a general reduction in the interest upon Australia’s 
acter depends upon what action is taken upon 

Misternational basis for the relief of debtors.” 

tn order to meet her external obligations in the past two 

mm, Australia has found it necessary to export gold to the 

of £36 millions, and to use up most of her surplus bank- 
credits in London. There has been no falling off in export 
fetection or in the volume of exports. Had prices remained 
ut their pre-crisis level & moderate decline in imports would 
we malliced to enable Australia to meet all her obligations, 
ova if London ing had been summarily terminated. 

#8 pomt can be made by a comparison of the volume 

“exports of leading commodities in recent years :— 

Quawrrrizs or Austratian Exports. 
1926-27. 1929-30. 
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| UNEMPLOYMENT | 
WHAT IS EMPLOYING - POWER?® | 


How is the power to give employment brought 
into existence? Does anyone maintain 


“THE PRINCIPAL CAUSE OF UNEMPLOYMENT” 
by Denis Wellesley Maxwell 


WILLIAMS AND NORGATE 
7s. 6d. 


against such heavy odds we may have the bales and the bags, 
but a bad season will destroy our surplus however much we 
reduce our standard of living or cut down imports. At present 
prices a bad season would reduce the value of Australian 
exports to a ridiculous figure, and make ‘‘ default ” inevitable. 
Yet on present volumes of exports, Australia could be building 
up a reserve in London if prices were at all reasonable. 

The recent expert committee worked out index numbers of 
import and export prices from which it is possible to calculate 
the terms of trade. 


(Base : 1926-27 = 100). 
of 


Prices are expressed in Australian currency. In view of the 
high exchange rate the fall in import prices is interesting, 
but it is outdistanced by the fall in export prices, and the 
terms of trade have worsened by 30 per cent. since 1926-27. 
If we were at par with sterling the export price index would 
be 44. At par with gold it would be 32. 

While it has been more burdensome for Australia to meet 
her interest payments at present prices, the income from this 
interest gives the British investor a greater command over 
goods and services in Great Britain. This argument can, of 
course, be pressed too far. Australia was not concerned about 
the British investor when prices were rising. But this only 
serves to emphasise the desirability of debtor and creditor 
alike accepting adjustments when acute difficulties arise, or 
agreeing from the outset that the real burden of the debt shall 
be measured according to movements in some index number of 
prices. Meanwhile, Australia is paying her interest on the 
public debt abroad, though doubtless (in common with other 
countries) interest and dividends on private capital are much 
below what they were two years ago. According to the Board 
of Trade estimate, British receipts from overseas investments 
fell from £250 millions in 1929 to £165 millions in 1931. Very 
little of this decline was due to shortcomings of Australian 
borrowers. It is true that the loans were raised under the 
shelter of the Colonial Stock Act and guaranteed by the 
Governments of Australia. This crisis has, however, brought 
home to investors that a Government borrowing for industrial 
and development purposes is subject to many of the risks of 
an ordinary private enterprise. Just as the 
Governments must give up their extravagant ideas of potentia 
resources, so must the lender scrutinise with more care the 
finances of the borrowing country.—Yours, etc., 

Melbourne, AUSTRALIAN. 

May lst. 


EXCHANGE RESTRIOTIONS. 
TO THE EDITOR OF THE ECONOMIST. 


Srr,—I have read with interest the article on p. 1172 of your 
issue of May 28th, enti “Exchange Restrictions in 
Danubia.” The writer of this article shows a keen insight into 
conditions in Central Europe, with the exception of the follow- 
ing passage, which appears in the last paragraph : — 

‘The removal of exchange restrictions via currency de- 
valuation is a matter of extreme u 
removal : 
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As a matter of fact, this would not be the case. On the | of free circulation. A cy a 
contrary, the sooner currency restrictions are removed the | freely, but is artificially reste, which 


os 
tes 


better for the country concerned. To avert the danger of too | Yours truly, 


might be arranged, but Vienna. 
June 9, 1932. 


great suddenness, a period of transition aa 

this could be very short, and tt is absolutely wnnecessary for any 
one country to wait for the co-operation of other nations before 
abandoning currency restrictions. 

There is no reason to fear an efflux of funds; various means 
are at hand to avert this—means which fulfil their pu TO THE EDITOR OF THE boom 
without endangering or ruining the economic life of the whole Sim,-—-In view of some (unintentionally 
country. For example, banks may only be allowed to sell | ™y letter, which occur in your current j i} -_ 
foreign bills against invoices and bills of lading, and the savings | tomake the following additional ome eney ne 
banks could issue certificates instead of cash, such as was done | opposed to the raising of a foreign an ; 
in Germany in 1866 and 1870 with great success. general to all attempts by the authorities | Mi 180 Oppel * 

Every day that currency restrictions are in force brings the | present conditions of world distress & more to te are fra 
countries concerned nearer to the verge of ruin, and it is only | trade, and, in particular, to the att to! VOUrAD balay 
with the abandonment of this policy that free circulation of | ing the external value of sterling to an’ secure iby 
trade and commerce will again be made porte, Our gold and the resources of the eat 

As a possible remedy, the writer of article in question | which should be increased if Praelongy: should be nai " 
continues : — tain the external value of sterling agai inst sudden ¢ fon 

“It has been s that the simplest way to start | alarums and excursions. Ultima | ia ee 
might perhaps be for the central banks to raise gradually, | entail a further reduction in its external value, ae 
day by day, the price of devisen, thus satisfying an increas- | reflation must be made to come first; and if it did eee 
ing proportion of the current demand until the point was | its reviving effect on other countries might liad toe % 
reached where a daily supply of and demand for devisen | covery there, in which case a further aan 
were equalised.’’ might not prove necessary. (Probably there would been d 

This suggestion is out of the question, and would, if carried | °4-@-vts gold, but not vis-d-vis most other currencies.) 


2EE. 


ety 


MONETARY 


Bae de Nees 


ey 
dont 


a 


SESEETSE 


ie 


Vt 
Ses Hees 
oe: 
ah 
te. a 
isi ; 
tae 
* = 
a 
hd i 
oo Ae. 


Ese 


pt 
2 


What this country needs is a leader of 
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out, only make matters worse. So long as the central banks do 
not pay the real price they will receive no devisen. 

Although last year’s statistics give the figures for import 
trade as 250 Austrian schillings per month, the most recent 
figures point to the fact that the National Bank of Austria is 
only receiving 8 million schillings per month, and this is 
dwindling to zero. As a consequence, importation is being 
made impossible. Everyone knows that a country cannot export 
unless she imports, and, therefore, Austria is faced to-day with 
the possibility of a complete breakdown of her international 
trade, on. which about 35 per cent. of the population are 
dependent. 

There seems to be a general idea that, if currency restrictions 
are removed, the Austrian “‘schilling”’’ will fall ad infinitum. 
But this need not be the case, ry = idea is mostly put for- 
ward by people who do not know how to manage currency. 
If such were the case, it would never have been possible to 
stabilise or put into normal working order any currency which 
had once been inflated without having recourse to currency 

There have been many occasions on which the stabilisation of 
currencies has been carried out. For instance, the stabilisation 
of the Russian currency in the eighties of last century by 
Witte, the same in the Argentine at much the same time; then 
the stabilisation of the currency in the East Indies some ten 
years later by Lindsay, in France in 1925 and 1926, and as 
recently as the cases of Czechoslovakia and Austria. 

In these countries the first thing that had to be done was the 
stopping of inflation and the restriction of the circulation of 
bank notes. Once this is carried out, and the circulation of 
bank notes is kept in strict proportion to the volume of trade 
of the country, everything have been done to establish the 
currency on a stable basis. But it is impossible to stabilise a 
currency already deranged by introducing or maintaining so- 
called currency restrictions, which in reality mean prevention 


personality to understand the policy an Ty 
Owing to our unitary constitution, both : jive ae " 
England gives a specially favourable field for the operatia ¢ 
a definite policy. If such a man appeared the difficulties 
public confidence would be speedily solved. th 
uniquely placed for giving an international lead. 
wait for a Conference, at which we shall either have no 
or, at best, endeavour to persuade others to do that vid y 
lack the initiative, though not the opportunity, to do 
now.—I am.., etc., : 
Christ Church, Oxford. 
June 13, 1932. tae 
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CHINESE CUSTOMS RECEIPTS. 
TO THE EDITOR OF THE BCONOMIST. 
S1r,—It has been brought to my notice that, in your i 
April 9th last, your Hongkong Correspondent, referring tot 
Chinese Customs Revenue Collection for 1981, remarls:~ 
“. . . . The official notification gives no inditatin 
the amount remitted to Nanking, it is to be 
that quite a large proportion of the huge revenve 
was retained by local administrations to be squander.” 


This inference is inaccurate, and, therefore, entirely 
leading. With the exception of that Hh of the 
which was detained by the temporary de facto Goversmat 
Canton last year, all of the Maritime Customs duties tr 
out China, less cost of collection, were remitted without 
tion to Nanking to be dealt with solely by the Central Gow 
ment.—I am, Sir, your obedient servant, 

26, Old Queen Street, Psurcy Rrcwanpeor, 

8.W.1. Secretary in London of the I 

June 9th. General of the Chinese 

Customs. 
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vinced also that a necessary step towards the 
recognition of this claim is a precise and sane 
definition of ~ scope and significance of | 
branch of study. , 
On this ra a Professor Robbins je te 2 
good in pointing out the inadequacies: oe 
of most of the existing definitions, which 5. ein & 
through trying to mark off certain objective t , : 
rial wealth, for example—as am: within oy 
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foundations when he asserts that Si). 
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end.’ What makes a problem econom’s 07 
chdise among scarce values, which 





18, 1932. ] 
gorieties’ in’ the :maney demand for different 
Os of goods | 


as 
rs 
a %F 
* % 


and services. 
spon’ of the scope of Economic Science fits 
ail with the familiar doctrines of the Austrian School, 
oe bean undergoing & remarkable revival during 
few years in the circles with which Professor 
pest ig associated. It harmonises with the notion that 
yamsiy of Boonomics should be centred round the 
be of prices — not the abstract ‘‘ level of 
Pee ut the particular prices at which individual 
irasactions take place. Professor Robbins uses it to lead 
Si ic soncpton of the price reglat sth 
 ¢ uring equilibriu o 
: mes a. than a little at sea when he attempts 
uss the applicability of his sort of Economics to 
a socity as Soviet Russia, where the price-regulator 
‘ong not irse'y.- bus under aries control, fe the 
at + capital consumers’ goods arise y as 
he Tae Gocisions made by me oe eae g 
te He seems to come near concluding that 
gonomic laws would hardly apply at all. Yet obviously 
tbe of choice among scarce goods would remain 
: died, over . _ a collective would have 
ituted for individual choice. 

a, Robbins dislikes this, because the widest 
range of free individual choice seems to him to 
“et the essence of the conception of equilibrium.” 
Hie does not, indeed, say that States ought not to inter- 
fre. Indeed, he expressly declares that it cannot be 
iedded purely on economic grounds whether they should 
gnc. But in regarding free individual consumers’ 
qwice as pivotal, he does come near to identifying 
eonomics with individualism; and he delivers a frontal 
siteck on the so-called materialist conception of history, 
m grounds which leave it very doubtful whether he is 

aware what that much-abused doctrine really is. 
one who reads Professor Robbins’s book will doubt 
his ability; but his argument would be more persuasive 
if he were rather less positive and not quite so in- 
dined sweepingly to condemn those with whom he dis- 
agees. As an essay in methodology his book is stimu- 
lding and, in the matter of definition, persuasive. But it 
bas serious limitations, above all in that, while its author 
g that all economic analysis is conditioned by the 
social structure which is assumed, he makes no 
to analyse the implications of the structure he 
imself assumes, or the relevance of the Economic Laws 
wmepled by him to the circumstances of a different 


SOME INTRODUCTIONS. 


ee the present state of the universe has created a 


on economic subjects among persons who 
before considered the subject, as a man with an 


ned pain takes to reading medical books. Pamphlets 


ad mall books on various aspects of the economic crisis are 
das never before; and as the ordinary school 
makes no provision for any economic instruction 

a 


, Werage adult has to begin from the beginning, 
uit were in words of three letters, and to study some time 

i he ee even such elementary propositions as that a 
‘a increased unemployment, is not 
coe rily the boon, even to his own immediate pocket, which 


; to be at first sight. Hence this spate of small 
alf-a-dosen san f which lie before us. 
+ ot les suggests that one desideratum for 
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point out 
disastrous result of declining ecldeetenell mpliclyiee i . 
of primary products; while another author assures the reader: 
that all nations have lived extravagantly, and that the time 
has come to tighten belts all round? If economics be a sciencé, ’ 
its axioms appear to be somewhat in-dispute.°) =.) © 

It is, nationally, rather humiliating to have to admit that 
the most useful of these text-books is American. in, origin. 
Messrs. Woodward and Rose know what they want to say, and 
say it brightly (perhaps a little too brightly) and intelligently. 
Their book is a useful description both of the primary problems 
of money and of the special problems which the last ten years 
have thrown into relief; they know how to distinguish between 
established fact and conjecture; and though, of course, much 
of their iJlustration is American, the book rather gains than 
loses thereby, because of the freshness of approach, 

In Messrs Sidgwick and Jackson’s interesting ‘‘ World 
Problems of To-Day '’ series, Miss Berkelbach and. Mr Hutton 
write well and convincingly of the present inversion. of 
Malthus’s fears, wherein, instead of ‘‘ population pressing 
upon the means of subsistence,’’ the means of subsistence has 
come to press disastrously upon the population. Their, book 
is less a text-book than an essay on one of the most insane of 
the insane dilemmas which modern civilisation has created. 
Mr Hartley Withers covers ground which he has covered 
before, with clarity but without much hope; he is disposed to 
blame neither the banking community, nor the French, nor 
the Americans (except as tariffists) for the present situation, 
and to take the view that manipulated currencies imply the 
existence of so much international co-operation as to be imprac- 
ticable. He favours a slow inflation. Both these books may 
be read with profit, but Mr Taylor, in spite of his membership 
of the Macmillan Committee, is too naif to be of much help. 
Stock Market Forces is an interesting little work, containing 
tables of fluctuations in share prices, and graphs showing 
various ‘‘ trends of the market.’”’ The Stock Exchange is a 
new and revised edition of an admirable little volume ‘1 the’ 
Home University Library series, which gives the imvestor or 
the student a concise and lucid picture of the functioning of 
the machinery of the stock markets. 


SHORTER NOTICES. 


“ Problems of Peace.”?> By H. J. Laski, A. E. Zimmern and 
others. (London) Allen and Unwin. §&s. 6d. 


“The Causes of War.” By Sir Arthur Salter, Sir J. Arthur 

Thomson and others. (London) Macmillans. 7s. 6d. 

These two symposia of papers read by distinguished publicists 
to gatherings convened to study the urgent international 
problem of the day will provide future historians with evidence 
of the seriousness with which the problem has been wrestled 
with by men and women of good will. At this moment, when 
we are in the thick of the struggle and cannot foresee its out- 
come, we do not know whether, in retrospect, these efforts 
will seem pathetic or heroic. At any rate, they are sincere; and 
the task is certainly enormous. We have to recast the whole 
of our political institutions from the mould of the sovereign 
independent national state into the world of a world-wide 
society in order to bring our anachronistic politics into 
harmony with our economic life, which has advanced already 
from parochialism to a world economic order. In the. first 
of the two books here noticed, the theory of an international 


NEW BOOK BY PAUL EINZIG 


of Special Interest in Relation 
to the Lausanne. Conference 


FINANCE AND POLITICS 


A sequel to ‘‘ Behind the Scenes of 
International Finance ”’ : 
7s. 6d. net. 
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society is examined by Professor Laski, while the respective 
relations of Europe, Russia, America and the British Empire 
to our embryonic world-community are dealt with by a Pro- 
fessor of International Relations in the University of Oxford, 
a former Secretary of the German Embassy in Washington, the 
Secretary for Asia of the Y.M.C.A., a Professor of Inter- 
national Law in the University of Illinois, and the chief of the 
Diplomatic Division in the International Labour Office. The 
second symposium deals with the single but dominant problem 
of war—one of the traditional institutions of an obsolete state 
of society which has to be plucked out and cast away if the 
new society is not to be destroyed by it. 


“Finance and Politics.” By Paul Einzig. 
millan. 140 pp. 7s. 6d. net. 

Dr. Einzig has made a considerable reputation for himself 
by a series of monographs, which between them provide a run- 
ning commentary upon current international financial history. 
This is the latest book in the series, and carries the story 
nearly but not quite up to the eve of the Lausanne Conference. 
Dr. Einzig himself would probably not claim that his comments 
represent the final judgment of the historian, for they are 
made too close to the event; but his work is undoubtedly of 
value in bringing together facts which otherwise might escape 
the notice of the compilers of the final history of the period. 
Where we would be dis to criticism is that while he is 
entitled to believe that France is the “‘ villain of the piece,’’ 
he pushes his argument a good deal too far. It is undoubtedly 
true that France has pursued a line of her own, and has at 
times subordinated her financial to her political policy. Yet 
it is unfair to imply that France has consistently refused to 
contribute anything to the common aim, or that she has pur- 
sued an objective of “‘ financial hegemony ’’ at the expense of 
deliberately wrecking Europe. It may be that Dr. Einzig 
attaches too much importance to the “‘ financial weapon,’’ as 
he calls it, and his suggestion that had Great Britain been 
willing last spring to continue accumulating devisen indefi- 
nitely, she could have brought the world’s troubles to an end, 
surely demands qualification. Such “short statements ”’ 
illustrate the dangers that beset the commentator upon current 
events; but at least we can be grateful to Dr. Einzig, not only 
for gathering together his material, but for having the courage 
to express his views before he can be quite certain that they 
will not need modification. 


“British Railways in Boom and Depression.’’ By C. Douglas 
Campbell. (London) King. 122 pp. 6s. 

It is no doubt essential, when presenting a thesis for an 
economic doctorate, to present the examiners with a good dose 
of tabular and graphical matter, for such is the meat upon 
which examiners thrive; but Mr Campbell’s contribution to 
the problem of the British railways would have been more 
useful to the general reader if its statistical frills could have 
been omitted before publication. For all the calculations in 
the early part of his book, dealing with the financial position 
of British railways in relation to general position of trade, 
prove, when all is said, little more than what a completely 
non-statistical mind can discover by the exercise of common 
sense upon the ordinary figures, and further tend to put off, 
a P great apparatus of American mathematics, the reader 
who might have obtained — from a study of the later 
chapters. For when Mr pbell arrives at the post-war 

, the amalgamations, and in particular the 1921 Act, he 
something or to say and valuable criticisms to 
make, which may be lost to those who have not the patience 
to continue. His study, based largely on the researches of the 
Balfour Committee, of the proportion between the various 
t of traffic borne by the railways, and his analysis of the 
rtcomings of the rate-fixing machinery established under the 
Railways Act, will well repay study. 


aioe aod Banking.”” By WN. Baron. (London) P. 8. 
and Son., I4d. 165s. net. 
This book is a valuable supplement to Mr Baron’s “‘ Russian 


Co-operative Banking,” and though less detailed, gives a very 
complete account of Co-operative and Labour Banks in over 
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The Hague Court Reports. Edited with ag acer 


James Brown Scott. iB ‘intiede, 
Press. 12s. 6d. 320 pp. Canteny nd Ua; 
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Includes, inter alia, the F BE 
Convention of 1907, Aretean English tem of 7), 
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An examination of the statisti a 
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Das Krisenproblem Oesterreichs. 
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A statistical analysis in whi icalar “ a 
foreign trade and to the 1 propened Tatehe scation is dad 
Die Ursachen der dsterreichischen Agrarkrise — 

Behebung. By Leo Gestetner and mi 






102 pp. (Vi ipzi - 
PP al —" and Leipzig) Verlag von . 


Part I. deals with the breadstuffs problem ; Part Ti 
ions for overcoming the crisis i j Sart TL contain 
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Inflate or Perish. By L. L. B. Angas. (Londea) 
Clement’s Press, Limited. i nok 109 Pp. nh 
A plan for controlled reflati 
little controversial augument stated — oa ts 
Le France Suisse. By Amédée Gruchon. (Lounan 
Librairie Payot and Cie. 6 fr. - 7 
A study of Swiss currency during and since the war, 
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An exhaustive statistical analysis. 
Inflation and Deflation. By Hero Moeller. 96 
Verlag von Palm und Enke. Rm. 1.20, eee 
Reprint of a lecture in which the position of the 
is discussed and various proposals for its ocleum cael 
The Destiny of Europe. By F. McEachian. 298 pp. (Lonial 
Faber and Faber. 7s. 6d. net. ¢ 
An analysis of the tradition underlying European history, 
Manufacturing Industries of the British Empire Overum; 
Part VI., Africa. (London) Erlangers, Limited. 1 & 
A very useful collection of statistics. 
France and Germany. By W. G. Moore. 146 pp. (Londa) 
Student Christian Movement Press. 2s. 6d. net. 
A simple account of their respective points of view. 
The Shadow on Parliament House. By A. Dewar Gibb. 9p. 
(London) The Porpoise Press. 1s. net. 
This essay poses the question : “‘ Has Scots Law a Futar’?” 
Kelly’s Directory of Merchants, Manufacturers and 5h 
of the World, 1932. In two volumes. 4,565 pp. 
Kelly’s Directories, Limited. 64s. 


Vol. I deals with foreign countries and their possessions; Val I 
with the British Empire. 
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‘on bond market is proverbially exposed to every 

in the world’s trade winds, but not even its oldest 

ogi pmeane Bantry. gene beak. 09: She: Dering 
s ean recall a hurricane hike the present. Every 
ews, week has brought its quota of revolutions, counter- 
sce defaults, transfer moratoria, e e re- 
tong. and prohibitions. any bond ee are * 

dealing in o is @ ma of speci 

idl fe ot offers or purchases of relatively small 
may move prices several points. The narrow- 
of the market was revealed, incidentally, by the 
sharpness of this week’s recovery in European issues, on 
noderste buying, following the announcement of a pro- 
igetive committee for British subscribers to ‘* League of 
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The extent of the slump in prices of representative over- 
was Government bonds since the 1929 boom may be 
appreciated from the following table :— 


Forzian Bonp VALUES. 





9; | 9 2-7 


South aniteen. 
Lague of Nations ee Reasies. | 88 57% | 34-6 
Brasil 1927 | 1023 } 69-2 
Chile 64% 1929 | 96 13. | 86-4 
Peru 14% 1923... 106} | 30x | 68-1 
1899 | 38 5k | 85-6 


14% | 105 574 


eet - 


105} 83 


45-2 
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36-3 

13-6 

21-3 
* Allowing for accrued dividends. + Per cent. increase. 

The table reveals the significant fact that, although the 
present depression is nothing if not worldwide, the extent 
ai the investor's capital losses has varied widely in 
diferent geographical areas. Measured in terms of depre- 
tation from the high levels of 1929, the prices of British 
Dominion: Government issues make a relatively satis- 
oe ing. Australian stocks have recovered, after 
‘period.of widespread selling, to levels only 5 or 6 per 
tent, below the 1929 maxima, and even New South Wales 

ties, freed from the incubus of Mr Lang, are over- 

those of the other States. India loans, similarly, 

: their position, after declining considerably 

‘the period of civil disobedience. New Zealand and 

h African issues are little, if anything, below the peak 

ures of three years ago. 

ay come the bonds of the ‘‘ stable ’’ small countries 
* western and Northern Europe—Norway, Belgium, etc. 
mien have depreciated by less than 10 per cent. These 
Slowed ‘by issues of countries whose own economic 
mons raay be unsatisfactory to-day, but whose over- 
mans, in certain cases, have a special security, such 

e Chinese loans se on the Maritime Customs 
= and the Austrian ‘‘ League *’ loan of 1928, whose 
=) Buaranteed rateably by eight other nations. 
oe In thi group is of the order of 10 to 20 per 

ere ‘the séeuritis of Governments — 
ved, but are general agreement har 
ud Japan eet, whose leading 
Mirisies have lost about one-third of their value 
the German ‘‘ Dawes ’’ and ‘* Young ”’ 
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FOREIGN GOVERNMENT BONDS. 


remittances have declined by two-thirds to three-fourths. 
In this group fall the majority of South American Govern- 
ment issues, and, unfortunately, some of the anode 
** reconstruction ”’ uropean 
States issued under League auspices. 























loans of South-Eastern 
In view of this diversity, one may well inquire how far 


British lending, before the slump, was distributed be- 
tween good and bad borrowers—as judged b 
quotations. Our regular analyses show that in the decade 
ended December 31st last no less than £1,056,700,000 was 
subscribed to capital issues in London for employment 
overseas, distributed as follows :— 


current 


Lonpvon Issuzs ror Overseas, 1922-31. 


_____(000,000'e omitted.) 


“oe Empire ” Tasues. “Foreign ” Tasues Total“ Overseas ” Issues 



























£ £ £ & £ 
58-6 16-3 40°9 4-9 55:2 
69-4 23°3 18-3 92-7 44-7 
50-1 22-2 11-8 72°3 52-4 
30-7 30-2 16-3 60-9 16-3 
31:9 21:3 24-6 §3°2 48-4 
55-7 44:1 36-6 99-8 48-5 
40-2 22°9 26-4 63-2 42:3 
26-4 34-6 22°6 61-0 26-2 
49-1 12-4 14-4 61-4 35-7 
30-6 7-9 7-4 38-5 9-1 
442:7 | 235-2 219-3 677-9 878-8 
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So far as Government bondholders are concerned (whose 
position alone is discussed in the present article), the 
figures are moderately, if negatively, reassuring. 
‘* Empire ’’ Government issues (on which investors have 
suffered relatively small net losses) have accounted for 
over 40 per cent. of total London emissions on overseas 
account, while ‘‘ foreign ’’ Government loans have repre- 
sented little more than one-seventh of the aggregate. 

Closer analysis, however, shows significant specialisa- 
tion under both headings. The following totals have 
been raised by certain individual Governments during 
the decade 1922-31 :— 


Total Money 
Raised . 
“* Empire” Governments :— £ 
It <chencbocbepncendnaniniresenaniteatibnel 109,472,500 
Australian Commonwealth ...........+++ ,095,000 
New South Wales .......cccccccecseseseees 35,636,465 
Other Australian States................05+ 53,508, 
Total, AUstralid ...ccccccecccescccccsscseees 169,240,091 
Now Zealand .......cccccscsssecsccecsevesene 52,775,000 
South Africa .....0c.ccccscoscsrscessessessees 34,483,425 
Certain European Governments :— 
GeBMEDY cccsccrtvnciecicccdicoccsscscsscones 21,840,000 
Eight “‘ League of Nations ” Loans* 38,000,000 
South American Governments :— 
Brazil (Federal and States Govts.)..... 37,472,250 
GIEW onto oceceadocsucmmberiindeemiternnsnnticnsn 8,015,085 
soe cdenannngeeneduenisneuentnetbencepa 
r South American States .......... 1,872, 
Total, South American Govte...........++ 49,522,474 


*To Austria, Bulgaria (2), Greece (2), Hungary, Estonia and 
Danzig. 


Almost every figure in this table may be explained, in 
the main, by reference to expediency rather than first 
principles. London has been a favourable venue for 
‘** Empire ’’ borrowers, partly owing to friendly market 
psychology and tradition, but also largely because the 
Colonial Stock Act has made Dominion issues available 
for British trustees. Great Britain has taken an appre- 
ciable stake in Germany’s ‘‘ Dawes ’’ and *‘Young ”’ 
bond issues, and in “ ** loans, as part of her con- 
sidered contribution to post-war European reconstruction. 
She has invested a eee 
the main, that country’s mtation in the 
capital market is in particularly influential hands. She 
-has. handled very few post-war Government issues for 
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THE ‘ ECONOMIST. 


other South American States, partly on grounds of con- 
servatism as regards their economic position, but chiefly 
because the United States of Americayhas been far more 
interested in that part of the field. Argentina, in particu- 
lar—whose borrowing was a leading factor in the Baring 
crisis—has raised practically no Government long-term 
capital in London, British jen 

chiefly by way of subscriptions to railway stocks. 

The London new issue figures, in any case, afford no 
exact indication of the net post-war increase in British 
investments. The Government of India’s borrowings, for 
example, have been destined, in part, for the purchase of 
existing capital assets, such as railway properties. Re- 
payments of capital by overseas borrowers have been con- 
siderable. In the three years 1928-30 Sir Robert 
Kindersley has estimated that ‘‘ Empire ’’ Governments 
repaid £30,480,000 and ‘“‘ Foreign ’’ Governments 
£26,713,000 of capital—leaving total outstanding British 
investments under the two headings, at the end of 1930, 
at £985,532,000 and £820,112,000, which produced in- 
come (during that year) of £42,290,000 and £15,793,000 
respectively. Overseas nationals, again, have been con- 
siderable buyers of sterling bonds, their total 1980 hold- 
ings being put by Sir Robert at £276,306,000 of 
‘* Foreign ’’ and of £116,626,000 of *‘ Empire *’ Govern- 
ment and municipal bonds. 

Investors in these difficult times, in short, may solace 
themselves with the reflection that the major share of 
Britain’s net oversea purchases, since the war, has been 
of the bonds of ‘‘ Empire ’’ Governments which have 
suffered only moderate depreciation, and that some of 
her heaviest losses, particularly in Europe, have been in- 
curred in a good cause. This, of course, is not the end 
of the matter. Concentration of limited lending power on 
the needs of the British Commonwealth of Nations may 
have been inevitable, and from some points of view de- 
sirable, but it is doubtful, for example, whether certain 
borrowers, like Australia (and, possibly, New Zealand) 
have not been induced by the abundance of London’s 
resources to mortgage a dangerously large proportion of 
their future productivity. Nor can many sound conclu- 
sions be drawn from the behaviour of bond prices 
generally under abnormal contemporary conditions. The 
** eternal risks ’’ of foreign investment have never been 
closely defined, but they can scarcely include the danger 
of world trade cessation—by instalments. 


INSURANCE SHARES. 


Accorpine to the Actuaries’ Investment Index the price 
index of 24 representative insurance shares fell last year 
from 91 at the beginning to 67 at the end of the year, 
while during the same period an index of prices of indus- 
trial shares as a whole fell from 64 to 49. Thus insurance 
shares suffered more drastic depreciation even than indus- 
trial shares. As there was nothing in the situation to 
justify this extreme depression in price of insurance 
shares, @ rebound naturally occurred this year, and the 
index was carried up to a high point of 83. A further 
though smaller, recession has since occurred, and reduced 
the index to 79. 

The following table of representative quotations shows 
how current prices compare with the highest recorded in 
recent years: — 


eeowcscss of 


ding having been effected 
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What is the reason for ¢ 1 
occurred in some oasee? Wants pte 
future?. From an investor's point of om 
shares’ naturally divide themselveg at bal 
those-of companies transacti all wm 
business, including life, and those a ai 
transact life business only. | By far +h, em ik 
the depreciation hag occurred’; * a he € 
former class. The composite offices nee eee ik ty 
subject to the full effect of the worlaad tee eat hy, 
cial depression, and since, on the ae is tad 
cent. of their premium income jg derived Chprokl 
States, they have felt acutely the effects of ht 
state of depression in that count ge atin 
panies have testified to the fact ‘hes a 
in their total premium income hag been due tel 
States business, and, moreover that aoe 
home section have been well i , 

States business has been run at & loss. “A shade 
annual reports issued for 1931 shows that fire tly 
fell on the average some 5 per cent. as commana ce 
red and ~—— premiums somewhat less, inh, 
epartments there has been i a aa: 
writing profits. ® falling off ‘ade 

In face of the catastrophic fal] ; 
during 1931, the premium facome hes ont 
maintained, but the further fall in gold prices of 
14 per cent. since September, 1931, wiggate er 
companies this year will be faced with ¢ further faline 
off in premiums, and so far as the United States conk 
tions are concerned the statistics of fire losses shew 
improvement in the first four months of this yes 

Another unfavourable factor has, of course oa on 
ciation on securities, though in this connection it, 5 hatin 
factory to notice that in practically every case a 
and disclosed reserves were more than amply sufficiently 
meet all the depreciation that occurred. Indeed, th 
depression has served to emphasise, in the case of Brits 
companies operating in America, their relatively stem 
financial position compared with the native 
American fire and casualty companies are allowed by in 


Bs 


om 


to invest in preferred and common stocks, and, in fad | 
over 40 per cent. of their assets are invested in comma 


stocks and nearly 15 per cent. in preferred stocks. Th 
colossal depreciation in these classes of securities hs 
been a very serious matter for the native companies 4 
number of them have had to be assisted by the Reus 
struction Finance Corporation, and over 50 compmis 
have retired from business. Perhaps the brightest 
in 1931 has been the marine account, where 


profits have been more satisfactory than for many ja 


past. 


companies is confined almost entirely to this ul 
in this field not only has new business been 
well maintained, but general profit-earning 2 
regard to interest, mortality and expenses, hes slo 
of a very satisfactory nature. In view of their lag 
funds the problem of depreciation in the case of the li 
companies looms larger, but those companies whet 
hidden or disclosed reserves are insufficient to deal wil 
this factor all have enormous hidden reserven ia ti 
basis of valuation. 1 Ne 
To sum up, we may say that the outlook for life ese 
ance com es for the moment is relativel yamine 
able than that for companies transacting ell clams 


business, although there are, of course, nine 


category a few companies whose shares, 1, 
special circumstances, are still attractive; = 
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The edvance of gilt-edged stocks. was renewed, 
+ ent Consols reaching par. r covering on a 
bet gave a sharp upward twist to numerous 
or market To the firmness of fixed-interest 
ae 1 there was one prominent exception— 
yet + pcan which were affected by the worst 
i Weflo receipts recorded for some weeks. Deal. 
in equity shares, by contrast, were restricted, though 
mer were fully held. Indeed, the market’s cheer- 
was largely superficial, and gave an impression of 
fo withstand any really bad news. 
The best indication of the reversal of the previous re- 
 oaey attitude towards gilt-edged stocks was the con- 
«tion of demand on long-dated issues like Four per 
Consols, while War Loan remained stationary. 
made new records, Five per Cent. Conver- 
ing above 110 and Victory Bonds touching 102. 
‘ane were strong after the redemption of the 6 per 
Bonds of 1932-33, the pending closure of the Rupee 
3 ted to bring fresh money into existin 
Wothe decisive defeat of Mr Lang’s party sauna 
igther recovery in Australian stocks. 
fhe upward reaction in European bonds was due more 
invitable bear closing on the eve of Lausanne than 
optimistic views of the réle of the League Bondholders’ 
Committee. The market’s attitude towards 
issues remained conservative, but an increased 
nd for Brazilians followed the repayment of a credit 
she Bank of Brazil, the remittance of £175,000 for the 
ht service, and the due performance of the a fund 
sin respect of the Five per Cent. Funding Bonds. 
he confused political situation again failed to influence 


ces. 
stive buying of home railway prior charges was 

ively checked on Wednesday, when the week’s traffic 

+ the whole market. ‘‘ Depressed ’’ prefer- 

petocks were weak, and ordinary quotations reached 
plowest points ever recorded. Small offerings of Argen- 
}toeks caused fresh price declines, the trend of re- 
ga on all the main lines being downwards. Canadian 


5 ee 


ie, on the other hand, improved slightly on better 


ealings in the industrial markets remained restricted. 
ional counters were irregular, but slightly higher 
better Wall Street sentiment. Some home equities 
ved rises of a few pence, but irregularity developed 
ire the close on most days. Electrical shares were 
jmnew hs easier, and iron and steel shares dull, the 
um, Been report (dealt with on page 1867) being un- 
ably regarded. Stewarts and Lloyds, exceptionally, 
firm-on reports of large Australian orders in antici- 
¢f tariff increases in the autumn. The speech of 
armen of J. Lyons (discussed on page 1367) 
sated investment notice, the shares continuing to gain 
aud, while most catering issues were easier. Inter- 
i fea, however, remained steady in anticipation of 
native favourable report. Textile shares receded on 
intment with the unions’ decision, on Monday, to 
mae *6 question of strike action to a further ballot. 
wees ftemained heavy. Insurance shares were 
uethen of late, but banking shares remained slightly 
ao:  Anglo-South American Bank ‘‘ A ”’ were 
a, by n ion, at a discount. 


New York. Demand for Anglo- 
orth of England, however, found the 
, stock. Rubber shares remained stagnant, 
ieee and far between, in the absence of any 

a ge, Vatiation in the of the commodity. The 
quidation of tea however, showed signs 
meg, & number of muierite waproverosn}e in 
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improved on the issue. of. annual. reports.» Speculative 
activity in West Australians, particularly Great. Boulder, 
was intermittently resumed. 


“ Prmaycia, News” Dany Banaam Lepex. 
(Approximate number of Bargains recordet in Stock Buchange Lists.) 


Jane 10,} June 11,) June 13,| June , ’ 
[sat ad | ana a a as ae 


® Luotudng iron and steel and breweries. 


“FINaNClAL News” Dally AVERaGR OP 30 INDUSTRIAL ORDINARY STOCKS, 
(1928 == 100.) 


FOREIGN STOCK EXCHANGES. 


The markets opened irregularly, but improved in the 
course of the week. The cheerful attitude of London with 
regard to the Lausanne Conference had some influence, 
but the main factors in a modest improvement were the 
recovery in the dollar exchange and relief over the pros- 
pect of the adjournment of Congress without any further 
disturbing legislation. In particular, the market was re- 
assured by the belief that the Soldiers’ Bonus Bill had no 
prospect whatever of becoming law. Bond prices fully 
reflected the market’s better sentiment, but little direct 
effect was traceable to buying by the pool. In view of 
the somewhat negative character of the forces making for 
improvement, doubt was expressed whether the promised 
resumption of group speculative operations would go very 
far. Business conditions remained unsatisfactory. Steel 
operations reached a new low point at 18 per cent. of 
capacity. Freight-car loadings for the week ended 
June 4th were 447,387, a decline of 72,613 as compared 
with the previous week and 814,000 as compared with the 
corresponding week of last year. Owing to the incidence 
of the end-May holiday, however, the figures were not 
entirely comparable. The business index of The New 

ork Times for the first week of June touched a new low 
point at 55.1, against 55.8 in the previous week. 


bao 


BEeSer Fecee ES¥ctighteSse 


BE geese Seemed tentest athe! 


i 
it 
bi 

Bretic SemesE B8zer hes Meth” 


ssp 


i 


bppe 
if 
Hi 


Sueseen®S 
: 
i 


H 
r 


ocse$ E-czes®8 BESER 
sabe 
ri 
i 


i 


2eeFE3 


¥ 
-§ 





—.— 
a~ “ 


ae 3 daEadtenath 


ae entree rbert ane — mp ge s2 #aaz) a3: ashadge “Basgge-s oan 


Nédudd lea: | eaegtaita ara i ae xis ae iy i zai | lesdade Teles is Tl 
can As pe einer aa PE i teil ine iat ie 
7 ie eee ae ie ie a Hic tt er Meanie ct SA tae 

Teds 354 gg557a0-"auHE so" G0 429 TngaTFansTenRly ovSlteFasgieughIStesne an sie93 aeaesaaeaa a 
SoedaguntaNaagseteg SAaIgTE TAALATATAY TAM: gulitgndy st aeTegea ees sad ay FL 


AND } 


4] “88a “odag* 95799 Q98 TS Gg* 0g 7Gnd- pF “seEaRaMVCEgramers pelted? qraiaifafstaanetugecas saaghd-Ea7e*-908 EuyaSQebs Sages 


getggdagPanteSge7 "2S 202588 aTTASSTETE"""""E gethacHenednageslditag WHGO*Se-a?aRa SRURASONOAMRETA Sete 


~ 2 Bl socoomoccec: POSoOMPOOCSOMwooHnennce coco@comecs omomooco ccomcoowcoam eoeo romoe "2 ©mco mMMOnCcCeO CO e«ecooo™ O90” » » ee eoscoe 


RRaRaR-2eRRecva8 RR : 
Bl NESMOMSEEMNSESOONBIEHS NHI STPCSPFOONOSCS Orayoge Teeregengeeascs g°3 734° 3 seers geaemerr 3 geaegee g232° oe © se 


t7- 3 $33 Bode 7 mW. aa: 23 saw ” « 4 3e4- we o-? ; 
brigigg itt FetFaeg’ Fle rig eh Peeeets riigiiiga gart shigeay oe eeeee llt eer iiives 


ag 
at 
z 
5 
an 
> 
5 
> 
S 
g 
wd 


ee 2 -t 3 a a =e nse 


aces oI By die) dal dda 
iid ea el Alt 2 i 
flit aa 


deel regeeiasedd SekasaFasasdenkesMaedasia-Faakee*s afSF Tes8Ssks F**2844Rs* 255 Eaton Tag | 


or was on 


= —————————————————— 


the stocks and shares 
t date 


Nors.—Shares with a New York quotation, or with definite American 
dust 7 the earltest 


sssese 


ee estasSeeed BERS SRIRAASLLSSSLAABHELSIE “LSERER*S 


dy SRGRCHAPEATTRAE WysEielogs =FteHte saad Ftaatiehts TET Tegees te 


dase 


inert a ai Si eed SN me te Sc pee 
oe) 
if 
/ 
Ai 


tp aaa " i a = oa 
RO wah TK: % SAAD fel O'S se Bee. oy ate 7 Ss eee eer 





ane aR” = Rik “R 
~ 
of moceae fa rinse bce cee aden Lig arenas oe Rees eecoe ee eee 


iS i? Pat 3s ere Bis SSS BR ites: iF a: apenas SaeSS eS eS riittiiy, Magy 


Send eaguisisergitet slacang ex Yea Eee au $3q575 SenSSSS528555 


Ssag58 eee 2 ee a3 Bogaahass gy SgaeSo gag gSRSSe saga et aSaa Baas 


AEG IREL gl eae ldad a dea [eed ee Ug La i la 
ok ie ee ee ea cial 


ret 


if 


feat 


ii tH 


{ fi Hii ul 
i z et 


til i ie ta { 


i é a 
sili GANS ‘i 


i l egneiis 33 Boone 


sages ead ae ged seas na ern SEE ea Soghsbagesdernoa Bs 3635 o$5aaneseggeeas 53 


. ui iNest tut 


ge gqudagsucaetenner eases sbi sears  seeiatiea eae 


~ a = Fs 


 Eyonaneggsdageeaae em ea ‘i $35 crane i “a 


ate 


S5eSa3a5 Seeaeesh aS aesreg: 


—=E3 $ =a Cae Como cccome woococe = oe ce eo eco © 
one aston ~Ho o wogg azote S43 soons fOr gon ;wOREMoens adh ba 3 .° S3 Bron o no wo 
3 2) RRA -RRACARERRRE-A-RRSA-ETRRES sae “Bs aaa eile: Oroanne Leenene Soe RRR ;° ad aia alla R° ane RERERR 2 2KRRER 


....... eee ie % 13 2 as 
pese@eeucarsansecseeeee ree reed pibitie: otireat. i a i vee 1: Beig rts Sits eee ot Piha giaty iinet 


agsSgaseesseggeseas3 sgass9"a3 SSagSSgIER G2aE o- Saag FSILAGgIATS tag™*s S9Sq7hggF 
sagggusass acalir s a5aieq"4a naan a ai FLA Saqts S855°S5) 


= 
e J oom 


oo 


+ We a a cree ike) gia a 
1 ij il dl He i ill il site a Hie 


ek 123 2eSei pene inwtinsny a itis #085 | peaatHare sag 





‘ Buea ae — me ~om 3° 
SAM AMOSOST SOS mw wes 


seiner ir ne faite afalalaaatteg8fe | seed 
eee en eee eee aaRadanalaz , BS a sag8F 9325 asiadge eee cae 


‘aie 


ge aera aa aa. 
3 aa i] i ai af 
lil — i ala Al aa He et 


abit 
sanipuPcaieiice yao ee slater? sattgdecal Sar eee 


= + se ae eee 


3 


est 
ae aot 
sin 


oo 


ao 
ie 
ie 
See 
a " 
a 
oi ie 
ae if 
' A BE 
= zs, r 
— ji 
distinguished , aoe ee 
? shi oe CER SE 5 
mt a 
3 
a 


ae Where suechs 
On the dividends 


last 
date 


a ere s-SaanetEgrOToTs guifadfafatnsnetifacgs datisd-F47=*-508 Riv SRR RIE 
SaGETeg25 aARMASAATTYTOOE ge ShacRapsanagee eens a -a*aga Seanasoquauaaae 


PSOOMOSEOOMLOMONMNOSS cocowcomecco omomoco cooacoowooanm ceo romoe ”™ ©omccoc mmonocceso oO ew2ccoom o0” a" eo ecoe 


BIOL VSOeE SOMMeNtooe aKgQognreses YAwagow ; ‘Se tinge ee! 37% NOG BoOrrnmoen ORR°s*S-385°S8 BR 283K SERG SSO a8 RG : 


interest ecorued since the 
or before a certaia 
and ebares is 


£1} BePfes PER oan 1 11035 tes ean tiie P 
pit teseaae Tes liZ iggy gareee  LQitigd Seal ebiggiye Typ eepye gts TTT PHU R Eger nit gs 


THE ECONOMIST. 


LONDON ACTIVE SECURITY PRICES AND 
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(Continued from page 1363.) 


the following index figures of American values calculated 
on closing prices (1926 = 100):— 


Markets opened fairly firm nae wale: 
Banks showed a modest improve ‘te 
in other markets was on a smal] scale. ‘D . es 
supported, but A.E.G. were out of es a 
ry ane and North German vot Hinks, 

general weakening of quotations flim. em 
tion of the Cabinet'e aonaen ed the 


‘ 4 


Baye 
. * eS é : 


Though Government loans show. 
other markets were steady in the 
Royal Dutch, Unilever and Philips 
Plantation shares were a shade 
reflected the firmer tone of the . Px 
however, tended to upset the market in 


Most of the smaller European Bourses were chashld 
the outset, in sympathy with London, Paris and Amis 
dam. Frankfurt, however, developed: weaknem 
Siemens and Dye Trust had been in noteworthy dema 
Stockholm opened hopefully, but no increased sot 
occurred, Brussels fluctuated within nartow im 
Prices at Milan were steady, but little business was 


—— 


of the Lang Party in the New South Wales 
has contributed to the strength of Australian 6 
ment stocks this week. That reer 8 position, | 
theless, is not yet fully ass is eated by 8 

; % from an Australian jell qut 


is the improvement in the trade balance. “> oy 
present financial year it is estimated that the ve 
will cover its present ul interest requires noe 
£81 millions with eres millions to spam ° on 
is favoura Dene ee ikea 

tenance of this “ie al goa i 
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shorter-dated securities are still returning relativel 

i yields. Commonwealth 6 per cent. 1981.41, for 
“rmple, is quoted at 994. New South Wales 52 per 
got. stock, of which £11,721,000 is outstanding, falls due 
jeredemption on November Ist this year. It is at present 
goiad at 99. The balances accruing to the Common- 
wealth’ t in London have increased very largely 
ig meont months, and there should be no difficulty in 
aking 6 short-term issue if the Australian Loan Council 

Jed that the moment was not opportune for making a 


ing-term conversion offer to the New South Wales 
pondbolders. 


of Directors.—An important question was 
this week by the request of the directors of 
Becham’s Pills, Limited, and Scribbans & Company, 
limited, that shareholders should cancel a clause in each 
’s articles making the payment of directors’ fees 
cig the one case on the payment of a 25 per 
cat, dividend, and in the other on the distribu- 
tn of 8 sum in excess of £226,666. The recent results 


meived no fees (other than managing directors’ remuner- 
sion and fees from subsidiary companies) for two years and 
the directors of Scribbans for five. The chairman of both 
ampenies is Mr P. E. Hill. The objections to making 
decors’ remuneration dependent upon dividends of any 
wiled:figure are obvious. Forces making for distribu- 
its up to the hilt are sufficiently insidious with- 
augmented by clauses compelling directors, on 

ian, -to choose between financial conservatism and 
doss.. Some criticism, however, was voiced of the 

m, in. the present instance, to abandon the 

| test '’ altogether. We believe, however, that, 
~ the directors made out a ere: ae 

‘the suggestion appears attractive that fees 

thmld be made dependent, in whole or part, on the 
eement.of minimum results (judged by the criterion 
ean not of dividends), so that those im charge of 
"8 destinies should have a vested interest in the 

of its prospectus estimates. On broad grounds, 

irectors may claim to perform certain profes- 

me tervices, which may be no less meritorious and are 
my Noless arduous in bad times than in good. A 
oe to receive their wages, and its 
receive their fees, whether it 

. A doctor receives his 

her a patient recovers or expires, but. in 

: of future payments disap- 

Marly, the. incentive to directors to give 

(a om’ their own ideas of what is 

is not the possible loss ci a single 

that continued bad trading 

ing @.company—and with it the prospect of 
-toan untimely end. Even if it be argued 
“bonuses. '’ may be as useful in the 

» the calculation of additional 

noe; ‘say, to net profits, holds dangers 

fret sight. Net earnings are struck after 
moe. in u . 
‘@6‘times be highly desirable, in a world m 


necessity of apologising for the 
pany onday'’s meeting. As 
issue of June 4th last (page 1859), dep 
powerless to check the pre . Ly 
pany, which last year earned 28.7 per cent. and paid the 
224 per cent. on its ordinary shares. — com- 
pany, however, on Major Salmon’s showing, enjoys no 
immunity from the difficulties common to all trades. Its 
prone depend on the securing of ** microscopic ”’ ny 
m an immense number of sales. The board’s policy 
to reduce prices immediately opportunity arises, but, 
whenever expectations of a consequent increase in business 
are unrealised, to restore price levels before losses can 
accumulate. The process of adjustment and readjustment 
calls for careful and minute scrutiny every week through- 
out the gen, Major Salmon frankly admitted that the 
profits shown as being available for distribution did not 
strictly coincide with the actual earnings of any one year. 
The company’s policy was to set aside ‘* hidden reserves,” 
to be used, for the most part, in financing changes of 
plant, reorganisations of methods, ete. ‘These reserves, 
in other words, would appear to be regarded as a species 
of additional ‘‘ obsolescence ’’ provision. A substantial 
part of their balance was, in faet, used last year, together 
with the premium on an issue of preference shares, to 
write down the value of machinery and plant in addition to 
the normal depreciation. The creation and use of re- 
serves for such a purpose are highly commendable. .We 
venture, however, to suggest to Major Salmon that if the 
“* man in the street ’’ does, in fact, display the high degree 
of intelligence in reading accounts with which he (Major 
Salmon) credits him, he would be unlikely to press for 
inconveniently high dividends if the directors paid him the 
compliment of revealing the actual dimensions of earnings 
and contingency appropriations. 


Guest, Keen and Nettlefolds.—In view of the unfavour- 
able trend of recent results, it may be regretted that the 
directors of Guest, Keen and Nettlefolds have not seen fit 
to take shareholders more fully into their confidence. In 
the post-war decade the company earned and maintained 4 
regular 10 per cent. ordinary. dividend, which ceased 
abruptly in 1930-31. : This year the second preference 
shares have gone dividendless. It is.clear that world de- 
pression, particularly in the export trades, is seriously 
affecting the earning power of a group which has always 
been regarded as one of the strongest in the heavy 
industries :— 

Years ended March 31, 
1930. — 1932. 


£ 
512,487 


304,814 
103,265 103,245 
409,222 


201,569 


91,000 91,000 
Nil 


235,732 
82,490 
Nil 
1-3 
Nil 


+82,490 + 110,569 
347,488. 458,057 


5% (tax free) lat pref. div.. 
38. (tex free) and pref div, 


Shareholders can frame no estimate of the earning pees 
of the Guest, Keen group last year. Some £16,084,000 of 
total parent company assets of £20,611,000 is represented 
by interests in subsidiary companies. For the second year 
in succession no provision has been made for losses: of 
certain of these subsidiaries, on the ground that the undis- 
tributed balances of other subsidiaries exceed these losses. 
This procedure is open to the criticism that, as no consoli- 
dated profit and loss account and 


up the accumulated 
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amounts owing to subsidiaries and of £780,000 in total 
interests in subsidiaries and associates. Neither is ex- 
plained in the report. The composite ‘* creditors ’’ item 
has been sub-divided, and the existence is revealed of a 
bank loss of £450,000 ‘‘ in respect of foreign invest- 
ments.’’ Reserve has been debited with £125,202 addi- 
tional depreciation of marketable securities and £22,824 
provision for possible loss on exchange, and now stands at 
£3,469,238. The company has reserves for taxes, contin- 
gencies, etc., of £264,960. Presumably the company has 
received no income from the British (Guest, Keen- 
Baldwins) Iron and Steel Company, but its accounts pre- 
sumably include dividends of approximately £124,900 
received from John Lysaght, last autumn, in respect of the 
latter’s trading in the calendar year 1930. This figure is 
equal to over 60 per cent. of last year’s Guest, Keen 
profits available for shareholders. Guest, Keen ordinary 
shares are quoted at 9s. 9d., against a high point of 
86s. 10d. in 1980, and the £1 5 per cent. tax free second 
cumulative preference shares at 10s. 74d. 


William Cory.—Depression has not yet seriously 
affected this old-established company of coal factors. In- 
come for the financial year to March 81st last showed 
& very moderate decline of 11 per cent., and was sufficient 
to cover the customary 17} per cent. dividend payment. 
The directors, however, have chosen the better port of 
conservatism : — 


Year to March 31, 
1930. 1931. 1932 
£ £ £ 
TORU svdncecsscncicedenutiticesdassegerorces 733,687 675,053 601,648 
Directors’ fees  .......ccccesesesseceseeess 11,500 11,457 10,000 
Debenture interest...........0.sseesseeee 37,000 37,000 37,000 
I are vscesensccrsscnssecctencenseves 685,187 626,596 554,648 
Brought forward...........00c00ss0eseseees 677,497 701,852 721,687 
Preference dividend ............sssese00s 42,500 42,500 42,500 
No. of times covered ....cecsercerereecees 16-9 15-2 13-5 
Ordinary dividend :— 
SAG ick csccttiisittitertenetchiitis 513,339 514,261 441,409 
Harned % ..s..scscsssesvsesessseseseeses 23-1 20-6181 
Ri pe csttaicintikstitincinvidcowttitivi 173 174 15 
Goodwill written Off ..........0.sssse00e 54,993 see 
GED cciiitccnrinnteimmencepetascregenqees 50,000 50,000 50,000 
Carried forward............csssscccsssesees 701,852 721,687 742,426 


The company haridles over 20 million tons of coal per 
annum, and has branches in a number of towns at 
home and abroad. Its interests include the selling agency 
for the Anglo-Persian Oil Company. The of its 
financial position is demonstrated by the fact that its 
assets of £9,510,691 include no less than £2,620,514 of 
es ghly Ii a tnilie, "As the £1 aitiaety ues 
y liqui . i 
vanh one £6 6s. 6d. per cent. # 





The Unilever Group.—In our article on ‘‘ The Unilev 
Colossus *’ last week we gave a list of Danish subsidiari 
of Unilever N.V., which included, inter alia, Aarhus 
Olifabrieken. We are now officially informed that this 
company is not a member of the Unilever group. 
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significant changes other than a decline of £588,000 in| companies was fairly well 2 ae om _ 


taxation and duties will affect result ws be a 
1929, 


Gross earnings operation . : it 
tgp seenge fake ae ions 
Bond interest and other aE a 
charges of subsidiaries ...... wats | 
Subsidiaries’ reserves for do. SSRN yy ne 
Balance of eavennn to Beating —e from 8 
an season 17.1846 1640109 ima as 
Some $23,604 was taken by 7 sgunst 
$3,371,784 by two quarterly cash divi em 131. 
on ordinary shares, and $3,916,525 was _ vith 8 
two quarterly stock dividends of one in fifty. Net : (Md. pe 
ings are equivalent to $1.41 per share on, the “af Von B 
number of ordinary shares outstanding, agtines 4 making 


financial position, current assets 28,808 x; 

and current liabilities $7,677,969. The sum of $2,008 53 ~- 

has been transferred from general reserves to Write don, 

the gold dollar value of the milreis assets of the subsidn ein 
anadian Goren. 


in 1980. The consolidated balance sheet shows & laud the an 
ing § 








companies and to meet depreciation in C ore ree 
ment bonds. The shares were firmer on. the report of cour 
$11§, against a low point for this year of $0}. wale 1 
ead of 
ag 
Kreuger and Toll.—We have received a of the HE regulte 
interim report of the Protective Committes a ita) 
New York on behalf of the holders of the 6 per ont Mi sox g 
secured sinking fund gold debentures of Kreuger and Tu £25, 
The chairman of the Committee is Mr Grayson M.’?. that th 
Murphy, of the New York Stock Exchange how d — 
G. M.’P. Murphy and Co. The Committee wes fomd fm i 
on April 12th and instructed Messrs Sullivan and Qe Be PO 
well as counsel, one of whose partners proceeded to Stk jam Deoen 
holm to confer with the Swedish authorities. = 5, 
in the collateral of the secured debentures, involving 


substitution of Central European bonds for Frad 
rentes, has already been discussed in the Beonomd. 
The Committee find that the exchanges were made wie 
the provisions of the debenture agreement which & 
pressly authorised substitutions. The greater partolte 
pledged collateral was held by the Skandinavisks Bat, 
of Stockholm, and the Committee are advised by Swell 
counsel that the securities are not subject oe 
attachment by other creditors of Kreuger and 
account of the moratorium applied to the Kreuger oa 
Toll group by the Swedish Parliament the Commitee 
were denied permission to remove the collate! ® 
Sweden. A protest has been lodged with the 
department of State and cognisance has 
taken of the contractual rights of the seoured pres 
holders. The Committee are hopeful thet the rece 
moratorium legislation will not be employed to 
injustice upon the debenture holders. An examina’ 
the’ collateral shows that $28,948,753 of 5} pt ® 


bonds of the Hungarian Land angus 


scouritics, although default is expected ins namie? 
cases. “On the basis of market values, ae 
apparent that there will be a very substan’ 

the realisation of the collateral, which — 
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hee? June half-yearly dividend announcements of 
qrnsvaal gold-mining companies has been the entry 
ihe the list of East Geduld, which began crushing opera- 
” in July last year. This new producer is distributing 
ete hare. Geduld Proprietary, which, with Union 
Is Pe in, bas 8 joint interest in East Geduld, is pay- 
4g. 6d. per share, the same rate as for the second half 
1981, comparing with 3s. 8d. per share for the four 
ing periods. The Modder Deep dividend is reduced 

jom $0. per share (for the second half of last year) to 
3, 9. Sub Nigel will pay 4s. per 10s. share, a fresh 
pirance of 6d. per share. The Robinson Deep ‘“ A ”’ 
jridend is unaltered, but the ‘‘ B ’’ shares receive 6d., 
inst 44d. per share for the corresponding half-year of 
1991. West Rand Consolidated re-enters the dividend list 
with a distribution of 8d. per 10s. share, the last dividend 
(ol per £1 share) having been paid as long ago as 1910. 
Yan Ryn Gold is paying 8 final of 5 per cent. tax free, 
miking 8} per cent. (against 5 per cent.) for the year. At 
the annual meetings held so far the chairmen have, natur- 
ally, tended to take a favourable view of immediate pros- 
ste Profits have been well maintained, or increased; 
tonnage milled has been higher, and in most cases the 
gre reserves’ position remains satisfactory. Modder Deep, 
of course, is approaching the end of its career, though full- 
yale milling operations will probably continue until the 
ed of 1984, when there will remain a quantity of low- 
grade ore. Notwithstanding a fire which occurred in the 
West Shaft engine room of the West Rand mine, and 
t the HE regulted in an increase of 2d. per ton in working costs, the 
dn iota) prot of £282,514 showed an improvement of 
7 £5,683. At the present rate of sinking, it is anticipated 
that the South Shaft will reach its final depth of approxi. 
ely 4,000 feet at the end of the current year. Since 
the close of last year, East Geduld has made further 
i t. The figures for May, compared with 
December, show an increase in tonnage milled from 51,000 
057,800, an improvement of 1s. 2d. in the yield per ton 
milled (to 18s. 9d.), and» an improvement in working 
milled (to 18s. 9d.), and an impro vement in working 
a mines are taking comfort from the 
ility of a future world shortage of gold, which could 
be prevented by a radical change in world currency 
,of which, at. present, there is little sign. At the 
‘aie time;*the chairman of West Rand has pointed out 
a j the abandonment of the gold standard by South 
Mines would considerably augment the profits of the gold 
Wueets, while at the Union Corpor 
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contended that it would rectify palpable 
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Mae Reet.—Development last year on the part of 
‘Ms Bhodesiar ing proved even less fruitful than 
ing period. Reliance, therefore, - - be 

ted’ an’ increasing degree upon ore from reclamation. 
Material milled during 1931, over 80 per cent. came 
‘Mithis source. The remaining 20 per cent. had the 
Po-drawing the ore reserves down to 83,000 tons, 
iif dwts. over 44 ins. A large quantity of reclama- 
A, be ween . 400,000 | and 500,000 tons—still 
m,-but “values are proving extremely erratic and 
aoe.” The treatment of accumulated en — 
iin ‘progress four years, has given highly satis- 
results, but the dump will be erhauneed within 
bear from the present time. Last year’s net profit 
a6 dA to £85,100, a decrease of 
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vidends, however, were maintained at 20 
me ‘interim distribution at the nothib rate hay 
en. declared on account of the current session. 
& 0,000 has be n ‘placed to reserve, making 
financial position is good, the balance 


aah, surplus of £75,000... Options, have 
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A satisfactory feature of the first Zinc 























%s. Sd. per ton, mine fell by a gre 
: . expenses a ter 

centage than receipts, being £717,265 against £904,002, 

after making allowances for difference in 


Year to December 31, 
oe ie 
Mine receipts ..............s:scssessseee 1,201,061 1,008,430 806,733* 
Other receipts..............ccscesecccees 124,830 113,786 78,199° 
Mine expenses ...........ccccccssecesees 999,036 994,992 bt 4 
Other expenses Coecccevecoecccescoecece ’ 
Directors’ fees .............cecceceeeseee 6,698 "3000 2,466° 
Net Profit......cccecisscecssssecseeeceeees 49,300 81,388t 
Brought forward...........s::.000000+s 45,022 129 26,585 
EF BBW os Siscascbicinsescévesinvets 49,138 49,138 49,138 
No of tomes covered .......ccccccceeee 4-6 1-0 I-7 
WIT ccnmeicutceuceeccatiemiinasaceten 172,404 162 32,250 
Pref. and ord. participating div..... 157,296 © 33,706 22,471 
Total ara —_ 
Preference %.........scsccccccecscece 37 23 22 
Ordinary % ...csccscccecsecseceesence 3 a 3 
Carried forward Se ceeereevessecccccoecees 60,129 26,585 36,363 


* Before exchange adjustment. 
’ | After exchange ‘adjustment at 130 per cent. 
The Broken Hill Mine in New South Wales worked onl 
75 per cent. of normal full time, the ore raised being 
264,979 tons, compared with 337,041 tons in 1980. Ore 
reserves at December 81, 1981, were estimated at 
2,800,000 tons for lead lode and 249,000 tons for zinc 
lode. The reduction in the estimated ore reserves, how- 


ever, was only 80,000 tons, stripping operations on the . 
lead lode having exceeded estimates. Floating assets and » 


liabilities in Australia have been converted for balance- 
sheet purposes at £125 Australian to £100 British, but 
no adjustment hag been made in fixed assets. The value 
of lead on hand has been reduced in the balance sheet to 
£11 per ton sterling, and for this purpose the sum of 
£8,987 has been transferred from suspense account no 
longer required. Investments contributed £77,838 to 
revenue account, against £105,461 in 1980. Of the total 
of general investments, amounting to £298,982, 26.2 per 
cent. are in British or Dominion Government securities. 
The market value is greater than the figure appearing in 
the balance sheet, but the majority of the holdings in 
associated companies, totalling £548,897, have no market 
ogg The 10s, ordinary shares are quoted at 
18s, 9d. 


Company Meetings of the Week.—On later pages will 
be found the reports of the following companies :——Suez 
Canal, J. Lyons and Co., Union Corporation, Forster's 
Glass, Beecham’s Pills, Golden Horseshoe (New), East 
Geduld Mines, Geduld Proprietary Mines, and Modder- 
fontein Deep Levels. At the annual meeting of Union 
Corporation, Mr P. M. Anderson discussed the attitude 
of the mining industry of South Africa towards the 
Union’s maintenance of the gold standard. At the Suez 
Canal meeting, the chairman said the company had ‘not 
shrunk from efforts to fulfil its responsibilities towards 
world commerce. It had now been decided to continue 
the 10 per cent. reduction in transit charges for a further 
six months. At the annual meeting of Beecham’s Pills, 
Mr Philip Hill referred to the successful trading experi- 
ence of subsidiaries, particularly the Veno Drug Company 
(1925). At the meeting of Forster's Glass Company, Sir 
Sydney H. H. Henn referred to the serious effect of in- 
creased beer taxation on the bottling trades, in which 
the last three et were a period of high 
seasonal activity. | plus 
chasing power, he declared, resulted in a reduction 
of nearly 50 per cent. in sales of bottles. The meeting of 


J. Lyons and Co. is referred to on page 1367. 
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CAPITAL ISSUES. 


Of the week’s two public issues, the Central Electricity 
Board offer was dealt with in this column last week. The 
lists closed quickly on Monday, applicants for over £1,000 
being given allotments of 81 per cent. In the market the 
stock opened at a small discount, but subsequently rose to 
3 premium. The other issue of the week was made by 
Wright, Layman and Umney (1932), Limited, which has 
taken over a drug and chemical business established in 
1849 and incorporated in 1909, its best known production 
being Wright’s Coal Tar Soap. Of the purchase price of 
£320,000, some £260,000 is being paid in cash. Some 
£225,490 is attributable to goodwill. Seeing that the 
vendor company has been long established, more than 
three years’ profit figures should have been given in the 
prospectus. The dividend requirements of the preference 
shares (which have no norma! voting powers) are covered 
only twice by the profits of 1930, and less than three 
times by those of 1931. 


ISSUES OF THE WEEE. 


By Prospectus or Offer for Gale. 


Total recorded, January 1 to June 11, 1932, excluding conversions, £150,561,624. 
Total recorded, January 1 to June 11, 1932, including conversions, £279,196,289, 





National wae Certificates. 
Net receipts, week ended June 11, 1932, £300,000. 
Conver- New 


sions 
Nominal Repay- Sab- | Fint Fu 
To the Public. " € eT 
Central Board, 
€10,000,000 44% Stock, 1957- 
$2 at %% ~. 10,000,000 9,600,000 00,000 9,100,000 
Wiibss), 200,000 1% Can, 
Pret. Ghares’£) at tar” 280,000 280,000 35,000 245,000 
Total offered to the Public, 
week ended June 18th, 1932'10,280,000 9,880,000 $35,000 9,345,000 


— oor OS 


To Shareholders — 
Wee Teape & Co. (1919), 
000 7% Cum. Pref. 
Shares, £1 at 23s................ 270,000 310,500 33,750 276,750 
offered 
galy week ended June 18, 
Or aa ae ee ale 270,000 si. 310,500 33,750 276,750 
Total Offered for Subscription— Total Offered for 
Jan, 1 to date gen CONS Conrzaas, Conversions 
1932 Geeorre 7 eeecee 
Bee <> Paperoame ranean | HR eames Jenteaae 
1929 194,554,634 163, ose iss ca $98,100; 056 ses 0se'o75 
Yee 7, NNO Bieecest | sar 72. SUP 086 SeRCee eT 
1927 ithe ; 199,396,664 1926 baie hi 230,763,600 
198 ARs | dee lt HCH 
+ Inchades £107,589, the whole amount of accepted tenders 3% Treasury 
Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocksand Stocks and 
Bonds, &c. Shares. Shares. Total. 
. 1932. oe $150,009,032 8,05.682 3017 411 #161,058,124 
1931 .........0.0..0. 68,516,924 $32,786 14,523,781 873,49 
TID is cceenansseniad 136,609,594 12130907 18,100,992 181438573 
ee et 74,835,599 6,911,859 20,296,833 044,291 
5000 800 «24,893,300 ’ 800,600 
ae 116,035,700 285,239,400 
111,177,600 369,058,100 
500 


ee eereese 


eeeccoscesece 


THE ECONOMIST. 


oY 


174 square miles. The proceeds ! 
replace monies of the db parent amdotn i‘ 
ene canployed in the oa Fy 
per cent. per annum or more v 
stock of the company for the laat pau ™ 
West Hampshire Water Company —Oftee x 
of £12,000 5 per cent. debenture mk 
price £103 per £100, yielding at that price £4. 
and 1,000 £10 ordinary “B” shares, 2 : 
share, yielding at that price £5 7s. 8d. per cens, 
@ maximum dividend of 7 per cent. 
revenue of the company for the year 
£16,300, while the Ringwood Rural District 
£2,600. _The interest on the debenture 





minimum price £105 per £100 i 
£4 15s. 3d. per cent., and £14,380 
preference stock, minimum price £97 per £106 
at that price £5 3s. ld. per cent. Tho net revenne of at 
pany for the year ended December 31st, leat wes £15 
terest on loan capital, including the present issue, wi 
£4,061, and dividend on the preference stock, iaiats 
Prillion cubie fest in 1035, andi'tre Sales ot gu men 
on cubic feet in ‘ : 
Th over 416 cubic 
Stock Exchange “ Introductions.” 
Odhams’ Properties.—The compan incorporated 
March 9, 1982, with the object of purchasing poneast 
London and Manchester. Issued capital ; 8 per cont, 
cumulative participating preference shares of od, 
and 350,000 ordinary shares of £1 each. There is aleo £70000 





OIL OUTPUTS. 


VENEZUELAN Or Concessions, Ltp.—Production for the wk 
ended February 27th was: Bolivar district, 84,514 metzic tus; 
Maracaibo district, 7,273 metric tons; total, 91,787 metric tm 


i 


84,657 metric tons; Maracaibo district, 7,063 metrie tons; teal 
91,720 metric tons. Production for the week ended March 2thwm: 
Bolivar i 960 metric tons ; Maracaibo District, 7,208mem 
tons; total, 92,162 metric tons. Production for the week eid 
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LITHUANIA: AND® GREAT. BRITAIN. 
7 By M.LIPCIUS,.. .. ne 
t : can 
: Director of the Lithuanian State Treasury. | 
a ; : : 
in the course of agricultural production have taken | home market wit : : : 
" pposea, change during recent years, when the trend of pro-| expansion. ee material; turnitere, ‘vte.; showed some 
jp Lithuania during , . a pansion. evident from the, large-scale. building which 
te oo swerved from almost exclusive grain and flax raising to| went on throughout the year representing . 
: ae breeding and dairy-farming, The number of workers em-| about 66 million lits, An a = ae Sane of 
Y ane abattoirs, canning and preserving factories showed an} especially noticeable in Kaunas, the present ~ activities was 
me pened ‘of 120 per cent. over a period of two years.. Production : “or 
id mee existing abattoirs increased 350 per cent., two new ones EXPORT 
js the two 2 : AND IMPORT FIGURES 
te casiracted, and @ third is contemplated for this year. 
a] - the low prices of agricultural products on the Perhaps te nost far-reaching. effects of the general world 
> wl a substantial increase of exports was noted. 28,841 mh depression were seen in the volume of foreign trade, 
is of fresh, smoked and conserved meate, totalling 45,746,700 | restrictive import. policies of various. countries (raising: of 
i Bb ver exported, 08 against 12,789 tons, valued at 45,746,700 lits hd bas Peete quotas, ied of exchange, etc.), especially in 
+ 1909, Butter exports of 8,705 tons and valued at 47,196,000 lits | . a rmany, with which there were many commercial 
am! ly with 7,857 tons, amounting to 46,890,100 lits, | terests, prevented an expansion of foreign trade. From 
fn fa aopered favourably to: 1k ‘ gn 1923 
ty Ha is 1900, Livestock, meat and dairy-product exports during 1931] exports increased by 56 per cent. and imports by 50 per 
dag HF axis op 6.9 por cont. of the total exports; in 1930, 51.2 per cent. ; cent. Last year’s figures, in comparison with 1930, show an 18 per 
me Hn 190, 26.1 per cent. ; in 1926, 26.4 per cent. ; and 14.4 per cent, | Cet. decline in exports and 11 per cent, in imports. 
i, HD, 190. In the year 1928, flax and linseed exports formed 20.5 per Foodstuffs occupying the most important place in exports made 
fin HF it, of the total exports, but by 1930 had declined to 10.1 per | up 57.38 per cent. of the total export value of 1931, Second place 
iy eat, and in 1931 were only 5.3 per cent, of the total volume. It| was taken by raw and semi-finished products, which made up 
a jp possible that, with the rise of flax prices on the world markets | 24.56 per cent. of the export value, followed by livestock, repre- 
on ud a greater general demand, flax raising may again occupy an senting 13.18 per cent., and prepared products 4.92 per cent, Of 
: place in Lithuania’s export trade, for its cultivation is | imports, manufactured goods ranked first, making up 63.88.,per 
well understood by the farmers and conditions are most favourable | cent. of the total import value, followed by raw and semi-finished 
da HA fr ils. production products 25.92 per cent., and food products 10.03 per cent. 
al a In comparing the characteristic features of the foreign trade of 
- LAND BANK AND AGRICULTURAL CREDITS. Lithuania and Great Britain, we find that they are ae in com- 
iF f ; . ition with each other, but rather in @ position to supplement 
development of the livestock breeding and dairy-f eee Pn PP 
7 aa was greatly aided by the extension of Tee po each’ other's needs. Lithuania's agricultural products comprise 
ing Rad Monk. ‘This. bank. wwes-sstablished-by-the.Govera- the most important items of Great Britain’s import trade, e.g., 
ity, HN nai in 1924 with the sole object of meacidinn euiite. fer. sani bacon, butter, flax fibre, timber and its associated products, veneer 
} Maken. The sum of 40 million lits of the 60 million lite loan | °4 Cellulose. The. purpose of the country’s industry is not a 
bye HE mained for the Swedish match monopoly, together with other competitive one directed against other highly industrialised coun- 


fads granted for this purpose, brought the total of long-term 
bypothetic credits up to 83.5 millions by the first of this year. This 
devdepment can be said to have also been greatly aided by the 
centralisation of all branches of agriculture, thus making 
more easily to reach foreign markets than as private 
id bodies. Therefore, the buying and selling of agricul- 
‘preducts and their preparation to meet the requirements of 
tirket is done mostly through co-operatives. A good example 
‘this'co-operative movement is afforded by the Central Union of 
ducted Dairies through which 90 per cent. of the country’s 
let export finds a place on foreign markets. Another well- 

teed group is the Association of Lithuanian Agricultural Co- 
are engaged mostly in the buying and selling of 
Maral products, especially grain, fertilisers, agricultural 
on, od groceries. The curing and conserving of meats, 
# bacon, and their export are conducted mostly through 
company ‘‘ Maistas.’’ 


agriculture are the country’s industries and 
main branch of industry which is engaged in 
/ eeretation of agricultural products supplies not only inland 
a eee } also takes a leading position in the export trade. On 
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i Me *xploitation of this industry depends the farmer’s pur- 
) tome ower, and consequently an increase of imports. Other 
wins, .@ industry, which import their raw materials, cater 
i: ) domestic needs and are therefore less developed. 
ort OF INDUSTRIES DESPITE CRISIS. 

Me fact that the economic crisis still held sway in 
= Count: the year 1931 found Lithuania but slightly 
a we Mdustries of the country not only experienced no 
“wl fils period, but on the contrary, showed a develop- 
ot year with 113 new establishments, representing invest- 
- ou8 17 million lits. Of these new enterprises, worthy 
55 new sugar factory, two abattoirs, flour mills, 








Peeks 








| years werp a very important item of 
‘they represented 24.8 per cent. of the total 
Mey 'teached 12.5 per cent., in 1930, 8.7 per cent., 
. eet le In more recent years 
‘ee j been’ exported, and timber working 
Setor@ingly had to restrict their output to some 
‘hand, woodworking factories supplying the 





























tries, but is confined mostly to the preparation of agricultural and 
food products for domestic consumption. 


Though heretofore the trade of such a small Baltic State as 
Lithuania can have made but little impression on that of Great 
Britain, it is self-evident that during the past few years the trade 
relations between the two countries have become more active, as 
the trade statistics reveal, 


EXPORTS TO GREAT BRITAIN. 


During the 1923-31 period Lithuania’s exports to Great Britain 
amounted to 512,670 tons, valued at about 561,906,000 lits, while 
Great Britain’s exports to that country reached 574,284 tons, 
valued at 171,968,300 lits. The rapid growth of bacon and butter 
exports, which find a ready market in Great Britain, the stability 
of the litas throughout the economic depression and foreign cur- 
rency disturbances, afford reason to hope that in the future com- 
merce between these countries will grow at even a greater pace. 


Lithuania exports to Great Britain mostly foodstuffs, raw 
materials and semi-finished products, and a lesser quantity of 
finished goods. Foodstuffs exported during 1927-31 fluctuated 
between 6.7 million lits and 90.4 million lits. Last year’s bacon 
export reached 52.6 million lits, butter 10.3 million lits, and eggs 
2 million lits. During 1923 and 1924, egg exports to Great Britain 
used to average about 12 million lits. Grain also was an important 
item during that period, the export of oats alone having reached 
3.2 million lits in 1924. 


Of raw and semi-finished product exports in 1931, the most 
important were cellulose 11.4 million lits, linseed 1.9 million lits, 
flax 1.2 million lits, and tow 1.4 million lits. The export of 
finished products is insignificant, the most important item being 
veneer, the export of which in 1931 amounted to 4.1 million fits. 
Total exports to Great Britain in 1931 amounted to 65,567,600 
tons, valued at 90,435,700 lits. These exports represent 33.11 per 
cent. of the country’s total exports. 


IMPORTS FROM GREAT BRITAIN, 
During the past year imports of prepared foodstuffs from Great 


Britain amounted to 5.6 million lits, and including herrings, rice, 
other sundries. Raw and 
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fabrics, yarns, thread, agricultural and industrial machinery, motor 
vehicles, musical instruments, articles of iron, steel and rubber, 
chemicals, cosmetics and paper, to the amount of 12.7 million lits. 
Total imports from Great Britain reached 26,020.6 tons, and were 
valued at 19.7 million lits, which is 7.7 per cent. of the country’s 
total import value. 


Exports to Great Imports from Great 
Britain Britain 
Value in 
1,000 lits. 
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From the figures given above can be noted the marked disproportion 
between export and import of the two countries, imports from 
Great Britain in all these years being much less than Lithvania’s 
exports. 

The conditions responsible for the comparatively small import 
of English goods, however, are such as can be easily remedied. 
Heretofore the greatest obstacle in the way of expanding this import 
trade has been the relatively high price of English goods when 
compared with those of other countries. Now, however, it is safe 
to say that the stabilisation of the sterling will appreciably improve 
the position of English merchandise as regards competition with 
other countries’ goods on the Lithuanian market. The proximity 
of German markets was also one important reason why commercial 


SUEZ CANAL COMPANY. 
TRIBUTE TO THE LATE LORD INCHCAPE. 
REDUCED CHARGES EXTENDED FOR FURTHER PERIOD. 


THE MARQUIS DE VOGUE'S ADDRESS. 

The annua] general meeting of the Suez Canal Company was 
held, on the 6th instant, in Paris. 

The Marquis de Vogié, president of the company, in the course 
of his address, said :—Our report had already been printed when 
we received news of the sudden death of our vice-president, Lord 
Inchcape, after a long convalescence spent in the sunshine of the 


. Mediterranean. The Press of the entire world has already paid 


homage to the eminent qualities of that great worker, who occupied 
posts of the highest importance with distinction and well-merited 
of the most enviable honours in the course of a career made up of 
intense labour and splendid achievement. 

His life is an admirable and rare example of what can be done 
by determination coupled with an adaptable intellect and a penetrat- 
ing sense of realities. 

Thanks to his work as well as to his natural gifts, he always 


THE ECONOMIST. 


relations with Great Britain 
situation of Berlin made it a rust con, 
foodstuffs, such as butter, livestock, 


ALTERED SITUATION, 

Recently these favourable conditi 
to the high protective tariffs impeeat 
past which encouraged the import of 
prices, though of inferior grade, when 
merchandise and the ability of the 
on their commercial negotiations in 
consideration was the numerous agencies 
operated in Kaunas, Klaipeda and other 
were able to recommend and popularise their 
to these conditions it was therefore not 
trade with Germany alone made up between 
of her total foreign trade. 


It is expected, however, that the resent : 
lead Lithuania to seek methods of freeing bent a 
on her neighbour’s market. Trade figures on eon 
present year reveal that Lithuania's exports to 7 de 
but 31.13 per cent. of the total exports in 
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machinery of various kinds, reproducers, ete,, enjoy 

tion on Lithuanian markets on account of their 

There are also good prospects for enlarging imports 

and coal. The market for English goods ae 
strengthened by having representatives of English firm beh j 
Kaunas and Klaipeda. The recent establishment of @ Beiti 
Lithuanian navigation corporation, whose ships will Keep up repux 
communication between Klaipeda and British ports, is s fhe 
indication of the expansion and increase of mutual trading. 


proportion of the price of the goods when delivered on the isu 
markets. However, in granting it your board desired to shew te 
it realises the solidarity of interests which meet in the Sas Cal 
and that it attaches the greatest importance to the 

good will between the company and its clients. It is 

on this point, and those of its members who are also 
among the company’s clients—I owe this tribute to my Brit 
colleagues as I do to the memory of the lamented Lord Inchap- 
are no less in favour of the mutual concessions which this ply 
involves. We think we know your feelings sufficiently well wh) 
sure that it is also your policy, and that you will approve & 
gesture to which it inspired us. 


REDUCED EXPENDITURE. 


The years of prosperity have not been years of inaction fe 
The Canal improvement works laid down by the 1921 
have been accelerated. The equipment, renewed and 
has reached a high degree of perfection. By the termination of ts 
house-building programme, the big problem of housing the 
has been solved under the most favourable conditions. 
this time, large reserves have been built up in view of 
which the vicissitudes of human existence make it always 2007 
to anticipate. | 

You a to-day reaping the fruits of this policy. Basse # 
have always worked hard and saved wisely, we Tae 
having granted a considerable reduction im wn » 
ciably the estimates of eee 
exceptional cha arising as a res (| | 
Soar this tape reduction in your dividend short 
transit receipts, which are the natural source hal re 

The present condition of your wit 
future eventualities with confidence. The economies and 
striction in expenditure which a bold yet predent 
enables it to effect to-day, are of a nature to COMP =a 
part the reduction in receipts, which for cone 
still be anticipated. ie RS 

THE FUTURE. 
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COMPANY MEETINGS, ‘&c. 


UNION CORPORATION LIMITED. 
YEAR'S. PROFIT AND. DIVIDEND, 
SOUTH AFRICA AND THE GOLD STANDARD. 
MR P. M. ANDERSON ON THE GOLD POLICY. 


meeting of shareholders of the Union 

: Limited, was held in Johannesburg on May 27th, 
presiding. 

in the course of his remarks said: It is almost 

to remind you that the world depression which com- 

the end of 1929 has continuously deepened and 

i ipti While our 


us particularly is the temporary 
d standard by the United Kingdom from 
" , a8 South Africa elected to remain on the 
ad we have had to deal with the problem of two 
How it has been dealt with is related in the directors’ 
We are s South African company, and our accounts accord- 

dy should be and are kept in South African currency. 


BALANCE-SHEET ITEMS. 


Ia the cose of our liabilities and floating assets, we have written 
own all sterling items to the basis of South African currency— 
is, We have reduced the affected items on both sides of our 
yee sheet by 273 per cent., being the difference ruling at the 
December. 


of ; 

‘Ip the case of our shareholdings, we have, as usual, taken each 
gat cost or market price, whichever is the lower, but in the 
which are not South African and where the London 
ia is the only-one available for valuation, we have adopted the 
pie sterling market price without reducing it further to a 
wh African currency basis. This means that if a difference 
@ the values of South African and English currencies per- 
tad if these holdings are realised, there would be exchange 
s to be adjusted. I may say that the spread between 

twocurrencies is to-day reduced to 23} per cent. 


YEAR'S PROFIT. 
Dering the last three years the depreciation in the value of 
of our shareholdings has been heavy, but it has been largely 
muatalanced by considerable profits from share transactions. 
oe last year from dividends showed a considerable fall, 
ead result was that our realised profit, as shown on the 
ad side of the profit and loss account, actually rose from 
; a 1930 to » while our net profit, after making 
ae of United Kingdom income tax, 

£229,117. 
ee of the general situation and having 
es 0 he possible exchange differences on shareholdings already 
a 10, the it wise to set aside £100,000 as 


. ei 


i Seserve. reserve is not earmarked, and is intended 
7 circumstances require, so that when the present situa- 
Sp it must be expected to disappear, either because it 

__ for some particular purpose or purposes, or 
» © tar as it is not needed, it becomes free to be dealt with 


ae INCREASED CARRY FORWARD. 
Marable part of the dividend we have just distributed 
paitber in French currency or in foreign currencies, via 
oer Gecided to pay a dividend in English currency 
one and to pay the South African equivalent of 
ose entitled to receive the distribution in South 
a Sule to durn gold assets into sterling for this 


he 


vara Y with those of any other com- 


leclined fr n £2,243,350 at the end of 1930 
a dest year, while our cash assets, exclud- 


ing debtors, have fallen from £1,979,609 to £1,764,222, so that on 
balance our cash position has improved to the extent of £295,465. 

, You will note that we have no loans or other credits outstanding 
in Germany or other Central European countries. We have thought 
it well to make this statement in the report in view of the idea 
which seems to have got abroad that the contrary is the case. 


CURRENCY SITUATION. 


Though we are chiefly interested in the gold-mining industry, we 
are also obviously interested, both for sentimental and material 
reasons, in the well-being of South Africa as a whole. It is, there- 
fore, pertinent to say something on the currency situation from the 
wider angle of national affairs. 

Let me first outline the course of events which it is now largely 
agreed has led to the present world depression. As a consequence 
of certain creditor countries erecting tariff barriers and failing to 
lend adequately abroad, debtor countries have been compelled to 
pay their international debts in gold. This has so depleted the stocks 
of monetary gold of the rest of the world that there has been set in 
train the disastrous fall in prices which now endangers the economy 
of the whole world. 

A fall in prices means that the same quantity of money gives a 
title to a greater quantity of goods; if prices fall, therefore, holders 
of money and of contracts to receive money can obtain a greater 
quantity of goods from the nation’s production than they originally 
bargained for. Now this additional share of the nation’s goods is 
an entirely uncovenanted and unearned benefit, which the recipients 
obtain, not through their own endeavours, intelligence or merits, 
but through what is, from their point of view, an entirely fortuitous 
change in the purchasing power of money. Recipients of this benefit 
include all those who receive fixed interest, rent, repayment of 
capital and such semi-fixed payments as wages, salaries, railway 
freights, port dues and the like. 


BURDEN ON PRODUCERS, 


At whose expense do these classes obtain this uncovenanted bene- 
fit? Obviously at the expense of all those who owe money or have 
contracts to pay fixed or semi-fixed amounts of money—that is, at 
the expense of the farmers, industrialists and other producers who, 
in the course of their business, are usually in debt and have con- 
tracts for services at rates which are more or less fixed, and of 
debtors and employers in general. 

Within each country, therefore, this change in the relationship 
between the nominal value of debt and the value of the goods in 
which it has ultimately to be settled has involved a vast change in 
the distribution of purchasing power, to the detriment especially of 
producers and entrepreneurs. Internationally it has imposed on 
debtor countries the need to transfer to their creditors an equiva- 
lently larger proportion of their products at a time when the demand 
abroad for such products has seriously contracted, 

The mischief does not stop there, however. The burden on pro- 
ducers lessens the incentive to produce, curtails production and 
creates unemployment, while the burden on debtors leads to default 
and thus to the embarrassment of the creditors concerned. And 
so, the wage-earner out of work, the creditor with insolvent debtors, 
and in the end many other classes of the community also, are gradu- 
ally drawn into the whirlpool of industrial depression. In the end 
the mischief spreads to practically all classes and all countries, 
whether creditor or debtor. 

As world prices expressed in gold continue to fall, one country 
after another is constrained to abandon the gold standard, and by 
doing so to free their internal price level from the incubus of 
tambling gold prices. With internal prices able to rise to a more 
reasonable level, the distribution of the nation’s goods, at least 
within the country, returns automatically to a more normal and 
healthy balance. 

There is no question of default in this. Goods, and not gold or 
money, are the only real wealth of mankind, and the abandonment 
of the gold standard in such circumstances merely redresses an un- 
foreseen and unjustified change in the ownership and title to the 
goods produced by the nation, and thus merely rectifies a palpable 
injustice. ' 
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THE GOLD STANDARD IN SOUTH AFRICA. 


In the same way the statement that if this country left the gold [ 


standard or devalued its currency the gold mines would be benefited 
at the expense of the rest of the country is an entirely misleading 
one. Either of these steps would merely take away from one section 
of the community a share in the real wealth of the nation to which 
it is not entitled and restore it to the other section of the community 
to whom it rightfully belongs. 

If, on the other hand, a nation, hard pressed, in the face of 
steadily falling prices, tries to remain on the gold standard, it can 
only do so by inflicting great hardships on all producers of goods 
and debtors, and particularly on the farmer, who generally ranks 
in both classes. In this country the policy so far has been to adhere 
to the gold standard, but the force of events has necessitated the 
application of measures which, in effect, attempt to achieve the 
needed redistribution but which fail to do so because of their 
necessarily limited and discriminatory nature. 

It is held that the Union, as the largest producer of gold, is in a 
peculiarly strong position to stay on the gold standard. In the 
long run this is not a sound argument. The countries remaining on 
gold, other than the Union, are mostly creditor countries. In 
spite, in some cases, of gigantic gold reserves, they have been hit 
by the fall in prices as hardly as debtor countries, but their large 
accumulated savings have enabled them to remain on gold. Debtor 
countries, which have no such savings, have been forced to abandon 
it. South Africa is a debtor country ; and no amount of gold in ore 
as yet unworked will enable her to stay on the gold standard if 
circumstances conspire against her. In every mind, therefore, 
there must be a doubt whether or not this country will be able to 
cling to the present gold standard and such a doubt is an absolute 
deterrent to the much-needed inward flow of fresh capital. 


IMPORTANCE OF STERLING GROUP. 

That the abandonment of the gold standard by South Africa will 
defer the day when gold is again accepted as the basis of inter- 
national currency is another misconception. If anything, the re- 
verse is the case. What the future common basis for international 
currency will be and when it will be adopted now depends on the 
policy of the great trading and creditor nations and chiefly on the 
policies of the United Kingdom and the United States. Before 
the war London was the clearing house of the world, and the 
management by London of sterling in relation to gold was the 
fundamental basis of the pre-war gold currency systems. 

After the war, the United States entered the scene as a great 
creditor nation, and the sole management by London ceased—with 
disastrous consequences. The United Kingdom has now temporarily 
abandoned the gold standard, and a number of countries and 
Dominions have grouped themselves round her by linking their 
currency to sterling : that is to say, they elected to link themselves 
as in pre-war days to a currency managed from London. This 
group comprises an area inhabited by more than 500,000,000 people, 
and in the matter of world trade is now as important as, if not 
more important than, the group of countries that still remain 
strictly on the gold standard. Incidentally, international trade 
within this sterling area is moving far more freely than the trade 
between the remainder of the world, and this in itself is a strong 
inducement to join the group. 


NEED FOR CO-OPERATION. 
But there is a more important 
conceivable that the sterling 


on a level with those of the previous 

that only by intreased efficiency adorn 

ae has the profit been obtained, tieebel se 
ing to the balance sheet, ee 

appears in the bill payable due to Mea Wann a 

and Company, Limited, but this was explained et ow aan 

meeting, and the bill will be replaced when our proms ; 

debenture is repaid next month, by the issne to Meens 


Combe, Reid and Company, Limited, of a second debsatan 
£50,000 at 6 per cent. 


BEER TAX AND TARIFRS, 

The increased tax on beer which was introduced io 
Budget lest year had a vory serious infuaneo on om ane 
the last three months of each year are generally our bial ier 
in the beer bottle trade, and the increased tax, together wih i 
decreased purchasing power of the public, resulted in ow 
beer bottles being reduced by practically 50 per cont, for les 
over the previous year. 

With regard to the effect which the introduction of tarifh 
have on our business, it is rather too early yet to say wry 
about this, as under the Abnormal Importetions Act litte 
was derived by us owing to the fact that trade and demai © 
very quiet and very large stocks were held in this comity. } 
these stocks are being gradually liquidated, we are 
increased demand, but this has been offset to a large extent by 
decreased inquiry due to bad trade and the diminished } 
power of the country generally. 

Your directors recommend the payment of a 5 per cent, divi 
on the ordinary capital. 

The report and accounts were unanimously adopted, ani é 
subsequent class meeting of the preference shareholders the 
debenture issue was approved. 


GOLDEN HORSE SHOE (NEW) LIMIT. 
RETURN OF CAPITAL PROPOSAL APPROVED. 


An extraordinary general meeting of the Golden Home 
(New), Limited, was held, on the 14th instant, in Londos, to 
sider a special resolution to reduce the capital of the compssy 
£165,000 by returning to the holders of the 1,100,000 shares 
have been issued paid-up capital to the extent of ls a share 
by reducing the nominal amount of each share from foe 

Mr F. H. Hamilton (the chairman) said that the financial 
of the company was both strong and liquid. They had s 
moment, in addition to cash in Australia, money oe 
investment in the Wiluna Corporation, mainly in the form of 1 pt 
cent. motes, a cash balance in London of about , 
alone was approximately equal to 60 per cent. 1c 
capital. The company’s creditors, apart from bag ed 
income tax here and in Australia, were negligible. ae 
cumstances the board felt that a substantial distribution 
least possible delay was desirable. 


EXCELLENT RESULTS FROM RE-TREATMENT PLANT. 
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original stock, still to be eee » 
With regard to their investment in the Wiluna sa ot 

progress that had been made at the Wiluns mon 

characterised as remarkable. Substantial prokis ve 

developments. at depth wore highly satisfactory, § 

new lode of a grade well above the previous. 

eing up on three levels, nd | 


being rapidly 
reason to think that the Wiluna would more ™ 
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19, 1932.1] 


_ 


“J, LYONS 


ANOTHER SUCCESSFUL YEAR - 
VOLUME OF BUSINESS INCREASED. 
STRONG FINANCIAL POSITION 


“MAJOR ISIDORE SALMON’S REVIEW. 


ee ing of J. Lyons and | Losses of subsidi j 
hth ordinary general meeting o y of subsidiary companies so far as they concern company 
lage stad wes bald, e: the 13th instant, at the Trocadero | have been dealt with in this company’s onda ” 
weet, Piccadilly Circus, W. 5 Mr H. H. G. Bennett (one of the 
sg [sidore Salmon, C-B.E., D.L., J.P., M.P. (chairman and | notice conyening the nail and the sigh oh deed ae 
tie managing directors) presided. The Chairman said :—Ladies and gentlemen,—I am pleased to 
Me port of the directors for the year ended March 31, 1982, welcome you to another annual meeting, It is becoming rather a 
Tae commonplace at company meetings of late for directors to. refer to 
the difficult times their companies have been passing through, and 
you will not expect to hear from me that this company has been any 
exception. Continually falling prices of commodities and continually 


5 £& s. 4. 
ite telance from trading account is vrs wee 942,000 0 0 
fp which is to be added the amount brought 


forvard from last year -.- ay 49,781 16 9 


Showing a total available for distribution of ... £991,781 16 9 


this amount is to be deducted :— 
Piridend on 5 per cent. preference shares paid to 
“fowmber 30, 1931, and proportion provided for 
geod to March 31,1982... 
ind on 7 per cent. preference shares paid td 
EE ee ee 
ided on 8 per cent. preference shares paid to 
arch 31, 1932 ons one eee ee oe 
Dwidend on 6 per cent. preferred ordinary shares 
paid to September 30, 1931, and proportion pro- 
‘tied for period to March 31, 1932 ied 
vera dividend (1s. 8d. per share) on ordinary 
‘gf"A” ordinary shares already paid for the 
<db-year ended September 30, 1931 
p dividend (4d. per share) on proportional 
iB” proportional profit shares already 
‘ail for the half-year ended September 30, 1931 
ul the directors propose to deal with the balance 
‘te under :— 
place to reserve (making a total of £1,500,000) 
pay a dividend of 2s. 10d. per share on the 
adinary shares and “‘A’’ ordinary shares for the 
alf-year ended March 31, 1932 ... = ewan 
fo pty a dividend of 6.8d. per share on the pro- 
portional and “‘B” proportional profit shares 
for the half-year ended March 31, 1932 ... 
Tecury forward to next account ... 


£& « d. 


15,833 
100,000 0 
230,742 16 10 
26,916 13 4 


62,204 12 10 


£991,781 16 9 


Mamount of the premium on new shares issued, less the 


wae of the issue, amounting to £112,959 6s., 


together with 


b taken from contingency reserves, has been utilised 


plant. 


year the following establishments have been 


have been acquired and will be opened in 


proceeding. 


1,000,000 7 per cent. preference shares created by 
if June 23, 1931, was made to shareholders on March 22, 
‘ee many times over-subscribed. The amount of 
- Showing on the balance sheet as not fully paid 


® 


‘ iss i z been paid. 


. ood S A. Salmon retire from the office of 


» Offer themselves for re-election. 
. A. Pollard, employé directors, retire 


increasing taxes do not tend to make things easy for management. 
It is therefore all the more gratifying to your directors to be able 
once again to meet a body of shareholders who are satisfied with the 
results of their stewardship. ‘That you are satisfied I have assumed ; 
I hope, in fact, that you are pleased even though for the first time 
for many years we do not report a substantial advance. 


RESULT OF YEAR’S WORKING. 


The balance from trading account is £942,000—practically the 
same as last year. Adding to this the sum brought forward, the 
amount available for distribution becomes £991,781, the allocation 
of which, given in detail on the first page of the report, I need 
hardly elaborate upon. I shall shortly propose to you the payment 
of final dividends on the equity shares at the same rate as last year, 
which, after placing to reserve £100,000, will leave to be carried 
forward £62,204. 

Before making any comment on the figures before you, I should 
just like to mention the recent issue of 7 per cent. shares. I know 
there has been a certain amount of dissatisfaction that applicants 
did not get as large allotments as they would have liked, but none of 
us did. The only persons who had allotments in full were those 
who applied for very small amounts and the staff, whom we en- 
courage to take up shares and so have an added interest in the 
company’s affairs. As regards the remainder, the allotment was 
made in the manner which we considered on the whole to be of 
greatest value to the company’s interests. I hope this will be suffi- 
cient answer to anybody present who may still be feeling aggrieved. 


BALANCE- SHEET ITEMS. 


I need not, I think, comment in any detail on the figures of the 
balance sheet ; I will only deal briefly with those items in it which 
show any substantial difference from last year. Freehold land and 
buildings, leaseholds, plant, machinery, etc., the main item on the 
assets side, is on balance approximately £100,000 less; but we have 
utilised the balance of the share premiums on the recent issue and @ 
substantial sum from contingency reserves to write down machinery 
plant ; to this I shall refer again. 

Under the heading ‘‘ Subsidiary Companies ’’ the first figure, re- 
presenting shares, is £50,000 less. We have written down the assets 
of subsidiaries by this amount out of reserves and this, together 
with the provisions made in the accounts of those companies, has 
obliterated all goodwill from their assets—(hear, hear)—so that 
those assets stand as a whole at what we may call gold values. 
The other two figures under that heading—namely, loans and current 
accounts—taken together are some £10,000 more, the former being 
£28,000 down and the latter £38,000 up. Stock in irade is slightly 


Sundry debtors, etc., shows an increase of £180,000, 
amounts advanced to Cumberland Hotels, Limited—of which we and 
the Strand Hotel, Limited, are joint owners—which is developing 
the site at Marble Arch.- This amount will be steadily growing as 
the work proceeds, for you will remember that I told you last year 
that the capital for it is being provided equally by the two parent 


companies, 

Balance of loans to staff explains itself, I think; it refers to 
facilities we gave to members of the staff to acquire shares in 
recent issue. Cash at bankers refiecta the amount subscribed 
7 per cent. preference shares, the bulk of the money having 
received just prior to the close of the financial year. 

THE CAPITAL. 

Turning to the liabilities side, the capital 
amount received up to March 8ist in respect 
shares and by the 12,500 ‘‘A’”’ ordinary shares allotted 
year to the managing directors. I may say here that the 
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of applying for 2,500 ‘A’ ordinary shares each at par has again 
been accorded to them, and, although it has been suggested that this 
privilege is something very generous, your board do not think it 
is more than is due to these gentlemen, having regard to the magni- 
tude of this business and its succesful t. (Hear, hear.) 

The balance of the £1,000,000 outetanding at March 3lst has, of 
course, since been paid. The balance of premium account, after de- 
ducting expenses of issue—viz., £2,040 14s. and the stamp duty, 
£10,000—has been dealt with as | have already explained. The 
item of mortgages shows a slight increase, while trade and other 
creditors, etc., and current accounts with subsidiary companies, 
showing decreases of £100,000 and £63,000 respectively on last year, 
remain about normal. 


YEAR'S WORK. 


With regard to the year's work, you will understand, as I said in 
my opening remarks, that we have not escaped the difficulties from 
which trade generally has been suffering, but we can claim that we 
have watched such changes as have taken place very closely and have 
made appropriate modifications with a view to (1) maintaining the 
volume of business and (2) maintaining the ratio of profit as far as 
possible. 

With regard to this latter, I would wish to make the point once 
more that the margin of profit is extremely small; it is so easy to 
assume that, because the total profit is large, the margin of profit 
on each sale is equally large; it is nothing of the kind. The percen- 
tage of net profit per meal, the percentage of net profit per packet of 
tea, cocoa or any other class of goods is very small. Indeed, the aver- 
age earnings per meal are microscopic, and where there is so small a 
margin one must be constantly on the alert to prevent it disappear- 
ing, for, if it should run to the wrong side and there is a loss— 
however minute—the multiplications with our enormous business 
would produce very startling results. It is necessary, therefore, to 
exercise the closest supervision at every stage both of manufacture 
and of distribution. 


QUESTION OF PRICES. 


We take every opportunity, working within the smal] margin of 
profit, to reduce prices immediately we can. Often, indeed, those 
reductions are made to a point where, unless the consumption in- 
creases, the margin of profit will disappear. It follows, therefore, 
that, if our expectation of the increased business is not realised, we 
may be reluctantly compelled to restore those prices to their former 
level. Again, because we are always working to so close a margin 
we may be driven, when additional expenses come upon us, to raise 
the price of some article or other. 

We are sometimes asked why the price of a particular article has 
been increased when possibly the mere cost of the raw material does 
not appear to justify it. It will, I think, be obvious to you that the 
cost of the raw material is only one of the many factors to be con- 
sidered. There are, in addition, the hundred and one items which 
enter into the cost of service. If there is a change in any of these 
it can only be covered by an increase in the price. 

This process of adjustment and readjustment goes on from week 
to week throughout the year. Wherever economies can be effected 
to meet changing conditions of business they are put into operation, 
and, with so close a scrutiny of our prices and all the factors that go 
to make up those prices, you may be assured that it is only with the 
greatest reluctance that any upward changes are made. 


INCREASED NUMBERS SERVED. 


The result of the year’s work is shown in the figures before you. 
The volume of business done has increased ; that does not 


every department of the company, and the result is that, 
an increase in the volume of business—in the number of 


In order to maintain the profits, every epportunity has had to be 
sheet by year of contingency 


reserves is with the object of putting aside funds for such purposes. 
shown as available for distribution are 


mind that there should be 
trading to add to 


issue of new shares 
hence the diminution of the f ; - 
freehold land, leaseholds, machinery ‘oa a 
we need not debit in the annual accounts : 
amount of depreciation as hitherto, ™ 

You are not to suppose, however i. 
there has been any increasing ‘imal - a 
machinery in use, and that it ought, in cS 
depreciated at a greater rate. That is not the cass 
solely with a view to providing an annual sum «4: 
and which we propose to use where possiie it = 
not necessarily added to the profits, although we h 
“oo keeping down prices will tend to & greater be 

ng run, to greater profits. In th aos 
circumstances. , 1 u 

We have debited our accounts this 5h 
tion, so that the profits shown have a pa 
amount of saving due to the writing down, but = bt 
could have been so saved has been returned to the a ta 
I am pleased to say that the anticipation of a en ' 
fulfilled, and, in spite of our difficulties, we have tee di 


the earnings of the year, to place a substantial amount 
gency reserves, as has been our custom. (Hear, hear.) — 


BALANCE-SHEET INFORMATION. 


There has been a good deal of talk latterly—T need not 
any more particularly—on the question of annual profite and 
serves, and it would almost appear as if there Were 8 general . 
sion abroad that that rather nebulous person the ” Masi 
Street '’ assumes, when he sees a company’s profit and low amet! 
that the sum shown as distributable represents the acta 
of the year. I do not think the ‘“‘ Man in the Street” is 
lacking in knowledge of accounts. I think he reads belame 
and profit and loss accounts with intelligence, so that wheats 
on various lines of his balance sheet statements like * Provisies 
contingencies,’’ ‘‘ Credit balances and reserves,” he know 
something has been withheld from the figure of profits shom 
that there are reserves of which he has no specific 

I think, further, that he is wise enough not to ask for the pre: 
details of those reserves, because he knows that it is not 
expedient to give such detailed information. If the 
gets a certificate from auditors of repute which says: “Thea 
are correctly shown on this balance sheet, and the liabilities 
greater than they appear on this balance sheet,” he should be 
ably satisfied, and I believe he is. But you will note, I hope, tht 
am giving you a little more information this year than has baa 
habit in the past, and in such abnormal times as we are now pal 
through it is perhaps desirable. I do not, however, propos & 
any more specific than I have been, and I hope nobody will at 
when I have finished, for more detailed information than hats 
given, because, if he does, I can only give him one answer, si 
is, that if we had thought it expedient to publish it thei 

would have been given in detail in our accounts. 


TRIBUTE TO THE STAFF. 


Well, ladies and gentlemen, you will, I am sare, have 
that the results we have put before you to-day have at 
achieved without the very keenest devotion to the interests ol 
company, not only on the part of your directors, but — 
member of the staff. We have a loyal and enthusissiec =e 

every confidence. We know, too—and this 
the welfare and progress of the company—thet 


is a great enterprise. 
I think I have said enough to show yon beet have daring 

past year continued the process of conserving C ; 

resources so that we can face with confidence the diffcsh 

which I am afraid are still ahead of us until a general 

in world conditions—whether brought about by concerted re 


re 


I will conclude by proposing the following 
report of the directors and the balance sheet 
ing be and are hereby adopted ; that the 
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, a ym HARRY SALMON’S. SPEBCH. 
‘falmon (one of the managing directors) :—Mr Chair- 
hepa —I will second the resolution which has 
oiies by my brother, the chairman. He has dealt with the 
gored bY SY “nat I do not think they call for anything 
but I should like to make this comment : that, 
succeeded in getting through the past two difficult 
, we feel a little trepidation with regard to the 
know that the spending power of our customers 
. We do not know yet what further effect on 
the very heavy taxation to which we are all 
may have nor do we know what will be the final 

imposition of tarifis—beneficial or otherwise. 
to be agreed that before the world can recover 
ills prices of primary products must rise or be 
That may mean that the cost of our raw materials will 
Even if it does not, the bare material, as my brother 
pid, is not the only factor; we supply service too, and that 
be taken into account. If the cost of service or of the raw 
then our selling prices must increase. What 
¢ any—that will have on the volume of our business we 
foretell with any certainty, though we should normally 
some falling off. Of course, it may be that that falling off 
gt occur, but he would be a very unwise business man who 
to prophesy anything in these times, since more than 
of our preconceived notions—for example, that reduced prices 
mean more business—seems to have been upset. I do 
want to be too pessimistic : I only want to sound—shall I say? 
sole of warning against excessive optimism. 


from me; 


COMPANY'S STRONG POSITION. 


[will add this: that if our figures do not get any worse than 
have been since the end of the financial year we need not be 
(Hear, hear.) This company is in a strong position : its 
we real assets, and it has substantial reserves, both disclosed 
sedisclosed. Again, as the chairman has said on a former 
when the spending power decreases the public seeks more 
closely for the true value and spends its money more 
ily with the result that those businesses which concentrate on 
p talne, a5 we have always done, reap the benefit. 
therefore, say with safety, I think, that we shall certainly 
mas good a share as anybody of whatever business may be going, 
iin promise that your directors will continue to strain 
merve to maintain the standard we have reached and will 
mo stone unturned in the search for whatever may be to the 
i the company generally. I have much pleasure in seconding 
ion. which has been proposed to you by the chairman. 


‘aes SHAREHOLDERS’ REMARKS. 


ii Gollop said he would like to express appreciation of the very 
oe ory statement which the chairman had made with regard 
ime past year’s working and the profits earned, especially in view 
‘the depressed conditions. He thought they all ought to feel 
jmtisied, but he was sure that most of the shareholders present 
interested in other companies and had suffered, in common 
met investors, from reductions in dividends or the complete 
mes of them and therefore felt that when they were associated 
ee company they ought to share to a much greater 
me iM prosperity of that company. With regard to the allot- 
me A” ordinary shares to the managing directors at par, he 
we sre that the average shareholder did not fully realise 
Mpwecance. of this, which was that the issued ordinary share 
= ¥e-automatically raised, thus making the maintenance of 
/in supporting the resolution, referred to the remarks 
~ » and said he thought that all the shareholders 
the allocation of shares at par to the managing 
(tear, hear.) The chairman had made a very lucid 
he (the speaker) thought that the shareholders 

yaa i the position. (Hear, hear.) 
meman said that the view of the board was that the 
a Were entitled to the shares and were not receiv- 
me More than they deserved in view of the great success 

ve for the company. (Applause.) 
carried unanimously. 


stein (one of the managing directors) :—Mr Chair- 

ag —It gives me very much pleasure to 
wection of. Mr.G. W. Booth and Mr B, A. Salmon 
— , y. They are, ively, our oldest 
on, the board, but though there is that 

im years.of service there is none in their 


»0f their devotion to the company’s in- 
occasions each year that shareholders 


opportunity of making one comment on 
holder who had already spoken. He thought that that 
ye — that having in these times an investment 
its dividend as this company had done was something for 
which he ought to be willing saan to make some slight 
recognition, no matter in what form it was made. (Hear, hear.) 
The motion was unanimously adopted. 


MR BOOTH ON SUCCESSFUL CONTROL. 


Mr G. W. Booth :—Mr Chairman, ladies and gentlemen,—I thank 
you for the re-election of my colleagues, Mr B. A, Salmon, and 
myself. Mr Salmon asked me to inoclude him in these thanks, and I 
am glad he did so, because it gives me an opportunity of saying a 
word or two. _I hope he will forgive me for making him the text of 
my remarks, Mr Salmon is to me of the third generation of those 
who have ben occupied in the control of this business, for I began my 
association with them when I was engaged as accountant to the 
company which preceded the present concern, so I have known his 
grandfather, his father, and now the son himself. 

The men who founded this business were men of genius who 
aroused one’s greatest admiration and respect. (Hear, hear.) The 
second generation has carried on the good work and developed the 
business to its present magnificent proportions. I dare say you will 
understand me when I say that one looks to the coming of the third 
generation with, to use the words of my friend Mr Harry Salmon, 
**a little trepidation.”’ Will they show those same qualities? In 
the North we have a proverb about the third generation which is 
not very complimentary—(laughter)—and I believe it is rare to 
find the third generation in the same business with an equal capa- 
city, an equal energy and the same consuming zeal for the welfare 
of that business. If you find it, I suggest it is a great asset to the 
company—(hear, hear)—for such men have not only their own 
acquired knowledge but they inherit a tradition and experience 
which should be of the greatest service in dealing with the problems 
of management. 


A RESERVE OF YOUNG MEN. 


Well, ladies and gentlemen, I am happy to tell you that our 
third generation has those qualities. (Hear, hear.) Mr Salmon is the 
only one of the third generation among the directors, but there are 
others at the present time being tried in responsible positions who, 
unless one seriously misjudges them, will in due course qualify for 
a seat on the board. Our chairman has said a good deal about 
reserves, but the reserves he has been discussing are only what one 
might call the tools of business, and, however good the tools, unless 
you have trained men to use them they are not of much value. 
(Hear, hear.) 

These young men of the third generation, with the qualities neces- 
sary for business, are here, and I venture to think that you will 
agree with me when I say that the shareholders are to be congratu- 
lated on having these reserves of young men as a solid foundation 
for the future stability of your company—(hear, hear)—for I am of 
opinion that. the company is like one’s country : its welfare does not 
depend so much upon its material resources as upon the skill, the 
courage, and the endurance of those who are in control, (Applause.) 

Mr George Dee and Mr G. A. Pollard were re-elected employee 
directors, and Mr Dee briefly :hanked the shareholders on behalf 
of his colleague and himself. 

The auditors (Messrs. Turquand, Youngs and Company) were 
reappointed, and a vote of thanks to the chairman, directors and 
staff, proposed by Mr A. Bourne, seconded by Mr A. J. Wood, con- 
cluded the proceedings. 


OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to up the attached : 

To Publisher, ‘‘ Economist Newspaper oo 

8, Bouverie Street, E.C.4. 

In order to test the value of your publication I should like 
to forward this to me by for the next four weeks. If I 
decide to become a , it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 
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GEDULD PROPRIETARY MINES, LIMITED. 
ALL-ROUND IMPROVEMENT. 


At the thirty-first ordinary general meeting of shareholders in the 
Geduld Proprietary Mines, Limited, held at Johannesburg, on 
May 19, 1932, Mr P. M. Anderson (chairman of the company) pre- 
sided, and, in the course of his remarks, said :— 

The results of last year’s operations compare so closely in detail 
with those of the previous year that they call for no comment on in- 
dividual items. There was, however, an all-round improvement, 
the aggregate effect of which was to permit of the payment of an 
increased dividend. 

the tonnage milled was 1,000 tons more ; the yield per ton milled, 
at 27s. 1.3d., was about a farthing higher; and working costs per 
ton milled, at 16s. 3.3d., about a penny-farthing lower, so that the 
working profit per ton milled was 1}d. higher at 10s. 10d. 

From the 1,012,000 tons of ore milled during the year the working 
profit derived was £548,047, or £6,761 more than in 1930, but sundry 
revenue was £774 less than in the previous year, the net result teing 
@ gross profit of £576,865. After providing £73,988 for taxation 
and £2,834 for donations and contributions, there remained £500,043 
to be carried to the appropriation account, making, with the amount 
brought forward, a total of £702,637 to be dealt with. Out of this 
a further £6,000 was set aside towards the company’s outstanding 
liability to the miners’ phthisis compensation fund ; £493,039 was 
distributed in dividends; and there was left unappropriated ot the 
end of the year, after meeting the additional remuneration due to 
the directors under the articles of association, an amount of £20] ,798. 
The two dividends distributed during the year totalled 33} per cent., 
or 6s. 9d. (Union currency) per share, as against 324 per cent., or 
6s. 6d. per share, for the previous year. The amount of £201,798 
carried forward in the appropriation account was represented by cash 
assets to the value of £83,749 and £118,049 in cash. 


MILLING COSTS REDUCED. 


The development work completed during the year totalled about 
600 ft. less than in the previous year, and did not quite suffice to 
maintain the ore reserves position, which. at the end of the year, 
was re-calculated at 5,900,000 tons of an average value of 6.6 dwt. 
over an estimated stoping width of 59 in., the value and width being 
unchanged as compared with a year previously, but the quantity 
100,000 tons less. 

In addition to the development operations for our own account, 
a total of 4,225 ft. was done by us last year in the adjoining 
property of the East Geduld Mines, completing the programme in 
respect of which the agreement between the two companies was 
entered into. 

The gradual opening up of the East Geduld Mines, which now 
pumps its own water, has had a marked influence upon the water 
position in our mine, it being only necessary to pump from our 
workings during the year a total of 422 million gallons, which was 
about 36 per cent. less than in the previous year. 

During the first four months of the current year milling opera- 
tions have proceeded on a somewhat greater scale than during the 
corresponding period of last year, an additional 5,300 tons Luving 
been crushed. Working costs per ton milled have been still further 
reduced, and the gross profit to the end of April has exceeded 
that for the same period of last year by about £4,000. Development 
operations also have been conducted on a more extensive scale, 
5,727 ft. having been completed, as against 4,466 ft. in the corre- 
sponding period of last year. 4,360 ft. were on reef, and the pay- 
ait. Sosteveres: Neve: henm, ef, the semma.sremage valve ce these of 

year. 


TAXATION RATE. 


With regard to taxation, you will have noticed from the Budget 
speech of the Minister of Finance that the Government has decided 
to increase the rate of taxation on gold mining companies by one- 
third, namely, from 3s. to 4s. in the pound of taxable amount. 
With profite-on leet year’s level this increase is equal to about 4d. 
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At the fifth ordinary general meeting « t bel ag 
Geduld Mines, Limited, at Johannesburg, “eneean, 
P. M. Anderson (chairman of the ex 00 Maps 
course of his remarks, said ;:— v4 x 
When we met a year ago the position. ee, 
tersected the reef and ovarythicg ea x. 
for the commencement of hoisti — ee 
ing operations, within the next two “eae 
was ready by the end of June, Sosa may, ta 
July Ist, and trial crushing began pis. th, ‘_ 
reduction plant were gradually and ae eee 
mission, and the first small clean-up of gold rong 
August. This period naturally resulted in nal 
working account, which was : 
September, so that at the 
balance of £63,000. mig 
October marked our first worki which » Oi 
was £5,000, followed by cman — oma 
December, so that by the end of the year the loss om 
account was reduced to £33,000, to which has to be adda 
being excess of sundry expenditure over sundry revens 
interest charges on the advances we had obtained frm th Te 
Corporation, Limited, to tide us over the Period of fin . 


WORKING RESULTS, 


Since the close of the year there has been 
all directions and the figures for last month compared with 
ber month show an increase in tonnage milled from 51,000 tot 
an improvement of 1s. 2d. in the yield per ton milled » % 
reduction of 3d. in the cost per ton milled to 186, 9d., which 
3s. per ton for development; and an improvement in the 
profit to £21,681, the profit for the four months totalling £: 

These working results will continued to be improved apm 
the full capacity of the mine and plant is reached. Youvi 
doubt have noticed that the consulting engineer states, in his 
that the plant is capable of dealing with more than it 
capacity of 60,000 tons per month. Though he doss not mats: 
figure, I think we may safely assume the excess to be at kas 
cent. The mine is being rapidly brought into s position 
such tonnage by means of additional stope faces which @ 
becoming available and by additional transport facilities 
ground. With regard to the recovery value per ton, this 
no distant date conform to the average value of the on 
after making due allowance for the admixture of ore frm 
ment faces, sorting and the value of residues. Working 
ton milled should be further reduced owing to the 
abnormal expenditure. 


DEVELOPMENT WORK. 


Milling operations were started at the earliest possille 
in fact, only four and a half years from the date of the 
of the company, with a minimum number of unopened sepe i 
and very limited transport facilities underground. In thew 
stances, it is a very creditable performance on the 
technical staffs to have increased the milling rate as rapidly 
Although working costs per ton milled have been 
factory and reflect equal credit on our stafis, I 
these costs have included not only a standing charge 
for development, but have had to meet a large namber ot = 
and non-recurring items, particularly in the — ee 
As rds development operations, the 
Geduld Proprietary Mines under the agreement with ¢ ; 
was completed in the early paar — = 
footage for the year was 10, » ex 
stations ; 6,210 ft were on reef, of whi ee | 


having a value of 13.9 dwt. over a channel fie 
During the first four months of the current yee? i 


proceeded on a much greater scale than ee 
been accomplished in the first four months. 6 et 6 
year’s work has been on reef, of which 72 pet " 
averaging 487 in.-dwt. ? 

At our last meeting I referred to the BE 
feature that the highest-grade ore expord 8% 
tained in the deepest workings, which were ae 
I am very glad to be able to tell you , 
tineed to be a feature of the 
Work:has now reached the seventh 


there to date are even better. 
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restriction of development footage during the year, 
oviag ore reserves after the commencement of 
bs RE" ons exceoded the quantity developed during the year. 
soning arves ao re-measured and valued at the end of the year 
wae tons, valued at 6.9 dwt. over @ stoping width of 


pital expenditure to the end of the year amounted to 
apart from the value locked up in stores and materials 
er 4 and purchased in advance. Towards the end of the year 
frectors deemed it desirable to cover the over-expenditure 
account by an issue of 60,000 new shares, increasing the 
af the company to £1,560,000. These shares were subscribed 
F eee: Levit eae ents 
a” , and fully i up. 
eee by 
namely, from $s. to 4s. in the pound of taxable amount. 
jpiams of our lease agreement with the Government the amount 
‘gs Government share of profits will be reduced by the 
oo on account of this increase in taxation. Conse- 
gaily dividends will not be affected. 
“Yeu ate aware that our eastern neighbour, the Grootvlei Pro- 
pitary Mines, Limited, has made arrangements for the opening up 
d its property, and in connection therewith our company has 
peiertaben to certain facilities. Briefly stated, the arrange- 
ai ts that East Geduld has undertaken to accelerate the sinking of 
seen at is inclines with a view to these being extended as quickly 
sg pasdle to the common boundary of the farms Geduld and 
(autviei, thereby providing means of access to the property of the 
Qaciviei Company. East Geduld receives suitable compensation 
ie carrying out this work ahead of its own programme, and when 
te Groctvlei Company requires capital funds over and above the 
fest £1,223,540 which is otherwise earmarked, East Geduld has the 
tg to subscribe for up to 120,000 shares at par, less 5 per cent. 


“She reporte and accounts were adopted. 
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MODDERFONTEIN DEEP LEVELS, LIMITED. 
THE YEAR’S OPERATIONS. 


 Mithe thirty-first ordinary general meeting of shareholders in the 
‘Melderfontein Deep Levels, Limited, held at Johannesburg, on 
iy 18, 1982, Mr P. M. Anderson (chairman of the company) pre- 
Ge, and {i the course of his remarks said : 
Avery gratifying feature of the year’s operations was the milling 
£698,000 tons of ore, which was 3,400 tons above the preceding 
atetal, and exceeded the mine record by 2,300 tons. From this 
' 268,790 fine ounces of gold, 25,086 fine ounces of silver 
at 2% ounces of csmiridiam were recovered, which realised 
LMA A%, or £28,698 less than the 1930 production. The gold pro- 
| was three-tenths of a pennyweight lower consequent upon 
ls decrense in the value of the ore reserves. Working expenses 
i ton milled, including the expenditure on development, were 
1 below the 1930 average. The working profit and sundry revenue 
Wwe both less than in the preceding year, the gross profit for the 
‘being £738,388. After providing for taxation and sundry 
Satins and contributions, the sum of £635,474 was carried to 
oe appro on account, which, with the amount brought forward, 
ores total of £773,793 to be dealt with. Out of this £15,500 was 
, ag c the company’s oustanding liability to the Miners’ 
a tion Fund; £600,000 was distributed to share- 
am idends of 60 per cent. each ; and, after meeting the 
sweeai remuneration due to the directors under the articles of 
ane there remained an unappropriated balance of £157,293, 
om more than the carry forward for the previous 


 Wuappre d balance, equivalent to about 1s. 7d. per share, 
Heme wp of £39,251 in cash assets, and £118,042 in cash; and 
mm Seeerve from the directors’ report that this was represented 


ORE RESERVES. 


tion of South African gold mining companies is to be increased 
this year by one-third, which in the case of our company would 
have the effect of reducing the amount available for dividends by 
about 4d. per share per annum if profits were maintained at last 
year’s rate. Pte ys 

THE MINE’S FUTURE. 


It has been suggested on this occasion I might give shareholders 
some information as to the probable life of the mine and the future 
dividends to be expected. This is a subject which I approach with 
a good deal of diffidence, because no matter how accurately an 
estimate may be framed in the light of existing conditions, unfore- 
seen circumstances may arise which may considerably modify the 
picture. 

On reference to the plan accompanying the annual report before 
you, it will be observed that, without relying om any appreciable 
tonnage from the upper leaders, the payable tonnage remaining is 
mainly contained in pillars and a number of small blocks. ‘Though 
the extraction of this tonnage from areas surrounded by large 
worked-out zones presents a mining problem of some difficulty, it is 
anticipated that the sand-filling operations which have steadily pro- 
ceeded for several years past will enable the whole of the remaining 
payable ore to be recovered. The present expectation is that full- 
scale milling operations will continue until about the end of 1934, 
and there will then remain a quantity of low-grade ore from the 
treatment of which only a small profit can be expected if conditions 
remain as they are to-day. 

As regards the dividend aspect, a reasonable expectation for the 
three years combined, based on present indications, appears to be 
an aggregate of about 14s. to 15s. gold currency per share. In 
addition, there will be available for distribution after the cessa- 
tion of operations the funds then in hand, the value of the clean-up 
of the reduction plant, and the proceeds of the realisation of the 
company’s assets. At this stage it is impossible to estimate even 
approximately the amount that may be realised by disposal of the 
assets, but it is certain that a substantial further sum will ultimately 
become available from these sources for distribution by way of re- 
turn of capital. If, as a pure guess, we assume this last distribu- 
tion to be 3s. to 4s. per share, it would bring the total up to about 
18s. per share, equivalent at the present rate of exchange to about 
23s. 4d. in sterling. 

The report and accounts were adopted. 


BEECHAM’S PILLS, LIMITED. 
CONTINUED PROGRESS OF THE BUSINESS. 
The third ordinary general meeting of Beecham’s Pills, Limited, 
was held, on the 16th instant, at Hotel Metropole, Northumberland 
Avenue, London, W.C., Mr Philip E. Hill (chairman of the company) 


The secretary (Mr B. L. Hobrow, A.C.A.) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman said: Ladies and gentlemen, I do not propose 
to read to you the report and accounts, as they have already been 
circulated. At our last meeting I stated that increased profits 
for the year now under review were assured, and I am glad that 
my anticipations have been fully realised. The company’s 
acquisition of Yeast-Vite, Limited, was fully dealt with at the last 
meeting and has proved a@ satisfactory investment. Our other 
subsidiaries have all had a successful year, particularly the Veno 
Drug Company (1925), Limited, from which we have received a 
dividend—the first since the incorporation of the company—and 
in future I have little doubt that we shall regularly receive 
reasonable dividends from this source. 

The company’s pills and powder business continues to be 
satisfactory. Difficulties still exist, however, in relation to 
export business, but I am afraid this is common to all 
dealing with other countries. The recent change in 
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a vote of thanks to the chairman. 


Government Returns, &e. 


NATIONAL ACOOUNTS. 

The total ordinary revenue for the week ended June 1], 
1932, amounted to £7,257,700 against ordinary ean of 
£8,627,600. After allocating £475,000 to Sinking and having 
allowed for a reduction of Exchequer Balances of 

i for the week, as shown below, increased the National 
bt by £1,823,000 to £7,656,559,000 :— 
(000’s omitted.) 


£ 

Bills cccoccsssseeee + 1,473 | Public 

By i% vy Bonds ....... - + 4,600 | P.O. and 
ational Savings Certificates... + 300 


+ 12,373 
A complete analysis of the National Debt at March 31, 1932, 
was printed in the Zconomist of April 2, 1952. 


18,775,000 


9,820,000 
15,710,000 
1,900,000 


1,744,000 


She Bankers’ Gaye, 
S_eere—«—«—————————————— 


BANK OF ENGLAND, 4 
Return for Week ended Wednesday, June 15,168. 
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& 
» Chile and Jugoslavia in June 11. 


‘IA PEDERAL RESERVE BANKS.—In $'s (00's omitted). 
a June 16, 
1932. 


Jane 9, 
1932. 


“35.120 
1,644,570 
2,187,970 
5,546,650 
2,557,120 
2,111,670 
2,210,200 

414,200 
5,546,650 


59°4% 
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3,200,000 
2,719,187 
6,880,527 
5,507,002 
81,247,175 
4,336,634 
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NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 
June 11, | May 19, J 
west |§ajl® | Maat | Sina | Aisa 
1,432,741 541,597 [2,543,306 [2,550,649 
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16,617 | 54,626 | 55,826 
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NETHERLANDS BANK.—In florins (000’s omitted). 


1 J 
sepsis) aes | Sees | ka | ake 
478,481 | 954,499 | 954,859 | 966,868 
aa soe | aat| Saas 
88,572 | 88,572 | 88,572 
100,268 | 100,129 96,308 


985,965 1,005,844 {1 73 
229,088 "216,235 | “221,580 


BANK OF JAVA.—In florins (000’s omitted). ¢ 

J May 28, | June 11, 

asmers. __aegaoala| “ios” | “idea” | “ids” | hosa"”| “aos 
Seinen aa | ‘aergcs | 248,400 | 248,900 | 150,600 | 150,100 
17,567 | 113,239 


Norway, 


989,665 
261,734 


102,700 | 104,200 


° 222,600 | 221,200 | 225,200 | 228,500 


SWISS NATIONAL BANK.—In francs (000’s omitted). 
May 1 
amore, | Magia.” | “190i.” | sa" | dasa | “100.” 
171,176 | 652,548 [2,479,621 |2,540,616 |2,555,336 
326,858 | 117,084 
asa18 | s0.les aoes 


966,345 1569 1 {1,535,188 
Tooses [Lrasscase licaaersa3 l1:166,9r7 


BANK OF ITALY.—In lire (000’s omitted). 


ASSETS. 
coin and bullion .......0.0%6 
balances abroad 


104,900 | 107,700 
57:9% _ 


June 7, 
1932. 


78,664 


78,319 
41,112 


19,405 


70,527 
44,022 
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against securities . 

926,258 pe 

67,964 | 907,180 Other ane ans: -soeesnceee 
Notes in circulation............ 


895,994 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. Capital paid up . . 
(000’s omitted). Reserve 
au* | Sa" | | aa 
1,641,473 1,641,218 | 1,641,118 
1,173,843 1,128,671 | 1,107,401 
878,947 ae 
600,545 | 692,663 1} 650,167 
155,706 6,300,111 
Orie bse 184,446 349,604 567,621 
217,354 213,051 214,891 218,688 
CENTRAL BANK OF TURKEY.—In £T (000’s omitted). 
Me J 
1 tesa” | “aes.” 
12,579 12,602 12,638 
9,753 9,686 11,118 
1,057 
1,228 
1,395 


at ae 


OC Coe ce eeccocoocce 
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1,057 1,057 
1,643 1,769 
953 1,365 
156,670 | 156,650 156,530 
27,126 27,126 
1,366 1,283 5,397 
15,000 15,000 


156,670 156,530 
11,389 11,514 
6,192 
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9,846,075 
12,748,181 
5,767,101 
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GOLD. 


The Bank of England gold reserve against notes amounted to 
£131,720,738 on the 8th instant, as compared with £128,617,463 on 
the previous Wednesday. 

The purchases of bar gold announced by the Bank of England 
during the week amounted to £2,610,969. 

It may be recalled i rts of 
the month of last 


i gold in the open market have been. 
and have. been taken for the Continent. as eveantiele 
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The s.s. “‘ Narkunda,” which sailed from Bombay 
instant, carries gold to the value of about £672,000. 


The market continued to maintain a steady tone, and movements 

in prices during the week were nogligi ible. 
from China and the ian Bazaars has been met by 

Continental sales, which, however, were only on 6 small 
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FOSTER’S GLASS COMPANY, LIMITED. 12,629 for depreciat 

year ended March 31, 1932, es ienine charging £ os - for a 
amounted to £29,753. This compared wi trading profit of 
£23,073 in year ended March 31, 1931, Ese Ve ae £10,684 for 
depreciation. Directors’ fees, debenture, bank and @ther interest 
absorbed £13,088, as compared with £11,933. Preference one 
for year again absorbed £13,125. The o dividend is 5 

cent., as in previous year. The carry-forward is £7,077, as 

£7,912 brought in. Total assets are £552,521. Debtors 
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£17,201, against £14,378. Loose — and tools stand at £39 
£36,052. Cash is at £208, £215. With regard to 
» against £47,956. Creditors 
remains at £30,000. 
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SUMMARY OF BALANCE SHEETS. 


ANGLO-PERSIAN OIL COMPANY, LIMITED. 
December 31, 1931. on 
LIABILITIES. Comet — with Dec. 
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289,116 — 203,940 aa — MIDDLESBROUGH.—The increase in the duty on foreign 
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a= 180 $2,466,072 | Sits reccivabis:: "35788 — ‘esas | from 10 per cent. to 33} per cent., which came into for dus 
(Tuesday), is expected to have a favourable effect on our : 

Altho amy no foreign pig iron hes been imported’ 


the Tees this year, and less than 5,000 tons entered damgt 
whole of last year, very important quantities went to Seotums 
South Wales, and the increase in the duty is expected to divwtm™ 
of the orders to this district. So tat, no. Sanaa ms 
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7 another wool season. The cable sent to London by the Nationai 
Council of Wool Selling Brokers of Australia, writes our corres- 
i igni communications received for 
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Stocks of refined copper in British official 
at 19,470 tons, show an increase 
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London Metal Exchange was 
no resistance, quotations 

the metal was quoted at 3-00 
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y’s official closing quotation 
\ terms of sterling, at £9 3s. 9d. 


pmer the current month, compares with 
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— Ibs., a8 compared with 28s. a week ago; No. 2 Northern 
itoba, Vancouver, ex ship, 25s. 6d., against 26s. 9d.; No. 3 
Northern Manitoba, Vancouver, ex ship, 25s. 3d., against 256. 9d. ; 
Australian, ex ship, 25s. 9d. to 26s. 3d., against 286. to 28s. 3d. 
a week ago. 

WHEAT FLOUR.—The demand for flour has been maintained, but 
quotations have been reduced in proportion to the decline in wheat 
prices. North American shipments, at 141,000 sacks, showed no 
change as compared with the previous week. Of this total, 35,000 
sacks have been consigned to Europe. Quotations in London, 
Wednesday: Straight run, delivered country, 24s. per sack of 
280 Ibs., as compared with 25s. last week; delivered 
23s8., against 24s. Manitoba patents, ex store, 23s. 6d. to 26s. 6d., 
against 24s. 6d. to 27s. 6d.; and Austrialian, ex store, 20s. to 2]s., 
against 20s. to 2ls. a week ago. 


BARLEY.—Business in feeding barley has been dull, both in this 
country and on the Continent. On Wednesday, “ July ” futures 
were quoted at 37} cents per bushel in Winnipeg, against 36j cents 
last week and 39} cents a month ago. Quotations in London, 
Wednesday: “ lish feeding,” f.o.r., per 448 Ibs., 278. to 28s., 
@s compared with 27s. to 28.; River Plate, landed, 24s. to 25s., 
against 24s. to 25s. a week ago. 


OATS.—The demand for oats has fallen off considerably as a 
result of the relative cheapness of maize and plentiful supplies of 
= “ July ” futures, which last week stood at 20} cents 

1 in Chicago, sold at 20 cents per bushel on Wednesday this 
cere agniant 234 cents a month ago. Quotations in London, 
Wi y: “River Plate,” landed, 17s. 3d. per 320 Ibs., as 
compared with 17s. 3d. last week; “‘ River Plate,” ex ship, 16s. 3d., 
against 16s. 3d.; “‘ Chilean White,” landed, 24s. 6d. to 26s., against 
24s. 6d. to 26s. a week ago. 


MAIZE,—The market in maize is still dominated by Argentine 
varieties. Despite heavy shipments from that country, prices have 
remained steady and demand has not shown any signs of falling off. 
Wednesday’s quotation in Chicago for “ July ” futures, at 29} cents, 
show an increase of 1} cents on last week, and a fall of } cent as 
pune with the price a month earlier. Quotations in London, 
WwW y: “Plate,” landed, 19s. 6d. per 480 Ibs., compared 
with 19s. 3d. last week; ‘‘ Plate,” ex ship, 18s. 3d., as i 
188. 3d.; “ Plate,” May-June, 18s. 3d., as against 186. 6d. Yellow 
maize meal, ex wharf, was quoted at £5 10s. per ton, against 
£5 12s. 6d. a week ago. 


i COMPARATIVE AVERAGES RAGus Cp ening Ut 
1931-82, 1930-81, 1920-90 fone jaunt 


The visible supply of wheat in Canada, at 56,546,000 ' 
shows a decrease on the week of 906,000 bushels. Suns a 
ago stood at 48,574,000 bushels. ig 
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COFFEE.—The market in coffee was again easier in Jen's 
Tho euctions in London on'Tuseday and Wednesday met _ 
mente of coffee in London were as follows : Brasiliaa, on 
delivered for home consumption, 71 bags; exponeds |; 
4,122 bags, against 2,913 bays last year. Central Amenes 5S 
3,701 packages; delivered for home As 

2,237 packages ; stocks, 129,762 packages, NSE =; 
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33,895,429 | 30,196,984 | 169,724,118 


MEAT.—Following last week’s advance in meat prices, 
was a little easier this week. Both home-grown and 
foreign beef and mutton was at Smithfield market. On 
Wednesday, Argentine beef (chilled hindquarters) was sold at 
4s. to 4s. 6d. 8d. on the corresponding 
mutton realised 2s. 2d. 


year. 
-4 per cent. of the supplies, as agai ° 
ago; and imported mutton, mainly New Zealand, 
83-1 per cent. of total supply, as against 83-1 per cent. 
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